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Towmotor keeps materials moving... 
EVERYWHERE! 


Materials handling is a continuous process. It starts 
with the raw materials, follows on through all phases 
of production and transportation, never stopping 
until the finished product is delivered to final desti- 
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Towmotor handling equipment provides a capable 
m method of serving modern production machinery and 
t- speedy transportation systems in all moving, stacking 
| and storing operations. One Towmotor and its oper- 
ator can move loads weighing as much as 10,000 
g " pounds at speeds up to 880 feet a minute and build 

WRAP ETC WOiIRIL!D stacks of materials as high as 25 feet. 
Name Registered U. S. Patent Office — Copyright, 1944, Traffic Service Corporation That’s why Towmotor is called the one-man-gang! 
— Published Every Saturday by The Traffic Service Corporation That’s why progressive plants, transportation systems, 
Founded 1907—38th Year terminals, docks everywhere are assigning their han- 
7e (i) E. F. Ham, Jr., President and Treasurer @ dling tasks to Towmotor. For the complete story 
z. Henry A. Parmer, Vice President and Secretary regarding Towmotor’s savings in time, space, man- 





power and money, write Towmotor Corporation, 
1231 E. 152nd Street, Cleveland 10, Ohio, and ask for 
Towmotor “Data File.” 


New York 17, 122 E. 42nd St., Jonn C. Cane 


San Francisco 2, 640 Mason St., Jack B. Cox THE 24 -HO UR ONE-MA N-GANG 
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SHIPPING PACKS 
PROTECTED BY 


... ARE “BOUND TO GET THERE” 


With the nation’s shipping rooms as their 

laboratory . . . and its far-flung war fronts 

as merciless proving grounds . . . Acme 

engineers, in cooperation with the armed 

L forces, have helped devise methods of 

scientific package reinforcement which will give 
shippers greater assurance of safe deliveries. 


Evidence of Acme Steelstrap performance is 
found everywhere at home and abroad—on cases, 
cartons and crates; on bales, boxes and skid loads; 
in freight cars, ships’ holds and aboard air freight 


catriers. 


When the war is ended, Acme engineers, and 
Doc Steelstrap . . . their ambassador of efficiency 
... will be ready with many new, proved ideas of 
better protection for your post-war business. 


ACME STEEL COMPANY 


2844 ARCHER AVENUE, CHICAGO 8, ILLINOIS 
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Outstanding in New Orleans 
IR ON LACE WOR K 


AND IN TRANSPORTATION 


Gulf, Mobile & Ohio Railroad 


The Rebel Route 
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“Thrace (& are going places!” 


Satisfying service results are harvested 


by CCC HIGHWAY users. 


THE CLEVELAND, COLUMBUS & CINCINNATI HIGHWAY, Inc. 


215 Euclid Avenye DIVISION OF U. 8. TRUCK LINES Cleveland 14, Ohio 
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m> Traffic Managers have always 
been the strong right arm of both pro- 
duction and sales departments. 

Before war threw overwhelming 
emphasis on production, the progressive 
Traffic Manager was one of his Com- 
pany’s best salesmen. Shrewd container 
selection, careful packaging and correct, 
speedy routing gave his Company the 
edge in creating and holding business. 

With war, the invaluable experi- 
ence of the Traffic Manager was turned 


ee 





to securing materials. His knowledge 
and foresight helped many wise manu- 
facturers to keep assembly lines moving 
at full speed when slight delays might 
have done irreparable damage. 

As so often happens, emergencies 
produce men of outstanding ability. Not 
least in this respect are America’s Traffic 
Managers whom we of the Baltimore & 
Ohio commend for a tough job they have 
done and are doing well. 





R. B. WHITE, President 


BALTIMORE & OHIO RAILROAD 


One of Americas Katleoads- ll United foe Viclory 




















SWITCHING SERVICE BETWEEN: Peoria & Pekin Union Ry.; Chicago. 

Western Fy. Chicago & Illinois Midland; IIinois Terminal Railroad Co.; Inland Waterways Corp.; Minneapolis & 
. R.; Alton Railroad; Atchison, Topeka & Santa Fe Ry. IMinois Central R. R.; Pennsylvania Railroad; 

Peoria Terminal R. R.; Chicago, Burlington & Quincy Railroad; 

Cincinnati, Chicago & St. Louis Ry. (Peoria & Eastern); Toledo, Peoria & Western R. R. 
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In the battle of production, indus- 





(see 
PEORIAGATEWAY| trial America needed a plasma— 


replenishment of a varying nature. 


That meant raw materials, parts and items 
(to be processed and manufactured) rushed to 
production lines. It meant rushing the finished 
products to destination. An unprecedented 
volume of military and civilian essentials. 


The one big family that helped in this phase 
of replenishment was the American railroads 
—all united for victory. Cooperating together 
with the help of shippers, American railroads 


PEORIA AND PEKIN UNION RAILWAY CO. 


(Si, ile), —e we - wale), Bed el iy 





Plasma=—for Industrial America 


ILLINOIS 


» Rock Island & Pacific Ry.; Chicago & North 


lew York, Chicago & St. Louis Railroad; Cleveland, 


made a record that will be difficult to equal 
in the future. 


That meant that every phase of rail activity 
had to keep on the move —to keep things 
rolling. The interchange function, therefore, 
played an important part in maintaining the 
war tempo of movement. 


For the past sixty-three years, as now, the 
P. & P. U. Ry. has fulfilled this interchange 
function at the important Peoria gateway. We 
assemble and sort cars as efficiently and 
speedily as we know how. We plan to keep 
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up our standards in the post-war years to come. 


Buy War Bonds Now 


E. F. STOCK 
TRAFFIC 
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Taking a ‘‘part’’ in 
THE HIT PARADE 


Gcntinnation of the mighty part bombing is contributing to 
quicker Victory depends largely on the speedy, undamaged 





arrival at assembly points of the many component parts that Tells HOW TO SPECIFY 
make-up U. S. sky giants. The illustration shows a bomber part with Corrugated Boxes 
being packaged for safe arrival in an H & D corrugated shipping There’s more to specifying than meets the eye. 
box .. . another good example of how packaging is efficiently Specifying corrugated Sones is an tmpertent 


assignment. These shipping boxes offer many 
opportunities to effect real savings and add to 
packaging efficiency. In the 
H & D Little Packaging Library 
Booklet, ‘‘How to Specify Corru- 


linking production with assembly. 

Wartimely packaging at H & D means more than satisfying 
current wartime demands; thorough research into every pack- 
aging project for applications that will improve the usefulness 
of future packages, is also included. 

H & D Package Engineers are ready now to help plan and 
design your packages for coming requirements. Don’t be caught hctties Mittens A006 Decne 
in the big rush that is bound to come when “every day” business Street, Sandusky, Ohio. 
is again the rule. H & D have many packaging helps ready to ° ° ° 


»vrotect and promote your product. Write a line to H & D now FACTORIES in Baltimore ® Boston ®@ Buffalo 


and 9 : Chicago @ Cleveland @ Detroit ® Gloucester, N. J. 
2nd you won’t have to stand in line later. Hoboken @ Kansas City © Lenoir, N. C. © Montreal 


Richmond @ St. Louis @© Sandusky, Ohio ® Toronto 


gated Boxes’’ there is valuable 
specification data for all ship- 
pers. For your copy write The 
Hinde & Dauch Paper Company, 





BUY WAR BONDS TO SPEED Vict @s-F 


AUTHORITY ON PACKAGING... CORRUGATED SHIPPING BOXES 











Who Has the Quick“ WORD’S-EYE” View? 


That’s easy to see. For even the magnifying glass is 
apt to fail when carbons are faded and blurred. It is 
just such records that sacrifice speed and accuracy. 

And unreadable records have no place in business 
today. Not when Uarco continuous-strip forms give 
you a quick “word’s-eye” view of the what, where 
and when of every business transaction at a glance 
. . . record forms with fresh carbons that assure 
legibility on every copy. Thus one person at one 
writing can lessen the possibility of errors all along 
the record route, from buying to billing. 

Uarco continuous-strip forms are scientifically de- 
signed to meet individual record-keeping problems 


... to eliminate repetitive actions and time-wasting 
getting-ready-to-write operations. Uarco records are 
made for either handwritten or machine-written use. 
They may be carbon interleaved or non-interleaved; 
may be used in a Uarco Autographic Register, type- 
writer, billing or tabulating machine. 

For over 50 years, Uarco has been designing better 
business records. If you have a record-keeping prob- 
lem, why not call in Uarco? It will cost you nothing 
to have a Uarco representative call on you today. 


UNITED AUTOGRAPHIC REGISTER COMPANY 
Chicago, Cleveland, Oakland ¢ Offices in All Principal Cities 


HANDWRITTEN ¢ TYPEWRITTEN © BUSINESS MACHINE RECORDS 


BETTER BUSINESS RECORDS 
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Your Post War 
Competition 
for Tratfic 

wee JODS... 


LASALLE 


EXTENSION UNIVERSITY A Correspondence Institution 


Dept. 1195-T, 417 S. Dearborn St., Chicago 5, Ill. 
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How to keep a house from catching cold! 


mor 
me! 


NE WAY to keep a house from get- 

ting cold is by weatherstripping all 
doors and windows. Closing up the cracks 
that let cold in—and heat out. 


There is going to be some shortage of 
coal delivered to homes this Winter. Not 
because less coal is being mined. It is 
estimated that 29 millions more tons of 
bituminous coal will be mined this year 
than last—with fewer men. Quite a trib- 
ute to mine owners and miners alike! 


There are adequate rail facilities for 
hauling the coal to your city. But certain 


grades of coal are going to be greatly in 
demand for war production. And your 
coal dealer is handicapped by a shortage 
of manpower, trucks and tires. So be 
patient with him. 


Little, common-sense precautions can 
make your coal pile last 10% longer— 
and save that much on your fuel bill. 


Such things as weatherstripping, clean- 
ing the heating system, closing off unused 
rooms, firing carefully, and drawing your 
shades at night can help to keep your 
family snug and warm. 


One of the biggest jobs of the C & O 
Lines is hauling coal from the mines 
along its routes, so we’re in a position to 
understand the problem, and to know 
how essential coal is these days. _. 


Sa, | 


al 


Chesapeake & Ohio Lines 


CHESAPEAKE AND OHIO RAILWAY 
NICKEL PLATE ROAD 
PERE MARQUETTE RAILWAY 





Save Coal— and Serve America 
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Sounding Brass and Tinkling Cymbals 


On October 18, as told in our issue of October 21, 

® Director Johnson, of the O. D. T., appearing before 
the national meeting of the shippers advisory boards, 
spoke angrily and emphatically of the way in which his 
efforts to bring about cooperation in the saving of pas- 
senger travel were being thwarted. He had just shoul- 
dered his way through the lobby of the hotel in which 
the meeting was being held, he said, and had discovered 
that there were that day in that hotel “more conven- 
tions going on than there ought to be in the whole of 
America.” It seemed, he said, as if his frequent pleas 
had had no more effect on individuals and organizations 
than “sounding brass and tinkling cymbals.” He 
breathed fire, though, at that time, he would say no 
more in answer to questions than that, if he had any 
ideas in the back of his head looking toward issuing 
orders instead of relying on “cooperation,” his experi- 
ence that day would have strengthened them. Then he 
went back to Washington. Action of some aggressive 
sort was looked for. But what happened? Nothing, at 
first, but this week comes an O. D. T. announcement of 
the usual kind—that it has asked executives of con- 
vention-holding organizations to cancel meetings sched- 
uled before April 1, 1945. That is just the kind of thing 
he had been asking before he appeared in Chicago and, 


thus, the brass continues to sound and the cymbals to 
tinkle. 

It would seem almost useless to continue talking 
about the futility of the kind of measures that have 
been employed when the office that is responsible for 
them and that must change them, if there is to be a 
change, refuses to order a change in spite of an an- 
nounced conversion to the views of those who have 
been saying they were futile. Why? We do not know. 
Perhaps it is just obstinacy—unwillingness to admit by 
action what the O. D. T. Director, perhaps inadvertently 
and thoughtlessly, admitted when he was angry—that 
he has been wrong. Anyhow, his plans for cooperation 
are not working and his suggestions are not being fol- 
lowed. Conventions are meeting all over the land, many 
traffic club dinners are being held and planned with no 
effort to curb out of town attendance, and football 
teams, just as baseball teams did in the season, are trav- 
eling great distances to play their games, without, of 
course, waiting until the day before the journey to make 
reservations—which is what the O. D. T. “suggested” 
to them and what they are supposed to have agreed to. 
If the O. D. T. would say that these things were per- 
missible and ought not to be prohibited, that would be 
one thing—and, perhaps, much could be said for that 





OUR PLATFORM 
(THE LONG HAUL) 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. _ 

Keep politics out of rate-making. 

An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Realization by railroads that they must do something by 
way of group operating economies to help themselves and co- 
operation by shippers in such economies. _ ee 

Coordination of rail and truck facilities and joint rates, 
where practicable and advantageous. 


An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 


Repeal the anti-trust act as it applies to transportation 
rate-making. 


Place the function of regulating all instrumentalities of 
transportation in one commission. 

Simplification of Commission procedure. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

Revision of railroad working rules and agreements to 
prevent pay for work not done. 

Kill the St. Lawrence waterway proposal. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that the 


must equip themselves to give the sort of service that will 
justify employing them. 


(THE SHORT HAUL) 


Every effort by transportation agencies not only to ex- 
pand their facilities to meet the present emergency demands, 
ut to make their present facilities go as far as possible. Co- 
operation by shippers in these efforts by, for instance, loading 
and unloading cars and trucks as rapidly as possible. F 

Exempt from income tax railroad revenue set aside for 
eferred maintenance. 
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Move the Commission to Chicago. 

Give the Commission power to enforce pooling of pro- 
ceeds of general rate increases. 

Repeal the land grant rate law. 

Abolish circuitous routing of freight. 

Curtail free passenger transportation. 

Ration rail passenger travel. 
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Seven States Prove Present Vehicle ys 
Length Restrictions Unnecessary _ 
‘D 
roac 
Here’s an example of the kind of State The seven States which cooperated by lifting larg 
cooperation that wins wars! their length restrictions have definitely proved ask 
; ; that present low length limits are not necessary 
Since March, 1942, a fleet of 93 giant Truck- from the standpoint of public safety! that 
Trailers has been working 24 hours a day, seven nea: 
days a week, hauling heavy bomber frame In the face of this evidence—based on the min 
assemblies from the Ford Willow Run Bomber 11-million-mile safety record of ‘73-foot Truck- has 
Plant to assembly plants at Tulsa, Oklahoma, Trailer units—shouldn’t our State Legislatures pas: 
and Ft. Worth, Texas. do something to liberalize restrictive length laws? ven 
tha 
These huge Truck-and-Trailer combinations 35 feet in 3 States 50 feet in 5 States muc 
. . Measuring more than 73 feet in length... 40 feet in 3 States 55 feet in 1 State Dir 
are the longest vehicles in regular operation on 42 feet in 1 State 60 feet in 6 States ope 
U. S. highways. They are longer than the maxi- : . Mal 
mum permitted by any of the 48 States (Arizona 45 feet in 28 States 65 feet in 1 State in I 
is the most liberal, with an allowance of 65 This is only one of many examples of the con- “i 
suet}. They are more than double the Illinois fusing, hamstringing situations facing the man a 
limit of 35 feet. who hauls the food you eat, the clothes you wear aa 
But all of the States on the route... Michigan, and the other goods you use. by 
i Illinois, Mi i, Ark klah , . 
Indiana, waned ponent, rkansas, Oo - oma ied & dh able ae te Mates ote be re whi 
and Texas... lifted their length restrictions, at necnanin: engine slits eabienn tee aths wol 
the request of the Army Air Forces, to help e ; sills aalig ‘aia not 
i i . of motor transport increases transportation ex- l 
speed production of Liberators on the world’s en eR asc 
longest bomber “assembly line.” P P a rail 
“ is in It i 
And here’s the important point — in eve 
11 il f the 
Soar sateskie Eau nearly OS,000 miles a How Does Your State Stand? - 
operation, only two cargo ; a 
1 ‘ This booklet, “Are the United 
osses were sustained, and 5 coy a ta 
. F tates United?” will give you the 
in neither case —— the complete story — and will tell you K. 
length of the Trailer a exactly how your own State stands. 
contributing factor! Send for a free copy today. e 
Th 
FRUEHAUF TRAILER COMPANY . DETROIT 32 sai 
World’s Largest Builders of Truck-Trailers Service in Principal Cities res 
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point of view. But to say that they are not proper and 
ought to be stopped and then try to stop them by such 
puerile measures as are being used is beyond our un- 
derstanding. 

We are often told by persons who ride trains more 
or less that this whole matter of train congestion is 
exaggerated—that they often see empty seats and that 
they know of no one with a real need for travel who 
has not been accommodated. This may be true. But 
the empty accommodations are the high-priced ones, 
and are the exceptions, and those about whom our 
friends are speaking who manage somehow to get space 
are the men in high brackets who “know some one” 
who will make an extra effort to get them what they 
want. But John Q. Public, when he wants to make a 
trip, whether necessary or not, has a hard time finding 
a place to ride. Even if he has his name on a list and 
is supposed to get his turn when there is space avail- 
able, his name is shoved down for someone with a 
“pull.” Everybody in transportation knows that. Rail- 
road men know it and admit it and those who have 
large dealings with the railroads and, on that account, 
ask for special consideration, also know it. 

We have said, and been criticized for saying it, 
that cooperation is “bunk.’”’ Perhaps we would be more 
nearly correct and even come nearer what we have in 
mind if we said it was “largely bunk.” We know there 
has been some cooperation by potential users of 
passenger transportation. The fact that some con- 
ventions have been cancelled or stream-lined proves 
that. But the fact that a lot of them have not—so 
much so as to arouse the public ire of the O. D. T. 
Director—is proof that there is also great lack of co- 
operation. The same applies to freight transportation. 
Many shippers, we suppose, have willingly cooperated 
in heavy and rapid loading and prompt unloading, for 
instance, and would have done so even if there had 
been no orders. But the fact remains that most of 
these efficiencies have been brought about by orders— 
orders that, in many cases, have been bitterly opposed 
by affected shippers—and that a great many of those 
who curse orders and plead for a plan of cooperation 
would not do what they were asked to do if they were 
not compelled. So there is a lot of “bunk” about that 
also—as well as, by the way, about the great job the 
railroads are doing. They are doing a fine job, but still 
it is true that every order by the O. D. T., as well as 
every bit of cooperation without orders, helps them in 
their work and in their profits. It is so easy to get 
maudlin about things like that and to ignore the facts. 


Keeping the Record Straight 


We are always in favor of keeping the record 
straight, regardless of where the chips may fall. 
The principle may well be applied to what is now being 
said in political speeches and newspaper editorials with 
respect to attitudes characterized as “isolationist” or 
even unpatriotic that were taken with regard to cer- 
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tain administration policies having to do with the 
European war and our getting into it. 


Those who opposed “lend-lease,” the repeal of 
the arms embargo act, and other measures that were 
regarded by them as likely or even calculated to get 
us into the war are, now that we are actually at war, 
blackguarded as if they were now opposed to helping 
our allies and were favorable to the Nazi cause. Those 
who do the name-calling lose sight—perhaps inten- 
tionally—of the fact that these measures were opposed 
because it was felt by their opponents that they would 
drag us into the war. We were not then in it and the 
supposed desire of everybody was to keep out of it, if 
possible. Those who opposed the measures in question 
may have been wrong—though we do not think so— 
but their motives, though they may be called ‘“‘isola- 
tionist’”—whatever that means—cannot, in fairness, be 
construed as unpatriotic. To oppose a certain proposal 
because of the effect it is feared putting it into opera- 
tion would have is quite a different thing from oppos- 
ing it after the fact of its becoming effective with the 
result feared. One may well counsel refraining from a 
certain course of action because he fears it might lead 
to a fight, without shirking the fight after it is thrust 
upon him by the action of others. ~ 


It can never be proved, of course, but we are of 
those who believe that, if we had refrained from un- 
neutral actions before Japan’s attack on us, we might 
never have been attacked or drawn into the war—but 
that by no means interferes with the belief that Japan 
and Germany must now be thoroughly whipped or the 
willingness to do anything possible to accomplish that 
end. 

Honesty as to facts and a sense of perspective 
and fairness are almost entirely lacking in this presi- 
dential campaign—as in most political contests. 


The Citisere Comes Last 


A lot of things are being done by government in 

these days, under the guise of war necessity, about 
which we are likely to be ashamed when the war is 
over. Among those things, high in the list, will be the 
“shoving around” George P. McNear, Jr., president of 
the Toledo, Peoria and Western, has received from a 
number of government agencies, including the Pres- 
ident, the Department of Justice, the War Labor Board, 
and the Office of Defense Transportation. 

We do not refer specifically to the “heave-ho” he 
got from Director Johnson recently, which put an ab- 
rupt end to a conference in the Director’s office about 
means and methods by which Mr. McNear might even- 
tually be compensated for the use of his railroad by 
the government, which it took over 31 months ago and 
has been operating profitably ever since—although it 
might be said that Mr. McNear, whatever he may have 
said at which the Director took offense, should have 
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had the courtesy to which every citizen has a right 
from a representative of his government. 

What we have in mind, when we say that Mr. 
McNear has been shoved around, is that the whole sorry 
chapter of the government’s relationship with him and 
his railroad bears many of the evidences of persecu- 
tion. Leaving aside the question of whether or not the 
taking over of the railroad was justified in the first 
place, the petty actions of the O. D. T. in refusing to 
turn over to Mr. McNear money with which to carry 
on his corporate affairs; the action of the Collector of 
Internal Revenue in attaching his bank account for 
income taxes on the railroad which the O. D. T. had 
not paid, and now Director Johnson’s refusal to discuss 
with him a basis for cash advances on compensation 
the government must certainly pay some day, leave 
_ dark implications in the mind of the observer. When 
the government took the railroad, it also took its cash 
resources. It would seem to a fair-minded man that 
the least it could have done was to feed enough of it 
back to the president of the corporation so that he 
could keep his office running to perform necessary cor- 
porate work and to prepare to protect the corporation’s 
interests when the time came to effect a final settle- 
ment. Not only has that not been done, but his appeal 
for permission to borrow money to keep things going 
still rests with the Commission, where it has been for 
several months, tagged with an examiner’s recommen- 
dation that it’ be denied. 


There may be some reason for this continued high- 
handed treatment other than the tendency on the part 
of government agencies to consider the citizen and his 
rights of minor importance in comparison to their own 
dignity and the utmost exercise of their powers, but, if 
there is, it hasn’t appeared in the open as yet. 


Railroad Earnings 


Class I railroads in September had an estimated net income, 
after interest and rentals, of $55,400,000 compared with $69,- 
977,815 in September, 1943, according to reports filed by the 
carriers with the Bureau of Railway Economics of the Associa- 
tion of American Railroads. 

In the first nine months of 1944, they had estimated net 
income, after interest and rentals, of $502,000,000 compared 
with $697,444,084 in the corresponding period of 1943. 

Class I railroads in September, 1944, had a net railway 
operating income, before interest and rentals, of $89,126,460 
compared with a net railway operating income of $110,258,969 
in September, 1943. 

September was the sixteenth consecutive month in which 
the net earnings of the carriers had shown a decline, said the 
A. A. R., adding: 


Class I railroads in the first nine months of this year had a net rail- 
way operating income, before interest and rentals, of $847,884,524 com- 
pared with $1,082,556,139 in the same period of 1943. 

In the twelve months ended September 30, 1944, the rate of return 
on property investment averaged 4.10 per cent compared with a rate of 
return of 5.89 per cent for the twelve months ended September 30, 1943. 

The earnings reported above as net railway operating income, rep- 
resent the amount left after the payment of operating expenses and 
taxes, but before interest rentals and other fixed charges are paid. 
Property investment is the value of road and equipment as shown by 
the books of the railways including materials, supplies, and cash. 

This compilation as to earnings for the first nine months of 1944 is 
based on reports from all Class I railroads, representing a total of 
228,661 miles. 

Operating revenues for the month of September totaled $799,228,980 
compared with $776,487,330 in September, 1943, while operating expenses 
totaled $521,264,147 compared with $477,986,227 in the same months of 
1943. 

Total operating revenues in the first nine months of 1944 totaled 
$7,080,522,174 compared with $6,714,139,539 in the same period of 1943, 
or an increase of 5.5 per cent. Operating expenses in the first nine 
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months of 1944, amounted to $4,662,587,502 compared with $4,042,251,523 
in the corresponding period of 1943, or an increase of 15.3 per cent. 

Class I railroads in the first nine months of 1944 paid $1,419,213,781 
in taxes compared with $1,445,072,858 in the same period of 1943. For 
the month of September alone, the tax bill of the Class I railroads 
amounted to $169,620,826, a decrease $3,263,718 or 1.9 per cent under 
September, 1943. 

Fourteen Class I railroads failed to earn interest and rentals in the 
first nine months of 1944, of which eight were in the Eastern District, 
one in the Southern Region, and five in the Western District. 

Eastern District 

Class I railroads in the Eastern District in the first nine months of 
1944 had an estimated net income, after interest and rentals, of 
$217,000,000 compared with $293,140,377 in the same period of 1943. For 
the month of September alone, their estimated net income, after interest 
and rentals was $21,600,000 compared with $28,768,881 in September, 1943. 

Those same roads in the first nine months of 1944 had a net railway 
operating income, before interest and rentals of $362,409,937 compared 
with $452,370,832 in the same period of 1943. Their net railway operating 
income, before interest and rentals, in September amounted to $32,146,- 
307 compared with $44,606,240 in September, 1943. 

Operating revenues of the Class I railroads in the Eastern District 
in the first nine months of 1944 totaled $3,093,138,660 an increase of 4.1 
per cent compared with the same period in 1943, while operating ex- 
penses totaled $2,154,647,125 an increase of fourteen per cent above 1943. 

Southern Region 


Class I railroads in the Southern Region in the first nine months of 
1944, had an estimated net income, after interest and rentals of 
$79,000,000 compared with $108,103,884 in the same period of 1943. For 
the month of September alone, they had an estimated net income, after 
interest and rentals of $6,300,000 compared with $9,623,325 in September, 
1943. 

Those same roads in the first nine months of 1944 had a net railway 
operating income, before interest and rentals of $126,858,400 compared 
with $157,022,364 in the same period of 1943. Their net railway operat- 
ing income, before interest and rentals in September amounted to 
$12,031,822 compared with $15,341,282 in September, 1943. 

Operating revenues of the Class I railroads in the Southern Region 
in the first nine months of 1944, totaled $1,002,505,094 an increase of 3.6 
per cent compared with the same period of 1943, while operating ex- 
penses totaled $623,275,950 or an increase of 13.8 per cent above 1943. 


Western District 


Class I railroads in the Western District in the first nine months 
of 1944 had an estimated net income, after interest and rentals of 
$206,000,000 compared with $296,199,823 in the same period of 1943. For 
the month of September alone, they had an estimated net income, after 
interest and rentals of $27,500,000 compared with $31,585,609 in Septem- 
ber, 1943. 

Those same roads in the first nine months of 1944 had a net railway 
operating income, before interest and rentals of $358,616,187 compared 
with $473,162,943 in the same period of 1943. Their net railway operating 
income, before interest and rentals, in September, amounted to $44,948,- 
331 compared with $50,311,447 in September, 1943. 

Operating revenues of the Class I railroads in the Western District 
in the first nine months of 1944 totaled $2,984,878,420 an increase of 7.6 
per cent compared with the same period in 1943, while operating ex- 
penses totaled $1,884,664,427 an increase of 17.4 per cent above 1943. 


~, 
S TRANSPORT BOARD REPORT 
ractices and Procedures of Governmental Control,” a 
ort of the former Board of Investigation and Research, rec- 
ommending, among other things, the creation of a Federal 
Transportation Authority, a National Transportation Advisory 
Council, and an Office of Public Transportation Counsel, has 
been published as House Document No. 678, 78th Congress, 2d 
Session. The report was submitted to Congress September 18 
(see Traffic World, Sept. 23, p. 787). 

A foreword to the 262-page volume said that the recom- 
mendations of the Board differed in some respects from the 
conclusions of the staff. On page 153, in connection with a dis- 
cussion of proposals to establish a permanent transportation 
research agency, there appeared the following footnote: 

The staff report concluded that the establishment of a new perma- 
nent agency for transportation research or planning would be undesir- 
able, on the principal grounds that it would be less likely to render 
substantial assistance to the regulatory agency than to contend with it 
in competition or conflict, and that because of the vagueness of its 
duties and the weakness of its position it would not be able to assure 
for any considerable period the conditions required for disinterested 
work of the high quality needed to be practically useful. 


POSTAL REVENUES 


A surplus of $9,756,377.54 for the July-September quarter 
of the new fiscal year was reported October 30 by Postmaster 
General Frank C. Walker, who said: 


Inasmuch as in the same period last year there was a deficit of 
$14,828,982.75, the postal service’s position is $24,585,360.29 more favor- 
able than it was a year ago. Relatively light volume, vacation ex- 
penditures, and other charges traditionally make the July-September 
period the least favorable from the standpoint of postal finances. 

The September revenues were $97,356,827.95, an increase of $15,- 
515,599.37, or 18.96 per cent over September, 1943. Expenditures were 
$94,343,417.26, an increase of $10,653,074.24, or 12.75 per cent over Sep- 
tember, 1943. 
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Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport 





Santa Fe Truck Routes 


On further hearing in MC 30605 (B. M. C. 8), the Santa Fe 
Trail Transportation Co. Extension—Joplin, Pittsburg and Semi- 
nole, the Commission, division 5, has affirmed its findings in the 
prior report (41 M. C. C. 713) in which it granted authority to 
the applicant, wholly owned subsidiary of the Atchison, Topeka 
& Santa Fe with headquarters in Wichita, Kan., for operation 
as a common carrier in transportation of general commodities 
over specified routes between Joplin, Mo., and Pittsburg, Kan., 
and between Fairfax and Pawnee, Okla., subject to the condi- 
tions usually imposed on railroad-owned motor carriers, but 
denied the application with respect to a route between Arkansas 
City, Kan., and Joplin. 


The report showed that the proceeding had been reopened 
on petition of the applicant, seeking elimination of the condi- 
tions imposed and renewing the request for the Arkansas City- 
Joplin route. In denying that renewed request, the Commission 
said: 


Viewed as a request for authority to conduct operations auxiliary 
to, and supplemental of, the rail service of the Santa Fe, the application 
as to this route must be denied because it is not shown that the Santa 
Fe moves any significant less-than-carload traffic between those points. 
That is, there is no real less-than-carload service by rail to which appli- 
cant’s operations could be considered to be auxiliary or supplemental. 
Considered, on the other hand, as a request for authority to conduct 
an all-motor operation unrelated to Santa Fe train service, it must like- 
wise be denied, for as such it constitutes an attempt by the Santa Fe, 
through the medium of its motor carrier subsidiary, to invade the terri- 
tory of a competitor and thus obtain traffic which it cannot obtain 
as a railroad. 


Commissioner Lee, dissenting in part, said he would author- 
ize the transportation of general commodities, with exceptions, 
between Joplin and Arkansas City, serving all intermediate 
points west of but not including Coffeyville. He said that the 
discontinuance of applicant’s operations on that route would 
leave shippers at intermediate points between Arkansas City 
and Coffeyville without any motor carrier service, and that 
there was no evidence to show that the Missouri Pacific would 
be willing to supply that deficiency. Moreover, he added, “the 
fact that applicant has intrastate rights between Arkansas City 
and Coffeyville makes it the logical carrier to perform the inter- 
state service.” 


Twin City Forwarder Permit 


By a report and order in FF-145, Twin City Shippers Asso- 
ciation Freight Forwarder Application, the Commission, by divi- 
sion 4, has granted Carl O. Blomstrand, dba Twin City Shippers 
Association, St. Paul, Minn., effective Dec. 28, a permit to for- 
ward commodities generally in interstate commerce from all 
points in states east of the Mississippi River, including St. Louis, 
Mo., to Minneapolis and St. Paul, Minn., and to all points in 
seven Minnesota counties. 

The division said that under an arrangement between the 
applicant and Lifschultz Fast Freight, a freight forwarder, the 
latter handled certain shipments for the applicants into Chicago 
and that the legality of the applicant’s service in connection with 
Lifschultz was vigorously contested by protestants, who con- 
tended that joint loading, as it was today recognized in the in- 
dustry, was “a joint venture, shared in equally by each partici- 
pating freight forwarder.” 

The division said, however, that the relation of principal 
and agent had been clearly established, and that Lifschultz, act- 
ing as agent for the applicant was, for all intents and purposes, 
the applicant itself with respect to shipments handled in the 
latter’s name. 

“Lifschultz, therefore, acts in the dual capacity of a for- 
warder in its own right and as a forwarder in the name of appli- 
cant, and, hence, the essential elements of joint loading are here 
present,” said the division. “The act contains no prohibition 
against the use of one freight forwarder by another as an agent 
in the performance of terminal services, and such relation is, 
we delieve, properly recognizable when the elements of principal 
and agent are present.” 

In this connection the division referred to FF-33, J. R. Kelly 


eg * Sgeemaaed Application (see Traffic World, September 
» Pp. . 

The division also said that the applicant, under its arrange- 
ment, was apparently paying Lifschultz, its joint loader, a 
greater amount than its proportional share of the transportation 
charge, plus any reasonable expense to Lifschultz in performing 
the terminal services. It said that under the law the applicant, 
as a joint loader, should pay only its proportion of the transpor- 
tation charges and that any payment to Lifschultz by reason of 
the terminal services performed by the latter’s employes or as 
reimbursement for the applicant’s proportionate share of the 
terminal facility costs should be separate and distinct from the 
charges for transportation. Also, it said, the applicant’s tariff 
publishing rates from the eastern territory to Minneapolis and 
St. Paul showed Lifschultz as a participating carrier. This, the 
report said, presented an anomalous situation. It said that 
Lifschultz, acting as agent for the applicant, was in-no way 
responsible for these through rates and should not, therefore, 
be shown as a participating carrier. 


Central Barge Operations 


In a report on reconsideration in W-326, Central Barge 
Company Applications, the Commission, by division 4, has af- 
firmed findings made in the prior report (not printed) and has 
made other findings (see Traffic World, Jan. 9, 1943, p. 53). It 
has vacated the prior certificate and order and has issued an 
amended certificate and order effective “from and after Janu- 
ary 15, 1945,” authorizing operations as follows: 


It is hereby certified, that public convenience and necessity require 
the continuance of operation, -in interstate or foreign commerce, by 
Central Barge Company as a common carrier by non-self-propelled ves- 
sels with the use of separate towing vessels in the transportation of 
commodities generally, and by towing vessels in the performance of 
general towage, between ports and points (1) on the Mississippi River 
South of Minneapolis, Minn., (2) on the St. Croix River between Still- 
water, Minn., and its confluence with the Mississippi River, (3) on the 
Illinois Waterway, (4) on the Ohio River, (5) on the Cumberland River 
between Nashville, Tenn., and its confluence with the Ohio River, (6) 
on the Tennessee River between Chattanooga, Tenn., and its confluence 
with the Ohio River, (7) on the Kanawha River between Deepwater, 
W. Va., and its confluence with the Ohio River, (8) on the Licking 
River between Andrews, Ky., and its confluence with the Ohio River, 
(9) on the Allegheny River between Pittsburgh and Blawnox, Pa., and 
(10) on the Monongahela River between Pittsburgh and Monessen, Pa., 
including all ports named. 


On petition of the Mississippi Valley Barge Line Company, 
Union Barge Line Corporation, and American Barge Line Com- 
pany, the proceeding was reopened for hearing and reconsidera- 
tion, and the effective date of the prior certificate and order 
was postponed until its further order, said the Commission. 

Thereafter, said the report, applicant filed applications for 
a certificate or permit under the provisions of section 309(c) 
of the act covering new operations co-extensive with the opera- 
tions covered by its “grandfather” application, and, in addition, 
on the Tennessee River between Chattanooga and Knoxville, 
Tenn., inclusive, on the Cumberland River to the head of navi- 
gation, on the Monongahela River to and including Fairmont, 
W. Va., and on the Gulf Intracoastal Canal. At the hearing 
applicant amended both applications by eliminating any re- 
quest for authority to continue operations on the Gulf Intra- 
coastal Waterway and those portions of the applications would 
not be further considered, said the report. 


Later, applicant filed a petition asking leave to amend its 
“grandfather” application by extending the territorial scope of 
operating rights for which authority was sought to include the 
Monongahela River above Monessen to Fairmont, the head of 
navigation. As to that request the Commission said the provi- 
sions of section 309 required that applications thereunder be 
filed within 120 days from the effective date of that section, 
and pointed out that that period expired June 2, 1941, more 
than three years prior to the filing of this petition. It denied 
the petition. 

Protestants, said the Commission, did not except to the 
finding that applicant was a common carrier of commodities 
generally. Their objections, it said, related to the scope of the 
territorial rights granted applicant, those objections being based 
on their contention that applicant’s transportation on certain 
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waterways included in the prior finding and certificate issued 
therewith consisted solely of bulk traffic specifically exempted 
from regulation by section 303(b), or the movement had been 
so sporadic as not to warrant a finding of continuous operation. 
The Commission said that, under the provisions of section 
303(b), when not more than three commodities in bulk were 
transported in the same tow, their transportation was exempt 
from regulation, but that applicant did not attempt to make up 
its tows restricted to specific commodities but transported what- 
ever cargoes were ready to move. In some instances its tows 
included more than three bulk commodities or a commodity not 
in bulk, for at least a part of the through trip made by tow, 
said the Commission. Saeed ; 

‘ As to scope of operations, the Commission said the “grand- 
father” provisions of the act did not require that an actual 
movement of specific commodities must be shown, or that the 
movement of traffic on a route between two ports must be 
constant. Per : 

“In a situation of this character,” said the Commission, “it 
is proper to consider the scope of the operation in which appli- 
cant was organized to engage and the extent to which it held 
itself out to transport traffic within that territory. Applicant 
has always regarded these waterways as within the scope of 
its operations and the record indicates that it has held itself 
out as ready to transport any traffic to or from ports thereon. 
In the circumstances we conclude that applicant is entitled to 
authority to operate on the Cumberland River below and in- 
cluding Nashville and on the Kanawha River.” 

The Commission also concluded that applicant “is entitled 
to authority to continue to perform general towage operations 
within the same territory in which it will be authorized to 
operate by non-self-propelled vessels with the use of separate 
towing vessels in the transportation of commodities generally.” 

No evidence was presented, said the Commission, to show 
that the present or future public convenience and necessity re- 
quired applicant’s operation on the Tennessee River above Chat- 
tanooga, on the Cumberland River above Nashville, and on the 
Monongahela River above Monessen. It said that, accordingly, 
that part of the applications would be denied. 

Attention was directed to the filing by applicant of an ap- 
plication under section 309(d) for a certificate authorizing ex- 
tension of its services on the Tennessee River and its navigable 
tributaries above Chattanooga to and including Nashville, but 
the Commission said the application would be considered in a 
separate proceeding and that its findings in the instant proceed- 
ing did not affect the rights applicant might have under the 
provisions of section 309(d). 

As to a contention of Green Line Steamers, Inc., that au- 
thority should not be granted to applicant to transport any 
commodities in less than bargeload quantities, the Commission 
cited its decision in Union Barge Line Corp. Applications, 250 
I. C. C. 689, at page 697, that limitations on “the quantity of 
freight that will be accepted by a carrier for transportation, 
such as the minimum weight of a shipment, are a part of the 
conditions applicable in connection with the rate or charge for 
the transportation thereof.” and “in determining the scope of 
a carrier’s ‘grandfather’ operating rights, these conditions need 
not be considered.” That decision was controlling here, said the 
Commission. f 


Commissioner Miller, dissenting in part, said he dissented 
to the extent that the report affirmed the findings in the prior 
report and authorized applicant to transport commodities gen- 
erally and to perform general towage between points on the 
Mississippi below its confluence with the Ohio, on the Ohio 
River above Point Pleasant, and on the Allegheny, Mononga- 

’ hela, Kanawha, Licking and Cumberland rivers. In his opinion, 
he said, applicant was not entitled to such authority either 
under section 309(a) governing “grandfather” operations or of 
section 309(c) governing new operations. Under section 309(c), 
he contended, it had not been shown, as required, that the serv- 
ice was required by public convenience and necessity, and as- 
serted that the record showed existing transportation facilities 
were adequate. As to section 309(a), he contended in effect that 
there had not been such a showing of actual “substantial’’ 
operations to meet the test of bona fide operations. 





Tobacco to Texas 


By a report and order in fourth section application No. 
19173, Tobacco to Texas, embracing also fourth section appli- 
cations Nos. 15628 and 19981, the Commission, by division 2, 
Commissioner Splawn dissenting in part, has granted authority, 
on conditions, to establish and maintain rates on cigarettes 
and tobacco, and articles taking the same rates, in straight 
or mixed carloads, from certain points in Va. and N. C., to 
Houston, Dallas, and Fort Worth, Tex., without observing the 
long-and-short-haul provision of section 4 of the act. Relief 
was rescinded with respect to rates on like traffic from the 
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same origin points to Dallas and Fort Worth as authorized in 
Tobacco to Dallas and Fort Worth, Tex., 213 I. C. C. 523. 

The division said that because of the discontinuance of 
water service from Norfolk on account of the war emergency, 
applicants in Nos. 19173 and 19981 decided to readjust the 
present rates and to establish in lieu thereof from the origins 
named rates of $1 to Houston and $1.27 to Dallas and Fort 
Worth, both subject to a minimum of 40,000 pounds. It said 
the proposed rate to Houston reflected a 12-cent increase in the 
present rate and was subject to a higher minimum, and that 
the proposed rate to Dallas and Fort Worth was the same as 
the present rate but that the minimum weight had been in- 
creased. ~ 

Based on the minimum of 40,000 pounds the proposed rates, 
according to the division report, would yield revenue a car 
of $400 and $508, respectively, which reflected $83.20 and 
$50.80 a car, respectively, in excess of the revenue received 
under the present rates and minimum. It said that when 
applied over the applicants’ circuitous routés to Houston, which 
ranged from 1,334 to 2.146 miles in length and in circuity from 
less than 1 per cent up to 61 per cent, the proposed rate of 
$1 would yield from 9.3 to 15 mills a ton-mile and from 186 
to 30 cents a car mile. To Dallas and Fort Worth, the report 
said, the proposed rate of $1.27 would yield from 14.5 to 185 
mills a ton-mile and from 28.9 to 37 cents a car-mile when 
applied over routes ranging in distance from 1,372 to 1,753 
miles and in circuity from 12 to 34 per cent. It said that 
because of the increased rate and minimum to Houston and 
the increased minimum under the rate to Dallas and Fort 
Worth these ton-mile and car-mile earnings generally exceeded 
like earnings under the present rates which were found rea- 
sonably compensatory in the prior proceedings. 

Noting that the applicants requested relief over all routes 
over which they had relief with respect to class rates, the 
report said that most applicants’ routes shown of record were 
less than 33% per cent circuitous as compared with the direct 
routes between the points considered in this proceeding. 

“This is the usual amount of circuity permitted in granting 
fourth-section relief where the distances over the direct routes 
exceed 1,000 miles,” said the report. “One route is 34 per cent 
circuitous. The proposed rates bear no fixed relation to the 
class rates and in view of the large number of routes available 
for the transportation of this traffic we are not convinced that 
the use of routes which are more than 34 per cent longer 
on the direct routes would not result in wasteful transporta- 

on.” 

The division said the applicants in Nos. 19173 and 19981 
would be authorized to establish and maintain over their cir- 
cuitous routes rates the same as those contemporaneously in 
effect over the direct routes from and to the same points, but 
not lower than $1 to Houston and $1.27 to Fort Worth, and to 
maintain higher rates from, to, and between intermediate 
points; provided that the rates from, to, and between such 
higher-rated intermediate points should not be increased, ex- 
cept as authorized by the Commission, and should in no in- 
stance exceed the lowest combination of rates subject to the 
act; and provided further, that the relief. granted in this pro- 
ceeding should not apply over any route that is more than 34 


per cent longer than the short-tariff route from and to the 
same points. 


WESTERN PACIFIC REORGANIZATION 
An Finance No. 10913, Western Pacific Railroad Co. Reor- 
ganization, embracing also Finance Nos. 9151, 9448, and 12213, 
the Commission, division 4, by a supplemental report and 
order authorized the transfer to and acquisition of property by 
the debtor company, and granted authority for issue of securi- 
ties and scrip certificates and assumption of obligations by the 
Western Pacific Railroad Co., with conditions prescribed. It 
also approved adjustment or compromise, under the provisions 
of section 5b(3) of the Reconstruction Finance Corporation act, 
of the claim of that corporation, and modified prior reports, 
orders, and certificates of the Commission so as to permit ac- 
ceptance by the R. F. C. of the new securities distributable to 
it under the plan of reorganization in discharge of all of its 
claims against the Western Pacific Railroad Co., with pre- 
scribed conditions. The report said the reorganization plan had 

been approved on June 21, 1939. 


Cc. & N. W. REORGANIZATION 


By a report and order in Finance No. 10881, Chicago & 
North Western Railway Co. Reorganization, the Commission, 
by division 4, on petitions, approved maximum limits of final 
allowances of compensation for services rendered or to be 
rendered and reimbursement. of expenses incurred or to be 
incurred in connection with the debtor’s reorganization pro- 
ceedings and plan. The report said that claims totaling $204, 
619.94 had been filed by the parties in interest, and their coun- 





Noven 


sel ar 
maxin 
to thé 
couns 
Austir 
107.74 
but W 





RLD 
ed in 


ce of 
enicy, 
t the 
rigins 
Fort 
. Said 
in the 
| that 
ne as 
n in- 


rates, 
a car 
) and 
ceived 
when 
which 
’ from 
ate of 
n 186 
report 
o 185 
when 
1 (33 
1 that 
n and 
| Fort 
ceeded 
d rea- 


routes 
S, the 
1 were 

direct 


anting 
routes 
r cent 
to the 
ailable 
d that 
longer 
sporta- 


19981 
ir cir- 
Isly in 
ts, but 
and to 
nediate 
n such 
ed, ex- 
no in- 
to the 
is pro- 
han 34 
to the 


_ Reor- 
12213, 
rt and 
arty by 
securi- 
by the 
ed. It 
Visions 
ion act, 
eports, 
mit ac- 
able to 
| of its 
th pre- 
lan had 


cago & 
mission, 
of final 
* to be 
> to be 
on pro- 
4 $204,- 
ir coun- 


November 4, 1944 


sel and technical advisers and that the division had fixed a 
maximum of $190,159.88 for the period from September 1, 1943 
to the termination of the proceeding. The report said that 
counsel for the reorganization managers, Sidney, McPherson, 
Austin & Burgess, claimed $129,107.74 but were awarded $119,- 
107.74, and that Oliver & Donnally, counsel, asked for $47,977.76 
put were allotted $42,977.76. 


SANTA FE MOTOR PURCHASE 


The Commission, division 4, Commissioner Porter dissent- 
ing, by a report and order in MC F-2198, Atchison, Topeka & 
Santa Fe Railway Co.—Control; Santa Fe Trail Transportation 
Co.—Purchase—George C. Lebeck, embracing also MC F-2289, 
Same—Hall Motor Freight Co., has denied the applications of 
the Santa Fe Trail Transportation Co. for authority to pur- 
chase (1) operating rights and certain property of George C. 
Lebeck, dba Los Angeles-Albuquerque Express, and (2) certain 
operating rights and property of the Hall Motor Freight Co.; 
and of the Santa Fe railway to acquire control of such oper- 
ating rights and properties through such purchase. The evi- 
dence was not sufficient to sustain the required statutory 
findings, said the Commission. 

“Before we may approve the instant purchases under the 
proviso of section 5(2)(b), we must find ‘that the transaction 
proposed will be consistent with the public interest and will 
enable such carrier (the railroad) to use service by motor 
vehicle to public advantage in its operations and will not unduly 
restrain competition’,” the division said. 

It said the Santa Fe Trail Transportation Co. was but the 
instrumentality of the railroad, and that to the extent it would 
render an all-truck service at all-motor rates, unrelated to 
the train service of the railroad, it would not constitute use 
by the railroad of motor vehicles to public advantage in its 
operations. 

It said that from the standpoint of the long all-motor haul 
between large centers, which would be in competition with the 
railroad’s service between the same points, the instant trans- 
actions were more objectionable than those proposed in Rock 
Island Motor Transit Co.—Purchase—Spears, 39 M. C. C. 59. 
It also said that the railroad would control the only single- 
line service over Lebeck’s route, serving all points. It said 
that approval of the transactions with conditions imposed to 
modify the operating rights so as to limit the service by the 
transportation company solely to the handling of freight of and 
for the railroad, and to prohibit such transportation between 
the key points named in the proceeding, was not economically 
justifiable. 


LEASE OF BUS OPERATING RIGHTS 


By a report and order in MC F-2474, Stacey W. and Louis 
M. Wade—Lease—Queen City Coach Co., the Commission, by 
division 4, granted authority to the partnership, dba Durham- 
Dunn Bus Co., Fuquay Springs, N. C., to lease certain operating 
rights of Queen City Coach Co., Charlotte, N. C., subject to 
conditions. The division report said that on December 1, 1943, 
the applicants entered into two separate agreements providing 
for lease by the partnership of the lessor’s interstate and intra- 
State operating rights, respectively, authorizing operations be- 
tween Dunn and Clinton, N. C., over U. S. highway 421. 


Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
juli may be obtam by prompt application to the Commission.) 


*MC 96529, R. M. Ennis, Hartley, la., common carrier. 
Certificate granted. Livestock, from Hartley and Iowa points 
within 25 miles thereof to described points in S. D., Minn. and 
Neb.; grain from Minnesota points within 60 miles of Hartley 
and from points in a described S. D. territory to the Hartley 
area; and emigrant movables between points in Iowa within 25 
miles of Hartley, on the one hand, and, on the other, points in 
described parts of Minn., S. D., and Neb. 

“MC 94650, Sub. 1, James Erastus McBride, Miller City, III., 

extension. Certificate denied. General commodities, with ex- 
ceptions, between St. Louis, Mo., on the one hand, and, on the 
other, Miller City, Ill., and points in Illinois within 18 miles of 
Miller City. 
*“MC 7970, Ansonia Van & Storage Co., Inc., New York, 
N. Y., common carrier. Certificates denied, effective January 2, 
1945. Household goods between points in 24 states and the 
District of Columbia. 

MC 7213, Sub. 2, Lester C. Newton, Bridgeville, Del., ex- 
tension. Certificate granted, by division 5, Commissioner Lee 
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concurring, in part. Fresh frozen fruits and vegetables, and 
fresh frozen seafoods, from Exmore, Va., and Bridgeville and 
Dever, Del., to Boston and Cambridge, Mass., and to all points 
in eight states and the District of Columbia; and between Vine- 
land, N. J., Exmore, Va., Bridgeville and Dover, Del.; and fresh 
frozen fruits and vegetables from Brockport, N. Y., to Exmore, 
Va., and Bridgeville, Del. 

*MC 92147, Sub. 5, J. F. Bear, Schnecksville, Pa., extension. 
Certificate granted. Coal, from points in Schuylkill and Lu- 
zerne counties, Pa., to described New Jersey points; and fertil- 
izer from Carteret, N. J., to Bucks county, Pa., points. 


Wrought Pipe to Southwest 


“We are firmly convinced the Commission will recognize 
that in the absence of steamer service and no reasonable assur- 
ance as to when such service will be resumed that it would be 
a vain and useless gesture to require your petitioners to publish 
the rates as prescribed,” said the railroads in official territory 
and a group of railroads in the western district in a supple- 
mental petition in I. and S. 4815, Wrought Pipe to the South- 
west, in which they renewed their request for further postpone- 
ment, beyond December 8, of the effective date of the Commis- 
sion’s order in this proceeding, requiring the respondents to 
establish rates on wrought pipe for application over rail-ocean, 
ocean-rail, and rail-ocean-rail routes formed of the respond- 
ents’ lines (see Traffic World, Sept. 2, p. 560, and Sept. 9, p. 
629). The petiitoners also asked for reopening of the proceed- 
ing and further hearing. 

The petition contained a statement, in a footnote, that it 
was filed on behalf of all rail respondents in the western dis- 
trict except the Texas & New Orleans, the Missouri-Kansas- 
Texas, the Missouri-Kansas-Texas of Texas, the Texas & Pa- 
cific and subsidiary lines, the Louisiana and Arkansas and the 
Kansas City Southern. 

Parties to the petition said they denied the charges made 
in replies to earlier petitions that the railroads had engaged 
in “a deliberate policy of delay,” and contended that “every 
petition that has been filed has been dictated by circumstances 
and conditions that have, in our judgment, warranted our ad- 
vising the Commission of such changes in circumstances and 
conditions.” 

“Tf there should, within a short time, be a cessation of 
hostilities in Europe,” the petitioners said, “the railroads an- 
ticipate a marked decline in their tonnage. If such a decline 
should be as severe as some anticipate, the rates as prescribed 
would not be compensatory in view of the substantial increases 
in cost of doing business. . . . Obviously no record made more 
than three years ago could reflect the circumstances and con- 
ditions now confronting all of the peoples of the United States 
as well as the world... .” 

The New Orleans Joint Traffic Bureau, replying to the 
railroads’ petition, said that the railroads’ contentions were 
“the same old stereotyped assertions” that the railroads had 
advanced previously. As to the railroads’ fear that the “pre- 
scribed” rates might not be compensatory, in view of increased 
costs, the New Orleans bureau said that the Commission did 
not prescribe the level of the rates either via all-rail or via 
rail-ocean-rail routes. It said the Commission’s order merely 
required the origin eastern and the destination southwestern 
rail carriers to join the water carriers in publishing a revised 
basis of joint through rates on wrought iron pipe, etc., carloads, 
from and to the points involved via the rail-ocean-rail routes 
now provided in the published tariffs on file with the Commis- 
sion, based certain differentials, in cents a hundred pounds, 
under the all-rail rates that the respondent railroads might 
elect to publish from and to the same points. It said the effec- 
tive date of the Commission’s order should not be postponed 
beyond a date reasonably necessary to enable the respondent 
railroads to publish and file tariffs with the Commission nam- 
ing the revised rates required by that order via rail-ocean-rail 
routes. 

The Pan-Atlantic Steamship Corporation, Seatrain Lines, 
Inc., and the Southern Steamship Co., joining in a reply to the 
railroads’ supplemental petition, said that that petition was 
“a request for the ninth postponement of an order . . . which, 
without postponement, would have been effective on August 7, 
1942.” They said there was “absolutely nothing new” in the 
petition. If the railroads’ hypothesis was correct, they averred, 
“then every order which the Commission made in a period 
contemporary with that made in this proceeding would be a 
nullity.” The steamship lines asked the Commission to note 
that “under date of September 19, 1944.... Mr. C. G. Hayes 
of the traffic department of the Texas & Pacific Railway Co. 
or instructed Chairman Knobeloch of the Southwestern 
Freight Bureau to publish the prescribed rates for the account 
of his lines on thirty days’ notice.” They added that “on the 
same date a similar letter was written by Mr. R. C. Trovillion 
of the Missouri-Kansas-Texas Railroad Co... .” They asked 
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the Commission to deny the railroads’ petition and to make 
the rates prescribed in 1942 effective on December 8. 


COMMISSION ORDERS 

No. 28921, American Potash & Chemical Corp. vs. Aberdeen & Rock- 
fish et al. Defendants granted leave to file petition for reconsideration 
and oral argument, on or before December 5. 

W-420, Knappton Towboat Co., common and contract carrier appli- 
cation. Reopened for further hearing. 

No. 28997, American Oak Leather Co. vs. L. & N. Complainant 
granted leave to file petition for reconsideration on or before Novem- 
ber 15. 

No, 29146, storage-in-transit of imported tea. Respondents having 
filed tariffs effective October 15 canceling matter under investigation, 
proceeding discontinued. 

MC-F 2569, James Harwood Cochrane, lease, Lamont Hand. Appli- 
cation dismissed. Order of July 1, authorizing lease under section 
210a(b) of claimed motor carrier operating rights of Lamont Hand in 
MC 76560 by James Harwood Cochrane, vacated, effective October 31. 

No. 28921, American Potash & Chemical Corp. vs. Aberdeen & 
Rockfish et al. Official territory lines, defendants, granted leave to file 
petition for rehearing and reconsideration, on or before December 5. 

MC-F 2610, B. C. Transportation Co., purchase, Dixie Freight Lines, 
Ine. Application dismissed. 

MC 104856, Vincent F. Spooner and Bernice A. Spooner, common 
earrier application. Reopened for further hearing on November 30, at 


9:30 o’clock a. m., at Post Office Bldg., San Francisco, Calif., before joint 
Board 75. 


FINANCE APPLICATIONS 

Finance No. 14746, Southern Railway Co. asks authority to acquire 
all the properties of Southern Railway Co. in Kentucky, Southern 
Railway Co. of Indiana, and Cumberland Railway Co. The applicant 
said that each of the aforementioned properties was operated as a part 
of its own lines, and that it owned all of the outstanding stock and 
bonds of the three companies. It said it would acquire title to all the 
properties of those companies in consideration of its surrendering to 
each of the companies for cancellation all of its outstanding stock and 
bonds, and assuming the debts and liabilities of each company. 

MC F-2682, The Transport Corporation of Virginia, of Blackstone, 
Va., asks authority to purchase certain operating rights of Clyde Jones, 
dba Jones Transfer, of Owings, Md. 

Finance No. 14747, Chicago, St. Louis & New Orleans Railroad Co., 
and the Illinois Central Railroad Co. ask authority to construct and 
operate a line of railroad to connect with the main line of the C. St. L. 
and N. O. near Madisonville, Ky., and to-extend to a connection with 
the mine tracks of the West Kentucky Coal Co., approximately 1.18 
miles. in Hopkins county, Ky. The application said the proposed line 
would not pass through any incorporated city or village. It said that 
a number of the mines producing coal in that region had become ex- 
hausted and that others were approaching exhaustion. It was essential, 
it said, that the applicants take steps to assure a continuance of the 
traffic on which the continued operation of the main line of the C. St. L. 
& N. O. between Louisville and Paducah, Ky., depended. 

Finance No. 14748, Chesapeake & Ohio Railway Co.-asks authority 
to assume obligation and liability in respect of $3,600,000 par amount 
of serial equipment trust certificates, to provide funds not exceeding 
80 per cent of the cost of 1,250 50-ton all-steel hopper cars and 5 freight 
locomotives, at an estimated cost of $4,658,373.85. The certificates are 
to mature annually in ten installments, from November 15, 1945, to 
November 15, 1954, inclusive, to bear such rate of interest, but not 
to exceed 2% per cent, as shall be named by the successful bidder, all 
bids to be at not less than 99 per cent of the aggregate par value of 
the certificates. 

MC F-2683, A. L. Buch, Raymond Buch, and Sondell Coleman, dba 
The Buch Express, of Harrisburg, Pa., ask authority to purchase cer- 
tain operating rights of Calvert & Rogers, Inc., of Washington, D. C., 
and of C. D. Kahler, dba Speedway Carriers, of Pottsville, Pa. 

MC F-2684, Arthur A. Fogarty, of Springfield, Mass., asks authority to 
purchase certain operating rights of Academy Storage & Warehouse, 
Inc., of Newark, N. J. 

MC F-2685, Homer W. Fitterling, of South Bend, Ind., asks authority 
to acquire control of The White Owl Express, Inc., of Pontiac, Mich., 
through ownership of capital stock. 

MC F-2686, Homer W. Fitterling, of South Bend, Ind., asks author- 
ity to acquire control of Central Freight Systems, Inc., also of South 
Bend, through ownership of capital stock. 

MC F-2687, Old Colony Transportation Co., Inc., New Bedford, Mass., 
a new corporation, asks authority to purchase, and temporarily to oper- 
ate under lease, operating rights and property of George Vigeant, dba 
G. Vigeant Trucking, of New Bedford, and of James Taylor, dba Old 
Colony Transportation Co., of Fall River, Mass. According to the appli- 
cation Vigeant will be the majority stockholder in the new corporation 
and Taylor will hold one share of stock in it. The application contains 
a statement, that because of illness, Taylor is ‘‘unable to attend to his 
business in the manner to which he is accustomed.’’ The applicants say 
that G. Vigeant Trucking and Old Colony Transportation Co. have 
‘“‘duplicate operating rights in practically all respects.’’ 


MOTOR FINANCE CASES 

MC-F-2667, Dale Terry—Purchase—Russell M. James—Application 
for authority under section 210a(b) of Dale Terry, doing business as 
Terry Trucking Service, of Ottawa, Ill., for temporary operation of 
motor-carrier rights of Russell M. James, doing business as F. M. James 
& Son, of Springfield, Ill., granted October 27, 1944, provided within 
30 days from October 27, 1944, Dale Terry, doing business as Terry 
Trucking Service, shall have (1) complied with sections 215 and 218 
of the act and rules and regulations prescribed thereunder, (2) insti- 
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tuted operations pursuant to the authority granted, and (3) confirmed, 
in writing, to the Commission, immediately upon commencement of 
operations, the date operations were commenced. 

MC-F-2670, Ralph M. Wallace and Isabel Wallace—Purchase—Bruce 
Cook and Harry W. Fulmer. Application for authority under section 
210a(b) of Ralph M. Wallace and Isabel Wallace, doing business as 
Northwest Freight Lines, of Billings, Mont., for temporary operation 
of motor-carrier rights and properties of Bruce Cook and Harry Ww, 
Fulmer, doing business as Cook and Fulmer, of Butte, Mont., granted 
with conditions. 

MC-F-2380, Karl J. Eisenhardt—Control; Coastal Tank Lines, Inc. 
—Purchase—Wentworth Darcy Vedder and Vedder Oil Co., Inc.—Pur- 
chase by Coastal Tank Lines, Inc., of York, Pa., of certain operating 
rights and property of Wentworth Darcy Vedder, dba Vedder Trans- 
portation Co., of York, and of operating rights of Vedder Oil Co, Inc., 
of York, and acquisition of control of said operating rights and property 
by Karl J. Eisenhardt, of Elliott City, Md., through the proposed pur- 
chases, approved and authorized, subject to conditions. 

MC-F-2438, Triangle Securities Trust (R. D. Morris, Trustee)— 
Control; Georgia Stages, Inc.—Purchase—The Alaga Coach Line, Inc.; 
Mrs. W. L. Andress et al.—Control; The Alaga Coach Line, Inc.—Pur- 
chase—Georgia Stages, Inc. (1) Purchase by Georgia Stages, Inc., of 
Albany, Ga., of certain operating rights of The Alaga Coach Line, Inc., 
of Dothan, Ala., and acquisition of control of said operating rights by 
Triangle Securities Trust (R. D. Morris, Trustee), of Wilmington, Del., 
through said purchase, approved and authorized. (2) Purchase by The 
Alaga Coach Line, Inc., of Dothan, Ala., of certain operating rights of 
Georgia Stages, Inc., and acquisition of control of said operating rights 
by Mrs. W. L. Andress, W. D. Andress, Dorothy Andress Dawkins, and 
Elizabeth Andress Wilson, all of Dothan, through said purchase, ap- 
proved and authorized, subject to condition. 

MC F-2405, Joseph and Albert Rinderman—Control: Beacon Fast 
Freight Co., Inc.—Purchase—Clarence L. Hardy. Purchase by Beacon 
Fast Freight Co., Inc., of New York, N. Y., of operating rights of 
Clarence L. Hardy; dba Clarence L. Hardy, of Boston, Mass., and ac- 
quisition of control of said operating rights by Joseph and Albert 
Rinderman, also of New York, through said purchase, approved and 
authorized, subject to conditions. 

MC F-2660, C. E. Kirksey Motor Freight, Inc.—Purchase—Myron 
B. Protetch; and MC F-2661, Myron D. Protetch—Purchase—C, E. Kirk- 
sey Motor Freight, Inc. Application for authority under section 210a(b) 
of C. E. Kirksey Motor Freight, Inc., of Lansing, Mich., for temporary 
operation of a portion of the motor-carrier rights of Myron D. Protetch, 
dba Ohio Northern Truck Line, of Youngstown, O., denied. Applica- 
tion for authority under section 210a(b) of Myron Protetch, dba 
Ohio Northern Truck Line, of Youngstown, O., for temporary operation of 
a portion of the motor-carrier rights of C. E. Kirksey Motor Freight, 
Inc., of Lansing, Mich., denied. 

MC F-2375, William F. Crossett—Control; William F. Crossett, Inc.— 
Purchase—Charles A. Chipman and Arthur W. Shaner. Application of 
William F. Crossett, Inc., of Warren, Pa., for authority to purchase 
operating rights and property of Charles A. Chipman and Arthur W. 
Shaner, partners, dba Trio Transportation Co., of Bolivar, N. Y., and 
of William F. Crossett, also of Warren, for authority to acquire control 


of said operating rights and property through the proposed purchase, 
denied. 


UNCONTESTED FINANCE CASES 
Report and certificate in F. D. No. 14604, Southern Pacific Railroad 
Co. et al., Abandonment, and F. D. No. 14605, Southern Pacific Rail- 
road, et al., Construction, permitting abandonment by the Southern 
Pacific Railroad Co., and abandonment of operation by the Southern Pa- 
cific Co., lessee, of a portion of a branch line of railroad, and authorizing 
construction by the former and operation by the latter of a connecting 

line of railroad, all in Sutter County, Calif. Approved. 


PETITIONS FOR REHEARING, ETC. 

No. 29197, Cadwallader Gibson Co., Inc., and E. J. Stanton & Son 
vs. A. T. & S. F. et al. Defendants ask Commission to issue an order 
requiring complainants to make complaint more definite and certain. 

MC-F 2650, O. J. Mitchell, purchase, Carroll M. Bertelson. Columbia 
Truck Express et al., protestants, ask for hearing. 

No. 28954, Kingan & Co. vs. B. & O. et al. 
reconsideration. 

W-496, Mirene Co., common carrier application. Applicant asks for 
leave to file a petition to amend certificate and order of August 5, 1942. 

No. 28904, Safeway Stores, Inc., of Nevada vs. A. T. & S. F. et al. 
Defendants ask for reconsideration and modification of report and order 
of division 3 on reconsideration of August 28. 


Complainant asks for 


TRANSPORTATION OF EXPLOSIVES 


The Commission, in No. 3666, In the Matter of Regulations 
for Transportation of Explosives and Other Dangerous Articles, 
has amended paragraph (c) of section 264, relating to packing 
of hydrofluoric acid, and paragraph (d) of section 360, relating 
to packing of paranitraniline. The amended paragraphs follow: 

(c) Spec. 15A, 15B, 15C, 16A, or 19A—Wooden boxes with inside 
containers of India rubber, ceresine, lead, or other material of at least 
equal strength and hydrofluoric acid resistance. Lead containers are 
authorized for acid not over 65 per cent strength. 

(d) Spec. 21A—Fiber drums, gross weight 400 pounds; side walls 
must be of at least 10 ply construction having strength not less than 
1200 pounds Mullen or Cady test; in addition to tests prescribed by 
par. 4, spec. 21A, a drum must withstand two drops from a height of 
6 feet to solid concrete, the first drop to be made diagonally on bottom 
chime and the second drop diagonally on the top chime; when heads 
are made of wood, the grain of the wood must run parallel to concrete 
surfaces. 
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Proposed Reports in I. C. C. Cases 


Railroad, Water, and Motor Transport 





Anaconda Terminal Services 


In Anaconda Copper Mining Co., Ex Parte No. 104, Prac- 
tices of Carriers Affecting Operating Revenues and Expenses, 
Part 11, Terminal Services, Examiner Leonard Way has recom- 
mended that the Commission should find that the service per- 
formed within the area of the Anaconda’s Black Eagle, Mont., 
plant beyond the present point of delivery by the road-haul 
engine on the “high line” at the plant, and the interchange or 
transfer tracks on the “sky line,’’ was an industrial service that 
the respondent railroads were not obliged to perform and for 
which they were not compensated under their line-haul rates. 

The examiner further recommended that the Commission 
find that the respondent railroads’ performance of such services 
without reasonable charge therefor resulted in the plant receiv- 
ing a preferential service not accorded to shippers generally, 
and resulted in a violation of section 6(7) of the interstate com- 
merce act. 

“And it should further find that under efficient and econom- 
ical management respondent would not provide and maintain 
within the plant areas of the industry, facilities and a system 
of private tracks and sidings for the loading and unloading and 
the movement of the traffic of the industry; that to do so is a 
device for refunding or remitting a portion of the tariff charges 
and an extension of privileges or facilities not authorized in the 
line-haul tariffs and for which no compensation is included in 
the line-haul rates, in violation of section 6(7) of the act,” said 
the examiner. 

The examiner said the instant supplemental report dealt 
with the propriety and lawfulness of the terminal services, 
charges, and practices of the respondents Great Northern and 
Milwaukee railroads in the receipt and delivery of carload and 
less-than-carload freight at the Black Eagle plant, but that little 
less-than-carload freight was received from or delivered there, 
it having been handled in pickup and delivery service at pub- 
lished less-than-carload rates. 


The report said that but few and minor delays to the car- 
rier’s operations resulted from the plant’s switching operations, 
because the respective company’s operations were for the most 
part on separate tracks with no crossings on the same level. It 
said there were delays, however, resulting from various causes 
that aggregate a substantial per cent of the switching crews’ 
total working hours, and that they were chargeable partly to 
the carrier and partly to the industry. It also said there were 
certain impairments of clearances. 


The report said the Great Northern had continued to per- 
form switching service within the plant in connection with line- 
haul traffic without additional charge for almost 50 years under 
the belief that it was a part of its obligations under the line-haul 
rates. It said, however, that it seemed clear from the facts 
assembled that the services performed in weighing, switching 
and spotting of carload freight in the Black Eagle plant were in 
excess of the service for which the carriers were compensated 
under the line-haul rates. 


“Switching, spotting and weighing operations performed for 
an industry for its own convenience and benefit are not a part 
of the transportation services which carriers could or should be 
required to render,” said the report, referring to United States 
Cast Iron P. & F. Co. vs. Director General, 57 I. C. C. 442. 


_ The report said it was of course the carriers’ duty to weigh 
shipments to determine the freight charges. This, it said, ordi- 
narily was done at or near the point of origin but where cars 
were not weighed and it was impracticable to do so or was more 
convenient and economical for the carrier to weigh them at 
destination, a tariff provision that destination weights should 
govern appeared reasonable. It said the carrier, however, was 
under no legal obligation to maintain such rule or reweigh the 
cars before or after unloading for the industry’s convenience. 
It said that ordinarily freight cars bore the stencilled light 
Weight, which governed, unless shown to be in error, and that 
the general rule was that such cars would not be weighed after 
unloadng except on request of the shipper or receiver of the 
freight, and that if, on weighing, the stencilled weights were 
found to be within the tolerance prescribed by the tariff, a 
charge for switching and weighing was made; otherwise no 
charge was made. 

“The situation is not changed by the fact that the rates are 
based upon the value applied to the weight; the duty is upon 


the shipper to determine and certify the value of the carrier,” 
said the report. “The ascertainment of the weight is but one 
step in determining the value; the concentrates here involved 
must be sampled and assayed, a function clearly not imposed 
upon the carrier. The stencilled weight may be used for that 
purpose but if the industry prefers to have the cars weighed 
empty and the service is performed by the carrier it is clearly 
entitled to compensation not only for the actual weighing but 
also for switching the cars to and from the scales.” 


Ex Parte 104—Terminal Services 


Examiners E. J. Hoy and Charles W. Berry have issued 
proposed reports in four proceedings under Ex Parte 104, 
Practices of Carriers Affecting Operating Revenues or Ex- 
penses Part II, Terminal Services. The individual proceedings 
were: Archer-Daniels-Midland Co., Corn Products Refining Co., 
Decatur Soya Products Co., and Spencer Kellogg & Sons, Inc. 

In Archer-Daniels-Midland Co., the examiners, dealing with 
the lawfulness of terminal services performed by the Illinois 
Central at this company’s Decatur, Ill., plant, proposed that the 
Commission should find that a reasonable charge in addition 
to the line-haul rates should be made for switching cars to and 
from “hold” tracks and for any other intraplant switching, but 
that with those exceptions the line-haul rates covered switch- 
ing performed by the I. C. at the Decatur plant. They also 
recommended that the Commission find it was the respondent’s 
obligation to perform such service, and that it was not violating 
any provision of the interstate commerce act by doing so with- 
out charges in addition to the line-haul rates. 

In Corn Products Refining Co., the examiners, with respect 
to the lawfulness of terminal services performed by the Belt 
Railway Co. of Chicago, at this company’s Argo, IIll., plant, 
recommended that the Commission should find that the inter- 
state line-haul rates of the respondents covered the delivery 
and receipt of carload shipments at reasonably convenient 
points; that the described plant yard constituted such a rea- 
sonable point for the delivery and receipt of cars by the Chi- 
cago Belt and Alton railways; that the Indiana Harbor Rail- 
road’s yard adjacent to the plant or the main tracks within the 
plant taking off of its lead track from that yard, whichever the 
parties might agree on, constituted such reasonable point for 
the delivery and receipt of cars by the Indiana Harbor; that 
the transportation services that it was the duty of the respond- 
ents to perform for Corn Products under the line-haul rates 
began and ended at those tracks; and that the movements of 
carload shipments within the plant beyond those tracks was a 
service that it was not the duty of the carriers to perform. 
The examiners said the Commission should further find that 
the performance of service beyond the tracks described at the 
linehaul rates without compensation was a violation of section 
6(7) of the interstate commerce act. 

“The evidence is convincing that the placement of inbound 
cars and the movement of outbound cars are so intermingled 
with intraplant switching and so integrated into the operative 
methods of the industry under present practices that he inter- 
state and intraplant movements are inseparable; and that not 
only is the Chicago Belt prevented from switching the inbound 
and outbound cars at its convenience in single movements with- 
out interruptions and interferences but that it has no discretion 
as to when or how those services are performed,” said the 
report. “For all practical purposes the industry has complete 
control over the engines while they are in the plant to the same 
extent as if it owned them and the carriers had no interest in 
the switching. This is in accordance with an agreement between 
the Chicago Belt, Indiana Harbor, Alton and Baltimore and 
Ohio Chicago Terminal. Counsel for the industry argues that 
the industry is not a party to that contract but the evidence 
is conclusive that the industry has elected to and does exercise 
sole and conclusive control over all switching within the plant 
and it strongly indicates that no other method of operating 
would meet the industry’s needs and convenience.” 

In Decatur Soya Products Co., the examiners, with respect 
to terminal services performed at this company’s Decatur, II1., 
plant by the respondent rail carriers, recommended that the 
Commission should find that the line-haul rates to and from 
Decatur covered the switching performed by the respondents 
there; that it was the respondents’ obligation to perform those 
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services at the line-haul rates, and that they, by so doing, were 
not violating any provisions of the act. 

The examiners said the evidence was convincing that the 
services performed at this plant did not exceed those usually 
performed in ordinary switching of private sidings adjacent 
to and adjoining rail carriers’ rights of ways, and that the 
respondents could and did switch the plant at their ordinary 
operating convenience, without interruption or interference due 
to the desires of the industry or conditions in the plant. 

In Spencer Kellogg & Sons, Inc., dealing with terminal 
services performed by the Wabash and Illinois Terminal rail- 
roads at this company’s Decatur, IIl., plant, the examiners rec- 
ommended that the Commission should find that a reasonable 
,charge in addition to the line-haul rates should be made for 
certain special deliveries, for pulling and spotting cars of 
coal on tracks 1 and 2 after the first placement, and for all 
extra or additional switching service required to obtain cars 
off of and to replace them on other tracks in order to use them 
in reaching or replacing cars on track 4. They proposed that 
it should further find that with these exceptions the line-haul 
rates covered the switching performed by the respondents at 
the Decatur plant; that it was the respondents’ obligation to 
perform such services; and that they were not violating any 
provision of the act by so doing without additional charges. 

The report. said: 


The duty rests on the industry whose plant is switched by rail 
carriers at the line-haul rates to maintain trackage facilities that will 
enable the carriers to perform the terminal services at their reason- 
able convenience. If the plant facilities are inadequate to permit the 
carriers to deliver the traffic received at their terminals when the car- 
riers ordinarily make their next delivery, that is a plant disability. The 
carriers are under no obligation to make special or additional deliveries 
to meet the convenience or needs of the industry at the line-haul rates. 
Cars which it is necessary to hold on the carriers’ tracks because of 
congestion on the industry’s tracks should be treated as constructively 
delivered and subjected to demurrage. It is not meant that under no 
circumstances may a carrier make more than one delivery a day. It 
may do so when the additional deliveries are made in the interest of 
the carriers’ operating efficiency, to secure the prompt release of the 
equipment, or to prevent congestion of the carriers’ tracks. A carrier 
may not, however, perform any special or preferred service for a ship- 
per or, when placement has once been made, perform any additional 
service not incident to its other necessary operations without compen- 
sation in addition to that included in the line-haul rates. 


SERVICE CONTINUITY QUESTION 


In MC C-398, Anderson Motor Service Co., vs. Packers 
Transport, Inc., Examiner M. B. Driscoll has reeommended that 
the Commission find the defendant not to be rendering reason- 
ably continuous and adequate service under permit MC 15935, 
and that it be ordered to restore reasonably continuous and 
adequate service on penalty of a revocation of its permit. The 
report said the complaint had alleged that the defendant sold 
its equipment and wilfully discontinued and abandoned all its 
operations and services as a motor carrier. It said the defend- 
ant admitted that it had not owned any vehicles since January, 
1944, and that it explained its action in selling its vehicles was 
taken on account of manpower difficulties. It said that the 
defendant contended that it had always been ready and willing 
to handle traffic under its present contracts and that it had 
handled all traffic actually offered. 


COMMODITY RATES ON SUGAR 


In I. and S. M-2382, Printed Matter and Sugar—New York 
Area to New England, Examiner Carmine Garofalo has recom- 
mended that cancellation of motor common-carrier commodity 
rates on sugar, less-truckload and minimum 10,000 pounds, from 
specified points in New York and New Jersey to certain specified 
points in Connecticut, Massachusetts, New York, and Rhode 
Island, and on printed matter between New York and Garden 
City, N. Y., and Newark, N. J., and certain specified points in 
Massachusetts and Rhode Island, should be found just and rea- 
sonable on the ground that no traffic was presently moving 
under the considered commodity rates. He further proposed 
that the proceeding be discontinued. 

The examiner said that by schedules filed to have become 
effective March 20, the New England Motor Rate Bureau, Inc., 
proposed to cancel commodity rates on printed matter, less- 
truckload, and for varying minimum weights, and on sugar, of 
the volume and weight described, between the described points, 
and apply class rates in lieu thereof. He said the schedules pro- 
posing to cancel commodity rates on printed matter were can- 
celled by special permission, effective September 7, and that a 
different basis of rates was published on this commodity. He 
also said that the effective date of the proposed schedules on 
sugar had been voluntarily postponed to January 18, 1945. 

By schedules to have become effective March 20, the exam- 
iner said, the Eastern Motor Freight Conference, Inc., proposed 
to cancel commodity rates on printed matter, less-truckload and 
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for varying minimum weights, and apply class rates in liey 
thereof between Providence and points taking the same rate, 
Boston, Norwood, and Waltham, on the one hand, and, on the 
other, New York and Newark and points taking the same rate, 
and Garden City; and between New York and points taking the 
same rate and Brockton, Lawrence, and Lowell, Mass., and 
points taking the same rate. He said the operation of the pro- 
posed schedules had been suspended until October 20, when they 
became effective. 


Proposed Reports 
Dump Truck Parts 


No. 29137, Gar Wood Industries, Inc., vs. Alton & Southern 
et al. By Examiner Leland J. James. Dismissal proposed. 
Rates charged, metal parts for automotive dump trucks, car- 
loads, shipped between Nov. 4, 1940, and October 6, 1942, from 
Detroit, Mich., to San Francisco, Calif., proposed to. be found 
inapplicable, and findings of undercharges on certain shipments 
proposed. Applicable rates proposed to be found not shown to 
be unjustly discriminatary. The examiner said the principal 
issue was tariff interpretation. 


Dairy, Packinghouse Products, Groceries 


I. and S. M-2352, Cancellation of Commodity Rates, Boston 
to New Hampshire and Vermont. By Examiner C. I. Kephart. 
Recommended that proposed rates and charges be found unjust 
to the extent they exceeded fifth class rates. Also recommended 
that proposed schedules be ordered cancelled without prejudice 
to filing of new schedules to the extent not found unjust and 
unreasonable, and that proceeding be discontinued. The report 
said the proposed increases averaged approximately 39 per cent 
on the fourth class commodities and 15 per cent on the fifth 
class commodities, the single-scale commodity rates on all of 
which had been increased six per cent on March 18, 1942, and 
an additional four per cent on December 23, 1943. It said ap- 
proval would result in total increase of approximately 53 per 
cent on the fourth class commodities and 27 per cent on the 
fifth class commodities in addition to the increases of 53 to 70 
percent in the minimal rates since January 1, 1942. It said 
that such extensive increases should be well justified before re- 
ceiving the Commission’s approval, especially so long as rates 
from Somerville comparable with those sought to be increased 
in the instant proceeding remained in effect. It said undoubt- 
edly partial justification existed in the substantial increase of 
cost of operation that the carriers had experienced over the last 
few years. 

Sisal 

No. 29135, Midwest Waste Material Co., vs. Canadian Na- 
tional Railways, et al. By Examiner Harold M. Brown. Recom- 
mended that rate on sisal, damaged by fire, in carloads, from 
St. Catherine, Ont., Canada, to St. Louis, Mo., be found applic- 
able; that the applicable rate be not shown to be unreasonable; 
and that the complaint be dismissed. 


Moior Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
ef 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions jave been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
tke order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face’ typé, 
with name of town or city following.) 


Pennsylvania (Sunbury)—-MC 67646, Sub. No. 23, Hall’s 
Motor Transit Co. Denial of certificate proposed. General com- 
modities, with exceptions, between Erie and Williamsport, Pa., 
over specified route, serving Pennsylvania points within 25 
miles of Erie. 

Minnesota (Minneapolis)—-MC 8859, Sub. No. 2, L. H. 
Crawford. Certificate proposed. Compressed gas, in steel cylin- 
ders, from Decorah, Ia., to Spring Valley, Minn., over regular 
route, and empty cylinders on return. 

Ohio (Cleveland)—-MC 1503, Sub. No. 38, Central Grey- 


hound Lines, Inc. Certificate proposed. Passengers, baggage, 


express, mail and newspapers between junction of U. S. High- 
way 6 and Indiana Highway 51 (just north of Hobart, Ind.) 
and the junction of U. S. Highway 20 and Indiana Highway 51, 
over Indiana Highway 51, serving all intermediate points. 
Ohio (Cleveland)—MC 1503, Sub. 39, Central Greyhound 
Lines, Inc., extension. Certificate proposed. Passengers and 


their baggage, and express, mail, and newspapers in the same _ 


vehicle with passengers, serving all intermediate points on its 
presently authorized route over U. S. highway 250 between 
Norwalk and Sandusky, O. 

Ohio (Cleveland)—MC 1514, Sub. 7, Illinois Greyhound 
Lines, Inc., extension. Certificate proposed. Passengers and 
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their baggage, and in the same vehicle with passengers, express, 
mail, and newspapers, over described Ohio and Illinois points, 
for operating convenience only, serving no intermediate points. 

Illinois (Maywood)—MC 52455, Sub. 11, Nowak Trucking 
Co., extension. Permit proposed. Merchandise dealt in by 
wholesale, retail, and food business houses which operate re- 
tail food stores, from Barrington, Ill., to described points in 
O., Ky., Mo., Ind., and Mich. 

Nebraska (Omaha)—MC 62379, Sub. 2, Interstate Transit 
Lines, extension. General commodities, with exceptions, from 
and to Henderson, Nev., and described Nevada points, serving 
all such points as intermediate or off-route points in connection 
with operations presently authorized in MC 62379 between Las 
Vegas and Boulder Dam, Nev., and subject to the restriction 
that the authority proposed to be granted would permit service 
to be performed only when motor-carrier service was substi- 
tuted for Union Pacific rail service south of Las Vegas and 
would not permit services entirely by the motor vehicle where 
no prior or subsequent line-haul rail service was performed. 

Massachusetts (Pembroke)—-MC 87364, Sub. 3, Walter F. 
Jackson, extension. Certificate proposed. Children’s vehicles 
and repair parts when part of the same shipment, between 
Leominster, Mass., on the one hand, and, on the other, points 
in Mass., R. I., Conn., N. Y., and those in N. J. within 50 miles 
of New York City, and children’s vehicles, uncrated, from 
New York City to points in Mass. (except Leominster), Conn., 
and R. I., with damaged or rejected shipments on return. 

Pennsylvania (New Castle)—MC 64714, Sub. 1, Joe V. 
Bowman, Jr., extension. Certificate proposed and recommended 
finding that holding of permit and certificate would be con- 
sistent. Strip steel, from New Castle, Pa., to Frankfort, Little 
Falls, Schenectady, and Syracuse, N. Y., points in Conn. (ex- 
cept Bridgeport) and points in N. J. (except those in the 
New York, N. Y., commercial zone; damaged or rejected ship- 
ments of those commodities on return trips to New Castle; 
such merchandise as is dealt in by wholesale grocery houses, 
from Camden and Newark, N. J., and points in the New York, 
N. Y., commercial zone, to New Castle and Grove City, Pa.; 
and Canned goods and fresh fruits and vegetables, from points 
in a described area of N. J. (except Camden), over irregular 
routes. 

New York (New York)—MC 82211, Sub. 1, Vincenzo Frank 
Orza, extension. Permit proposed. Groceries, from New Mil- 
ford and Stamford, Conn., to New York, N. Y.; and damaged, 
rejected or refused shipments of groceries previously trans- 
ported by applicant from New York City, from Manchester, 
Conn., and from points other than Milford in a described area 
of Conn., to New York City, over irregular routes. 

Oklahoma (Enid)—MC 69419, Sub. 16, Harold C. Groen- 
dyke, extension. Denial of certificate at applicant’s request 
proposed. Petroleum products, in bulk, in tank trucks and 
trailer, between described Kansas and Texas points. 

_. Minnesota (St. Paul)—-MC 42380, Sub. 10, extension. Cer- 
tificate proposed. General commodities, with exceptions, over 
described regular alternate routes in Minnesota, for operating 
convenience only, and serving no intermediate points, in con- 
nection with presently authorized routes. 

__ Minnesota (St. Paul)—-MC 42380, Sub. 9, extension. Cer- 
tificate proposed. General commodities, with exceptions, over 
described regular alternate routes in Wisconsin, for operating 
convenience only, serving no intermediate points. 

New York (Long Island City)—-MC 94876, Richard Acerra, 
common carrier. Permit proposed on petition of applicant for 
a change in his certificated authority. Bakery products, from 
New York, N. Y., to Newark, N. J., and described points in 
Connecticut, and stale bakery products and empty bakery prod- 
uct containers from specified destinations to New York, N. Y. 

California (San Francisco)—-MC 78786, Sub. 147, Pacific 
Motor Trucking Co., extension. Certificate proposed. General 
commodities, between Roseville, Calif., and Auburn, Calif., 
over U. S. highway 40, serving all intermediate points, sub- 
ject to the following conditions: (1) service limited to that 
which was auxiliary to or supplemental of railroad or rail- 
way express service; (2) applicant not to serve any point 
not a station on the Southern Pacific Co. lines; (3) no ship- 
ments to be transported by applicant by motor vehicle 
between Sacramento and Truckee, Calif., or through, to or 
from more than one of such points; and (4) all contractual 
arrangements between the applicant and any railway or rail- 
Way express carrier to whose services its service was auxiliary 
or supplementary, to be reported to the Commission. 

California (San Francisco)—-MC 78786, Sub. 143, Pacific 
Motor Trucking Co., extension. Certificate proposed. General 
commodities, with exceptions, from and to Cold Creek Station, 
Calif.., and Potter Valley, Calif., as intermediate and off-route 
Points in connection with operations presently authorized be- 
tween Ukiah and Upper Lake, Calif., in MC 78786, Sub. 46, 
Subject to conditions. 

Virginia (Charlottesville) —-MC 59238, Sub. 17, Virginia 





1159 


Stage Lines, Inc., extension, including also MC 58253, Sub. 1, 
P. Gilmer and Daisy V. Gilmer, dba Community Transit Lines, 
extension. In MC 59238, Sub. 17, passengers and their baggage, 
mail, express, and newspapers in the same vehicle with passen- 
gers, between Stuart, Va., and Winston-Salem, N. C., serving 
all intermediate points over a specified route in MC 58253, 
Sub. 1, passengers and their baggage, mail, express, and news- 
papers, in the same vehicle with passengers, between described 
points in North Carolina over specified routes. 

Wisconsin (Green Bay)—-MC 58273, Sub. 1, Green Bay & 
Western Railroad Co., common carrier. Certificate proposed. 
General commodities, between Green Bay, Wis., and Winona, 
Minn., over described routes, subject to conditions (1) that 
service be auxiliary to, or supplemental of, that of Green Bay 
& Western Railroad Co.; (2) that applicant not serve any 
point not a station on that railroad; and (3) such further spe- 
cific conditions as the Commission may find it necessary to 
impose to restrict applicant’s operation to such an auxiliary 
service. 


GALLAGHER FORWARDER AUTHORITY 


The Commission’s Bureau of Water Carriers and Freight 
Forwarders, in a proposed report in FF-133, James Gallagher, 
Jr., Freight Forwarder Application, has recommended issuance 
of a permit to the applicant doing business as Gallagher For- 
warding Co., of Philadelphia, Pa., authorizing operation as a 
freight forwarder with respect to commodities and points as 
follows: 


(1) Commodities generally, in interstate commerce, (a) from points 
in Delaware, Maryland, New Jersey, New York, Pennsylvania and Dis- 
trict of Columbia to points in Arkansas, Indiana, Illinois, Iowa, Kansas, 
Michigan, Minnesota, Missouri, Nebraska, North Dakota, South Dakota, 
Oklahoma, and Wisconsin; and (b) from points in Connecticut, Dela- 
ware, Indiana, Kentucky Maine, Maryland, Massachusetts, New Hamp- 
shire, New Jersey, New York, Ohio, Pennsylvania, Rhode Island, Ver- 
mont, West Virginia, and District of Columbia to points in Arizona, 
California, Colorado, Idaho, Montana, Nevada, New Mexico, Oregon, 
Utah, Washington and Wyoming; and (2) paper and paper products 
from points in Connecticut, Massachusetts, New Hampshire and Vermont 
to points in Delaware, Maryland, New Jersey, Pennsylvania, Virginia 
and District of Columbia. 


Inereased Motor Rates 


The Chicago Association of Commerce mailed to the Com- 
mission, October 30, a petition for suspension of tariffs filed 
by the Central States Motor Freight Bureau and the Middle- 
west Motor Freight Bureau designed to suspend existing truck 
all-freight rates. The tariffs were filed at the request of 
O. D. T., as operator of 102 truck carriers taken over some 
weeks ago as the result of a threatened strike in the northwest 
(see Traffic World, October 14, p. 963). They are: Supplement 
No. 39 to C. S. M. F. B. MF-I. C. C. 80, and item 200-D Sup- 
plement 22, M. M. F. B. MF-I. C. C. 34, both filed under a 
fifteen-day special permission to become effective November 6. 
The effect of the schedules is to suspend for a year all-freight 
rates between Chicago and Minneapolis, except to the extent 
that commodity rates are specifically applied, and to make the 
going class rates applicable in their stead. 

The Chicago Association of Commerce says that this would 
result in “substantial increases in transportation charges to 
shippers and receivers of freight.”’ It adds that the tariffs con- 
tain 19 new specific commodity rates applicable from the Min- 
neapolis group to the Chicago group, the commodity rates 
named being on the existing 41-cent all-freight level. This 
means, it says, that, if the tariffs go in effect, the northbound 
rates will be increased substantially on those items, while the 
southbound rates will remain as at present, resulting in dis- 
crimination. Citing as an example of this alleged discrimina- 
tion the rates on paint, it says that, under the proposal, the 
rate from Minneapolis to Chicago will remain at 41 cents on 
a 20,000-pound minimum, while that from Chicago to Minneap- 
olis would be increased to 55 cents on a 30,000-pound minimum. 

Where the all-freight rates are to be suspended entirely 
for the year, it cites instances where the increases would range 
from 14 to 38 cents and from 34 to 93 per cent. It appreciates 
the carriers’ revenue needs, it says, but general increases in 
operating costs “cannot be considered as justification for such 
unreasonable high increases on a few commodities.” In addi- 
tion, it adds, it is “extremely doubtful whether or not the pro- 
posed high rates will result in any substantial increase in 
carrier revenue,” because shippers, precluded by O. P. A. price 
ceilings from passing the increases on to their customers, will 
be forced to shift their traffic from the trucks to the rails 
where the all-freight rate is at present two cents below the 
truck all-freight rate. 

The petition refers to the letter of Director Johnson, of 
the O. D. T., to Chairman Patterson, of the Commission (see 
Traffic World, October 21, p. 1061), in which the latter says 
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that the proposed increase would amount to only about $100,000 
a year, and says that estimate is far too low. The $100,000, it 
Says, equals only about 1.68 per cent of the existing revenues 
on the traffic involved whereas the studies of the Association 
of Commerce indicate that the average increase, on all com- 
modities involved except iron and steel, would be 30 per cent. 

The petition asks that the tariffs be suspended and that 
the Commission investigate the justness, reasonableness and 
lawfulness of the rates named in them. 

The Commission’s suspension board conferred, November 
2, with representatives of the Central States Motor Freight 
Bureau, Inc., and of the Office of Defense Transportation, con- 
cerning petitions for suspension of the temporary suspension of 
rates applying on freight, all kinds, published by the bureau 
for application between Chicago and the Twin Cities and Du- 
luth, Minn. 

Present at the conference were Chairman W. B. Hammer, 
of the Commission’s Board of Suspension; L. C. Hosley, A. A. 
Topping, and B. A. Bartoo, members of the board; Dr. G. Lloyd 
Wilson, chief consultant on rates for the O. D. T., and his 
assistants, Harry Wilson, John C. Howard, Ellis T. Longnecker, 
and L. L. Adams; and Harry Slater, of Chicago, counsel for 
the respondent Central States Motor Freight Bureau. 

Chairman Hammer said the meeting was only for an in- 
formal discussion of the points involved. He said he expected 
the formal reply of the Central States Motor Freight Bureau 
to be filed with the board soon. 

The answer of the Central States Motor Freight Bureau, 
Inc., to the protests of the Chicago Association of Commerce, 
the St. Paul Association of Commerce, including the Minneap- 
olis Traffic Association, the Kraft Cheese Co. and Sears Roe- 
buck & Co., to the proposed cancellation of items in the bureau’s 
tariff MF-I. C. C. No. 80, was received by the Commission’s 
suspension board late November 2. 

As to a contention of protestants that increases as pro- 
posed should not be permitted, but that in lieu thereof a gen- 
eral increase should be applied if need for additional revenue 
existed, the bureau said that careful consideration was given 
by the carriers to the method by which the needed additional 
revenue could be best obtained. 

“It was the consensus of these carriers that a general in- 
crease applied to all rates would result in rates which would 
greatly exceed those maintained by the rail carriers, would 
not accomplish the purpose, as it would result in a diversion 
of traffic to the rail carriers and would not produce needed 
increased revenue,” said the bureau. “The carriers concluded 
that whatever increase in rates is made should be placed upon 
subnormal: rates, the outstanding of which are the rates ap- 
plicable on freight, all kinds, which completely disregard all 
transportation characteristics and provide equal rates on bulky 
or heavy articles and disregard value and density.” 


As to another contention of protestants that the mainte- 
nance or continuance of rates to apply over the route of one 
carrier only was unlawful, the bureau said that such a conten- 
tion was beyond its knowledge. It said there were many facts 
to be considered in determining whether or not a rate applying 
over a line of one carrier might be less than that applicable 
over other carriers. It said different transportation conditions 
existed among motor carriers, even though it might be advan- 
tageous to all to establish uniform rates to be applied generally. 

Replying to another contention that, if some carriers were 
profitably operated and others were not, there did not exist any 
justification for wholesale increases in rates, the bureau said it 
was not unusual to use general operating costs of carriers col- 
lectively in determining whether or not a general increase or a 
specific increase in particular rates should be made. 

As to a contention that motor carriers who continued to 
maintain lower rates would attract additional tonnage to them- 
selves to the detriment of the petitioning carriers, the bureau 
said that the fact that some of the freight might be diverted 
to carriers other than the respondents should not prevent them 
from placing their rates on a compensatory basis, especially 
when it was known that the traffic being transported by such 
carriers under subnormal rates did not pay operating expenses. 

The bureau denied that the temporary discontinuance of 
the rates on freight, all kinds, would do violence to the rate 
structure in the affected territory and would result in rela- 
tively excessive charges on many commodities, asserting that 
the converse was true. It asserted that the proposed schedules 
had as their purpose the raising to a reasonable and compensa- 
tory rate level depressed rates that did not contribute their 
fair share to the cost of operation. It said it was not proper 
that one type of traffic should subsidize the transportation of 
another type of traffic and that it was for this reason that the 
temporary discontinuance “of these extremely depressed rates” 
had been published. It further said it was not unusual to meet 
competition to establish commodity rates between certain local- 
ities and not make them applicable between all points. It fur- 
ther asserted that the assumption that the increases would 
result in a diversion of traffic to the rail carriers because of 





TRAFFIC WORLD 


O. P. A. price ceilings was not supported by any known facts 
and that there was no reason to believe that the railroads 
would be overtaxed if that were to happen. It asserted that 
any general statement to the effect that the cancellation of 
particular rates, as in the instant case, would create preference 
and prejudice could not be supported. 


Hayes Motor Rate Increase 


Brief for the respondents, Hayes Freight Lines, Inc., of 
Mattoon, IIll., and Central States Motor Freight Bureau, Inc., 
has been filed with the Commission in I. and S. M-2333, In the 
Matter of Increased Rates—Hayes Freight Lines, Inc. 

The brief said that in October, 1943, the respondent, 
through its publishing agent, Central States Motor Freight 
Bureau, had filed certain schedules having the effect of in- 
creasing the rates of the respondent on shipments of less than 
10,000 pounds by 20 per cent over the then current base rates; 
that on protests of certain commercial organizations these 
tariffs were suspended; that, following hearing, division 3 is- 
sued its report and order finding that the respondent had not 
justified the suspended tariffs and ordering their cancellation 
(see Traffic World, March 4, p. 572); and that on the respond- 
ent’s petition for reconsideration the case had been reopened 
for further hearing (see Traffic World, Aug. 12, p. 380). 

It said that in the division’s original report, the respond- 
ent’s cost study showing that suspended rates were to make 
necessary less truckload traffic compensatory, was rejected, 
because of certain criticisms of the formula used and also be- 
cause the period used to determine the costs, the month of 
September, 1943, was not deemed by the Commission to be a 
period of sufficient length to portray the situation accurately. 
It said that at the rehearing, the evidence was confined largely 
to the introduction of cost studies by the respondents and by 
the cost section of the Commission’s Bureau of Statistics. 

“These cost studies of the bureau and of the respondents 
were for the same period, i.e., for the first six months of the 
year 1944, and where necessary special studies to develop ap- 
propriate factors to be applied to the results of operations for 
that six months period were jointly conducted by the bureau 
and respondents,” said the brief. “For this reason, being based 
upon the identical data, the final costs of all operations, as 
shown by the two studies, do not differ materially. However, 
due to differences in formula, the separation of costs between 
truckload and less truckload traffic made by the bureau study, 
assigns from $32,000 to $80,000 less cost to less truckload traf- 
fic than that of respondents.” 

Subsequent to the first hearing, in the spring of 1944, the 
brief said, there occurred two changes in rates that had mate- 
rial bearing on the results of the respondent’s operations. It 
said the first was a four per cent horizontal increase on rates 
on all traffic, and the second was the increase of minimum 
charges, pursuant to the order in I. and S. M-2240, Minimum 
Charges in Central Territory. It also said that June, 1944, was 
the first complete month in which the effect of these increases 
on the respondent’s revenues was fully reflected. It said that 
for the purpose of showing the effect on revenues of these in- 
creases in the six-months period, both the respondent and the 
bureau restated revenues of that period on the basis of the 
June level of rates. 


“If the suspended tariffs now become effective, they will 
have the effect of increasing the present rates on less-than- 
truckload shipments, in the aggregate, by 13.2 per cent,” said 
the brief. “This increase in less truckload revenue would result 
in an increase in respondent’s entire revenue of 9.4 per cent.” 

The brief said there were four issues in this proceeding: 
(1) Was the respondent entitled, as a matter of law, to charge 
compensatory rates for handling less-than-truckload traffic? 
(2) Were the suspended rates more than reasonably compensa- 
tory for the handling of less-than-truckload traffic? (3) Should 
the respondent be required to increase its present rates on 
truckload traffic? (4) Did the respondent’s study separate, 
with reasonable accuracy, the respondent’s revenues and ex- 
penses of less-than-truckload and truckload traffic, respec- 
tively ? 

Under the heading of “requested findings” the brief said 
that the Commission might not deny the respondent the right 
to charge compensatory rates for its handling of less-than- 
truckload traffic; the cost studies of the bureau and of the 
respondent fully justified the suspended rates; the Commission 
should not and lawfully might not require the respondent to 
increase its rates on truckload traffic as a condition of increas- 
ing its rates on less-than-truckload traffic; and the respondent's 
cost study accurately separated its revenues and expenses be- 
tween less-than-truckload and truckload traffic. 


The respondents concluded that their discussion had shown 
that the differences in principle between the two cost studies 
“simmered down” to the different treatment of three matters: 
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(1) patrons servicing; (2) salaries and expenses of sales, tariffs, 
and advertising; and (3) public utility taxes and licenses. 

“The remaining differences are ascribable to either errors 
in computation or to the use of estimated instead of actual 
statistics of operation,” said the brief. “The fact that two 
statisticians by use of wholly different statistical methods ar- 
rived at practically identical conclusions with respect to the 
costs of the respondent indicate the correctness upon the whole 
of both studies. Whatever conclusion may be reached with 
respect to the proper distribution of the items above named, it 
must be crystal clear that that determination can have no 
effect whatever upon the ultimate decision of this case and 
that no matter which study is taken nor what corrections are 
made in either, each of the studies either as originally intro- 
duced or as restated clearly demonstrates that the suspended 
rates = _ and lawful and should be permitted to go 
into effect.” 


Midwest Iron-Steel Rate Case 


Official Territory and Western District railroads, middle- 
western traffic and commerce groups, and a number of steel 
companies, have filed briefs in I. and S. No. 5269, Iron and 
Steel to Iowa, Minnesota, Michigan and Wisconsin, and related 
cases, completing presentation of the cases of complainants, 
respondents, and interveners in a group of cases dealing with 
rates on iron and steel articles from Chicago, St. Louis, and 
other midwest origin points to destinations in Minnesota, Iowa, 
Wisconsin and Michigan (see Traffic World, Oct. 21, p. 1037, 
and Oct. 28, p. 1104). The cases involve 17 complaints, and 
the suspension proceeding, the latter involving schedules filed 
as a result of the Commission’s decision in one of the complaint 
cases, No. 28786, Continental Steel Corporation vs. New York, 
Chicago & St. Louis Railroad Co. et al. 

The Official Territory carriers said they had endeavored to 
make clear to the Commission the vital importance of the rev- 
enue they derived from the transportation of iron and steel arti- 
cles and that any reduction in rates would be a serious menace 
to their ability to perform adequate and efficient transportation 
service. The record showed that iron and steel articles moved 
freely under the present rate levels, they said, and that those 
levels should be found not unreasonable, adding that the allega- 
tions of undue prejudice, against western interests and in favor 
of Official Territory should be resolved against the complain- 
ants. They continued: 


If the Commission should adhere to the finding of undue prejudice 
made in the Continental case the schedules under suspension in the 
I, and S. case should be allowed to become effective and the prejudice 
will thus be removed. Those schedules contain rates based upon 32.5 
per cent of first class and thus are on the basis prescribed as reasonable 
by the Commission. If the western lines desire to make rates lower than 
that basis to meet competition, that is a matter for them to determine 
and not one which may lawfully be forced upon them. But if, based 
upon the evidence of competition and the apparent desire of the western 
lines to meet it, the suspended schedules should not be allowed to go 
into effect, the Commission will necessarily have determined that con- 
ditions from the allegedly preferred points are different from those 
which attend transportation from Kokomo and Indianapolis and, in 
these circumstances, the finding of undue prejudice in the Continental 
case should be rescinded. 


The western carriers asked the Commission to find that 
the 32.5 per cent level was a reasonable maximum basis of 
fates on iron and steel articles moving to, from and between 
points in Western Trunk Line Territory; that the defendants 
Were justified in maintaining rates less than that basis between 
points where, in the exercise of their managerial discretion, it 
appeared desirable to establish reduced rates to meet the com- 
petition of other forms of transportation; that the order entered 
in Iron and Steel to Minnesota, 231 I. C. C. 425, denying fourth- 
section relief required to continue present rates on iron and 
steel articles, in carloads, from Chicago and Peoria, Ill., Mani- 
towoc and Milwaukee, Wis., St. Louis and Kansas City, Mo., 
and points taking the same rates to St. Paul, Minneapolis and 
Duluth, without observing the long-and-short haul provision of 
section 4, should be vacated and the case reopened for further 
Proceedings; and that the rates presently maintained from Chi- 
cago, Peoria, St. Louis and related points to Illinois, Iowa, 
Minnesota and Wisconsin did not result in any undue prefer- 
ence and prejudice. 

he war time, they said, was no time to undertake any 
general readjustment of the rates to fit an economic situation 
that might or might not evolve in the shape in which the com- 
Plainants anticipated it. 


Traffic and Commerce Groups 


_ The Wisconsin Manufacturers’ Association asked the Com- 
Mission to find the present rates applicable from the Chicago 
istrict to Wisconsin points not shown unduly preferential 
either of Chicago or of such Wisconsin destinations and that 
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the section 3 complaints should be dismissed; and that the 
rates proposed and under suspension, applicable from Chicago, 
Springfield, and Peoria, Ill., and St. Louis, Mo., to points in 
Wisconsin, had not been justified and that the respondents 
should be ordered to cancel them. 7 

The Racine Association of Commerce, Green Bay Associa- 
tion of Commerce, the Milwaukee Iron and Steel Co., and the 
MacWhyte Co. and Nash-Kelvinator Co., of Kenosha, Wis., 
asked jointly that the Commission find that the rates applicable 
from the Chicago district to the cities named, and other Wis- 
consin cities located on the west bank of Lake Michigan, min- 
imum weights 40,000 and 80,000 pounds, had been voluntarily 
established by the defendant: railroads on a basis lower than 
required by the Commission, for the purpose of meeting the 
competition of carriers by motor truck and by lake vessel; and 
that the section 3 allegations of the several complaints had not 
been sustained by the evidence. 


The Winona-La Crosse Joint Traffic Bureau, intervener, 
wanted the suspended schedules found not justified. It asked 
a finding that rates no higher than present basis from Chicago, 
St. Louis, and related points, to La Crosse and Winona were, 
and for the future would be, a reasonable maximum basis, sub- 
ject to a 40,000-pound minimum weight; that alternative rates 
on basis of not more than 75 per cent of rates prescribed for 
application in connection with that minimum weight would be 
reasonable for the future subject to a minimum weight of 
80,000 pounds; and that the present rates from Duluth and 
Steelton, Minn., to Minneapolis, St. Paul and Winona, Minn.; 
and Eau Claire and La Crosse, Wis., unduly preferred shippers 
and receivers at Minneapolis, St. Paul and Eau Claire, and 
were unduly prejudicial to receivers and shippers at La Crosse 
and Winona. 


The record clearly showed that rates on iron and steel in 
carloads from producing points in Illinois Freight Association 
Territory to the northwest were just and reasonable, said the 
Indiana State Chamber of Commerce, but that the present rates 
from Indiana points to the same destinations were unjust and 
unreasonable. The rates under suspension had not been justi- 
fied, it said, and should be cancelled. It said that, since the 
respective locations of Muncie, Crawfordsville and Terre Haute, 
Ind., compared with Chicago, provided rates from Chicago to 
the southeast approximately .4 cents higher, reasonable rates 
from the Indiana points to the northwest should not exceed 4 
cents over the present rate from Chicago. 


On behalf of its members collectively, the Illinois Terri- 
tory Industrial Traffic League asked that in general all prayers 
for section 3 relief in the various complaints be denied and 
that the former findings in the Continental case should be set 
aside on reconsideration. It further urged that the proposed 
rates in I. and S. 5269 should be found not justified, and’ their 
cancellation ordered. It said that “the very broad issues, terri- 
torially speaking, in certain of these complaints comprehend- 
ing rates within Official Territory and including Illinois Freight 
Association Territory should not be taken as the basis for an 
affirmative order requiring changes in that rate structure, at 
the present time, on the evidence here presented.” 


The Duluth Chamber of Commerce, the St. Paul Associa- 
tion of Commerce, and the Minneapolis Traffic Association, 
jointly, said that the evidence had failed to sustain the allega- 
tion of violations of section 3 and 13 in Nos. 28786, 29082, 29094, 
29108, 29112, and 29136. They also asked the Commission to 
find that the rates described in appendix N of Western Trunk 
Line Class Rates, 164 I. C. C., in Official Territory and North- 
west Territory, and between points in Official and Northwest 
territories, were unreasonable for the future to the extent that 
they exceeded rates related to a proposed scale of rates shown 
in an appendix to the brief. They asked a finding that the rates 
in appendix N in the Western Trunk Line case in Official and 
Northwest territory and between those territories resulted in 
undue prejudice to complainants in No. 29057, operating plants 
at the Twin Cities and at points in Official Territory, to the 
undue preference of shippers in Official Territory; and that the 
strictions as to rates on freight, all kinds, in I. and S. No. 5269, 
withdrawing the application of those rates on iron and steel 
articles, had not been justified. 


Company Briefs 


A. O. Smith Corporation, of Milwaukee, a protestant in the 
suspension docket only, said it neither recognized that it enjoyed 
and advantage, much less any preference, in rates on its out- 
bound iron and steel products, nor did it feel disposed, it said, 
to join in any present complaints seeking lower rates then now 
in effect, for the future, on such traffic. 

Granite City Steel Co., Granite City, Ill., and Lacelede 
Steel Co., St. Louis, Mo., jointly, and Sheffield Steel Corpora- 
tion, of Kansas City, Mo., asked the Commission to find that 
25 per cent of first class represented a reasonable rate, the 
Illinois and Missouri companies suggesting a 40,000 minimum. 
Great Lakes Steel Corporation said that carriers east of Chicago 
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in Official Territory recognized that unfair and unreasonable 
rates resulted from the continuation of 32% per cent of first- 
class rates on the involved traffic from points east of Chicago 
after the western lines had reduced the rates from Chicago and 
other Western Trunk Line producing points below that basis, 
and had placed a proposal before the western carriers to re- 
store the relationship between the producing points ordered by 
the Commission in No. 17,000, part II. The western carriers, it 
said, had declined to concur in this proposal and had evaded 
the issue by claiming that the reduced rates to Duluth and St. 
Paul were made necessary to meet water competition. Refer- 
ring to the Commission’s refusal to grant fourth-section relief, 
the corporation said that, because. of the western carriers’ con- 
tinued refusal to face squarely the need for correcting the un- 
reasonable rates, “these cases became necessary to seek further 
orders from the Commission to bring about conformity with the 
national transportation policy.” It asked the Commission to find 
that no justification existed for a difference in the level of rates 
between Official and Western Trunk Line territories, not based 
on difference in transportation condition and that rates not 
based on such differences were unreasonable to the extent that 
they were on a higher basic level than the rates maintained 
for like transportation of iron and steel articles from producing 
points in W. T. L. territory to the same destination points. 


Inland Steel Co., operating in the Chicago district, con- 
curred generally in the brief of the Illinois Industrial Traffic 
League, although it said that the league brief went somewhat 
beyond the matters in which the company was interested and 
taking a position. It said that the suspension order should be 
made permanent as the “only realistic action possible, con- 
sidering the undisputed evidence of the circumstances affecting 
the movement and rates, particularly the compelling influence 
of water competition.” It said, also, that steel rates to Milwau- 
kee should not be disturbed. It said that in the general iron and 
steel rate cases it had been generally recognized that the Com- 
mission was attempting to carry out the supposed mandate, of 
the Hoke-Smith resolution, to give relief to agriculture, and 
that it had to make up for lessened earnings on agricultural 
commodities, “unless the carriers were to be ruined. .. .” It 
added that the iron and steel industry and traffic had been 
selected, to some extent at least, as a source of compensating 
revenue versus rate reductions on farm products. It said the 
question would occur to anyone whether or not the time was 
approaching when the iron and steel industry would require a 
lower basis of rates and when its traffic would have to be ac- 
corded a lower level in the public interest and without injus- 
tice to the railroads. 


The disparity in rates to the northwest from Kokomo and 
Indianapolis as compared with the rates from Chicago was not 
unduly preferential or prejudicial, said the American Bridge 
Co., American Steel & Wire Co., Carnegie-Illinois Steel Cor- 
poration, and the National Tube Co., in a joint brief. They said, 
further, that the proposed rates from Chicago to the northwest 
had not been shown to be reasonable under present circum- 
stances. They asked that the section 3 alternative order entered 
in No. 28786 be vacated, and that any relief to which the Com- 
mission found Continental Steel Corporation entitled be granted 
under section 1 on the ground of unreasonableness, either per se 
or relatively. They also asked that the increased rates in I. and 
S. No. 5269 be ordered cancelled. 


Wisconsin Interests 


The group of companies joining with Wausau (Wis.) Iron 
Work, Inc., said that they wont on record as stating that “if by 
chance the column 32% rates are allowed to become effective 
the Wausau firm will have to protect its investment by insti- 
gating further litigation that will bring the issues properly be- 
fore this Commission.” They said that those interveners with 
their direct interest and participation limited to the suspension 
proceedings and the Twin City and Duluth cases had two main 
objectives: (1) To resist any increases in their present rates; 
and (2) that in any revision that might come about from these 
and other proceedings grouped therewith they might obtain 
fair and equitable rates. Their evidence, they said, was pointed 
to show that no increase were justified to any of their destina- 
tions and that their showing was responsive to those objections. 
They continued: 


It (the evidence) conclusively demonstrated that any possibility of 
an increase must be ruled out, and the bringing of these steel rates 
into the open has shown that the present returns from carload steel 
traffic are exceedingly high, and that the interest of both receivers and 
the railroads would be served by decreases. Those interior manufac- 
turers who are drawing steel.in and shipping the finished product out 
are both good for the railroads and the national economy as well. They 
must have as low rates on their raw material—steel—as can be justified. 


The companies joining the Wausau Iron Works, Inc., were: 
Bark River Bridge & Culvert Co.; Nutting Truck & Caster Co., 
Inc.; Felker Bros. Manufacturing Co.; Lullabye Furniture Cor- 
poration; Prentiss Wabers Products Co.; Marathon Electric 
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Manufacturing Corporation; and D. J. Murray Manufacturing 
Co. Their brief said they were located in Wisconsin, upper 
Michigan and Minnesota, and/all in Western Trunk Line Terri- 
tory. 


New Ex Parte 148 Complaint 


Sixteen companies in California, and one company with 
principal offices in New York City, have filed with the Com- 
mission complaint No. 29209, naming the Santa Fe and 9] 
other railroads alleging that the Ex Parte 148 increases, in 
effect from March 18, 1942, to May 15, 1943, were unduly dis- 
criminatory and also unduly preferential of the manufacturer 
of high-priced unit commodities and unduly prejudicial to the 
manufacturer of low-priced unit commodities. They asked that 
each of the railroads be required to make permanent the 
present suspension of the increased rates and to continue in 
force the present general level of rates. They asked also that 
the railroads be required to pay reparation to the complainants, 
the sum to be determined from the Commission’s finding and 
complainants’ statements. 

They alleged that the increase granted in Ex Parte 148, 
“made solely for the purpose of obtaining more revenue,” was 
not justified. They quoted statistices of the Association of 
American Railroads and of the Commission’s Bureau of Trans- 
port Economics and Statistics as showing that eastern, south- 
ern and western district class I railroads had increases in rail- 
way operating incomes since 1932 from 8.1 per cent to 21.1 
per cent including the freight revenues of such railroads for 
August, 1943, or after the Ex’ Parte 148 increases had been 
suspended. 

They said that some of the complainants shipped, received, 
or manufactured heavy commodities, such as structural iron 
or steel, lumber, and similar or like commodities, many of 
which must be securely packed and braced in the car and were 
subject to relatively high freight rates. An increase of 6 per 
cent in transportation charges on their commodities caused 
them to suffer loss in the sale of such articles, or reduction of 
profits, to such an extent that it was equivalent to the confisca- 
tion of their property, they said. They alleged, also, that the 
assessment of blanket percentages increased rates on low-priced 
a unit, heavy commodities the same as on high-priced a unit, 
lightweight commodities, created “an abnormal situation which 
restricts regular trade territory and reduces volume of business 
accordingly and arbitrarily creates unnecessary geographical 
_ centers without a hearing as to convenience and _ neces- 
| 

A similar complaint was filed with the Commission in Sep- 
tember, by another group of manufacturers, following dismissal 
of another complaint containing the same allegations filed by 


— the same group (see Traffic World, Sept. 23, 


p. 761 


I. C. C. ACCIDENT REPORT 

An accident on the Central of Georgia, August 31, involving 
a rear-end collision between a freight train -and a passenger 
train near Macon Junction, Ga., had been caused by an inade- 
quate centralized-traffic-control installation, said the Commis- 
sion in a report on the accident written by Chairman Patter- 
son, investigation No. 2823. The report said that the accident 
had resulted in the death of one employe, and the injury of 
34 passengers, one person carried under contract, and 5 em- 
ployes. It said that the freight train had stopped on signal and 
that, about 18 minutes later, its rear was struck by the passen- 
ger train, approaching at about 20 miles an hour. The report 
said that, had flag protection been provided for the freight 
train, the accident probably would have been averted. 


MOTOR CERTIFICATE CORRECTION 


In MC 69204, Gus A. Becker, dba R. & S. Truck Co, 
Mirando City, Tex., has petitioned the Commission for issuance 
of a supplemental order to correct the certificate issued in this 
proceeding on May 10, 1941. The petitioner said that the cer- 
tificate granted authority to transport machinery, materials, 
supplies and equipment incidental to, or used in the construc- 
tion, development, operation and maintenance of facilities for 
the discovery, development, and production of natural gas and 
petroleum, over irregular routes, between points and places In 
Texas. He said that in addition he had also transported pipe 
for use in stringing pipe lines and such other material and sup- 
plies as were necessary for constructing and maintaining pipe 
lines in the same territory, and that he requested Commission 
action authorizing him to continue this operation. He said he 
had been informed by a Commission representative that his 
present certificate did not authorize the transportation of pipe 
line materials and supplies, including pipe and stringing thereof, 
and that if such information were correct, he would be pro- 
hibited from conducting the operation that he had performed 
since long prior to June 1, 1935. 
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Ex Parte 148 Hearing 


The Traffic World Washington Bureau 


Commissioner Aitchison, in the reopened hearing in Ex 
Parte 148, questioned closely the figures offered and the as- 
sumptions made by the Office of Price Administration witness, 
James E. Earley, in support of the O. P. A. request that in- 
creases granted the railroads in passenger fares be revoked. 
(See Traffic World, Oct. 28, p. 1109.) 

The railroads completed the presentation of their evidence 
in four and one-half days. After the American Trucking Associ- 
ations, Inc., had presented evidence to support the contention 
that rail less-than-carload rates should be increased, and the 
Office of Defense Transportation had put forward the view that 
any decrease in passenger fares at this time would encourage 
rail travel at a time when the railroads were overburdened, the 
O. P. A. began the presentation of its case for permanent can- 
cellation of both freight and passenger rate increases. == 

Mr. Earley, in discussing the trend in operating ratios in 
freight and passenger service, said that a fair rate of return 
to the railroads should be “above the confiscatory level” and 
that a return just above that level would still be low. He said 
his exhibit showed a decline in operating ratio in passenger 
service, both absolute and relative to freight service, since 1927. 
In that year he showed the freight service ratio as 70.5, as 65 
in 1935, and as 66.3 in 1944 (estimated). The passenger service 
ratio, he said, was 89.9 in 1926, 129.4 in 1935, and 67 in 1944 
(estimated). He said that that table had been prepared to 
show that the argument for higher passenger fares, based on 
a difference in operating ratios between passenger and freight 
service, was no longer valid. He said the O. P. A. estimated 
the value of the passenger surcharges for 1944 as $150,000,000 
and that, even if the surcharges were not in effect in 1944, 
revenues from passenger fares would be about $610,000,000. 

Referring to another table in his exhibit, the witness said 
it showed increases in net revenues a passenger mile, and that, 
in spite of apparent errors to which Commissioner Aitchison 
had directed attention, revenue a passenger mile remained 
above two cents in the estimate for 1494. The figure shown was 
236 cents. Commissioner Aitchison said the table showed a 
unit return 57/100 of a cent greater than the Commission 
had ever permitted to be charged for a passenger fare, and 
also questioned the use of figures as including revenues from 
milk, mail and express traffic, as well as from passenger fares. 

J. M. Souby, general solicitor for the Association of Amer- 
ican Railroads, cross-examined Mr. Earley exhaustively, and 
questioned the statistical methods used in arriving at figures 
contained in the O. P. A. exhibit. As typical, he questioned the 
comparison made of cost of living in and after the first world 
war and the present war, and the comparative statement of 
wholesale prices. 

John Dickinson, general counsel of the Pennsylvania Rail- 
road, carried on the cross-examination of the witness in an en- 
deavor to develop the theory of the O. P. A. as to the elements 
taken into consideration granting price increases. He asked 
if Mr. Earley thought it would help the program of controlling 
inflation if the railroads were allowed to get into a position 
where they did not have adequate financial reserves to enable 
them to rehabilitate their properties and make some improve- 
ments after the war. Mr. Earley said he thought the post- 
war period as mentioned by Mr. Dickinson was “somewhat 
irrelevant to the problem confronting the Commission during 
the war.” He added that the O. P. A. felt that the railroads 
should have sufficient resources to carry on transportation re- 
quired by the economy, and that “from the standpoint of con- 
trolling inflation, need for rehabilitation after the emergency 
has passed is of no consequence.” He went on to say he did 
not mean that the O. P. A. was unsympathetic to the needs 
of the railroads, and agreed that, in attempting to control in- 
flation, the agency had to look some distance ahead. He agreed, 
further, that one of the objectives of the O. P. A., in connection 
with the control of inflation, was to protect employment as 
soon as military activity slacked off. 


Agricultural Interests Heard Separately 


In the hearing held separately before Examiner Copenhafer 
and Commissioner Amos A. Betts, of Arizona, Paul E. Blanch- 
ard, attorney for Armour & Co., precipitated a discussion by 
referring to a newspaper story to the effect that the National 
Industrial Traffic League had voted to support a further six- 
months suspension of the increased freight rates (see Traffic 
World, Oct. 28). He said that, speaking for Armour & Co., nei- 
ther the League nor anyone else had authority to make any 
such statement that there had been a compromise between ship- 
pers as to the outcome of this proceeding. He said there had 

€en no conference between any representative of the League, 
aS such, and any executive of his company. Any statement of 
that kind was utterly without foundation, he said. R. D. Rynder, 
Tepresenting Swift & Co.; Lee J. Quasey, representing the Live 
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Stock Marketing Association; B. E. Reed, for Cudahy Packing 
Co.; and Charles E. Blaine, speaking for a group of live stock 
and wool growers associations, joined Mr. Blanchard in the 
position he had taken. 

Support for restoration of the increased freight rates was 
expressed by N. W. Ford, traffic manager, Manufacturers Asso- 
ciation of Connecticut, a witness, and in a statement offered by 
Samuel H. Williams, manager, transportation bureau, Chamber 
of Commerce and Board of Trade of Philadelphia. Mr. Ford 
said the traffic committee of his association had submitted a 
recommendation to the 960 members of the association that the 
railroad’s request be supported and that all but four members 
had agreed to that course. He said his members felt they would 
be better able to absorb the increases in 1945 than later and 
that, in that year, the railroads might not be so prosperous and 
might be able to use increased revenues for betterment of their 
service. He said that the association had uniformly opposed re- 
quests for increased rates in times of depression. Mr. Williams 
said, in part, that the railroads had thus far been able. to render 
excellently satisfactory services and that “it is a just considera- 
tion of present and future economic requirements which prompts 
our organization in favoring the reinstatement of the emergency 
freight rate increases and a continuation of the increases in 
passenger fares as essential to rail service efficiency.” 

F. E. Mollin, executive secretary, American National Live 
Stock Association; Douglas Orme, president, Petroleum Shippers 
Association; Frank Morse, secretary, Salt Producers Associa- 
tion; W. T. Chisholm, vice-president, Myles Salt Co.; H. A. 
Gillis, representing the Western Pine Association; A. J. Whit- 
man, general traffic manager, American Agricultural Chemical 
Co.; Andrew Englehardt, representing the Structural Clay Prod- 
ucts Association; L. A. Gossage, traffic manager, W. G. Bush & 
Co.; and Gordon C. Stedman, traffic manager, United Fruit & 
Vegetable Association, appeared in opposition to the restora- 
tion of increases on agricultural products. Statements in oppo- 
sition to restoration of the increases were made by Robert E. 
Quirk for the property owners’ committee of coal operators of 
Virginia and Kentucky; by A. G. Gutheim, for coal producers 
of Pennsylvania; P. H. Porter, for coal organizations of Wis- 
consin; by J. R. Van Arnum, for the National League of Whole- 
sale Fresh Fruit and Vegetable Distributors, and others; and 
by Fred Brenckman, for the National Grange. 

Before Examiner Copenhafer, sitting alone, the National 
Association of Railroad and Utilities Commissioners, introduced 
evidence through Joseph B. Hosmer, a member of the staff of. 
the engineering experiment station of the Georgia School of 
Technology as to prospective rail traffic in Georgia and the 
southeast. He said he thought there would be a larger volume 
of traffic in the southeast in the post-war period, that its char- 
acter would differ from that of the pre-war traffic and would, 
therefore, be greater in value. He said reconversion in some 
Georgia plants would be quickly achieved. Charles Clark, at- 
torney for the Southern Railway, cross-examined the witness 
as to details of reconversion in textile mills and drew the admis- 
sion that the witness did not know the process of such conver- 
sion from personal experience, but that he had discussed it with 
technical experts of the school. 


Fertilizer Etc. 


Through his witness, Charles J. Brand, executive secretary 
of the National Fertilizer Association, John T. Money offered 
an exhibit showing the freight revenues of Class I railways on 
phosphate rock, sulphur, and fertilizers and, fertilizer mate- 
rials, rising from $21,296,545 in 1932 to $99,544,648 in 1943, and 
an estimated percentage of freight tonnage originating on rail- 
ways in 1942 due to the use of fertilizers, ranging from 9 per 
cent in the case of corn to 51 per cent in the case of tobacco, 
among other things. He also compared the cost of commodities 
bought by farmers with freight rates and the farm prices of 
fertilizers and of farm products. Using 1910-1914 as 100, he 
showed freight rates for 1941 as 136; fertilizer prices as 100; 
farm product prices as 124; prices paid for commodities as 
131; and purchasing power of farm products in terms of fer- 
tilizer prices as 124. 


In answer to questions by Mr. Clark, the witness said that 
only two million out of the 6,200,000 farms in the country used 
fertilizer and that a 6 per cent increase in the $99,544,642 1943 
freight revenue on fertilizers and fertilizer materials would 
average about $3 a farm, but added that it would vary tre- 
mendously from farm to farm. He said a Maine potato grower 
used a ton of fertilizer to the acre, while a middle-west wheat 
farmer, using fertilizer only to start his crop, would use only 
200 pounds to the acre. 


John A. O’Rourke, executive secretary, Florida Vegetable 
Committee, and appearing also for the Growers and Shippers 
League of Florida said he had been unable to obtain anything 
but vague reports as to damage to citrus fruits by the recent 
hurricane. His own estimate, he said, was that the damage to 
oranges ran from 5 per cent on the west coast to as high as 
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25 or 30 per cent in the middle of the state where the storm 
had caused the greatest damage. The loss on oranges left on 
the trees would be about 15 per cent and on grape fruit, about 
50 per cent, he estimated. He said that over 2,000,000 boxes of 
both types of fruit had been shipped before the storm struck. 

He said his exhibit showed that total cars of citrus fruits 
shipped from Florida in the 1942-43 season had been 69,590 
and for the 1943-44 season, 79,638 cars. Assuming 500 boxes a 
car, he compared 34,795,000 boxes in the earlier season with 
39,819,000 for the later season, and total weight (91 pounds 
weighted average a box) for the two seasons, respectively, as 
3,166,345,000 and 3,623,529,000. For the 1942-43 season, he said 
the general average rate was 73.21 cents a 100 pounds, and 
that estimated total freight revenue was $23,178,517.25, com- 
‘ pared with 72.70 cents and $26,345,757.62, respectively, for the 
1943-44 season. He said that added freight costs could not be 
absorbed by the growers in Florida, and to illustrate what 
would happen if the growers encountered a $2.50 a box selling 
price, which he said was not unlikely, he showed $1.30 remain- 
ing as net profit before interest, taxes and depreciation on a 
box or oranges selling at $3.90 a box in auction sales at ter- 
— markets, and $1.28 a box on grape fruit selling at $3.56 
a box. 

In connection with the remarks made in the portion of the 
hearing before Examiner Copenhafer and Commissioner Betts 
of Arizona, concerning the announcement that the National 
Industrial Traffic League had voted to support a further six- 
month suspension of the increased freight rates, Warren H. 
Wagner said that, speaking for the meat packers he repre- 
sented, the League had no authority to make such a statement 
on their behalf, thus agreeing with the stand taken by other 
meat packers. 


Department of Agriculture 


Ralph L. Dewey, principal transportation economist, Office 
of Distribution, U. S. Department of Agriculture, appearing 
for the Secretary of Agriculture and the War Food Adminis- 
trator, said their general position was that the general in- 
creases in both agricultural and non-agricultural products 
should be permanently cancelled. He said that the emergency 
that the Commission had found to exist when it granted the 
railroads the 3 per cent increase on agricultural products and 
the 6 per cent on most other products had not in fact mate- 
rialized and added that the “increase in rail traffic and earn- 
ings during 1942 exceeded the amounts expected by the depart- 
ment.” In the 1943 proceeding in Ex Parte 148. he said, it had 
been more than adequately developed that rail revenues had 
increased more than enough to cover the increased oper- 
ating expenses, “thus putting rail net earnings at the highest 
level in a number of years.” 


Rail earnings, he said, might be measured in various ways, 
by net income after’ deducting all operating expenses, rents, 
taxes and fixed charges; by net railway operating income, 
after deducting all operating expenses, rents, and taxes; and 
by net railway operating income, as determined before federal 
corporation income and excess profits taxes. Employing the 
third method, he said, the increase of rail net earnings in the 
war period had been “truly phenomenal,” and that it was 


expected that they might amount to as much as $2,568,000,000 


in 1944. The average net earnings, 1942-1944 inclusive, he said, 
were $2,501,000,000, or more than three times the earnings in 
1940, and more than double those in 1941. While aggreeing 
that net income probably would be lower in 1944 than in the 
previous two years, he said the anticipated drop was not pri- 
marily due to the removal of the rate increases in May, 1943, 
“as the gross revenues curve has risen without interruption 
since 1940.” The lower net income for 1944 than for 1942, and 
previous years, he said, was due to greatly increased federal 
income and excess profit taxes collected because of war needs 
and the rising operating costs also growing out of war condi- 
tions. He said it was clear that. however rail earnings were 
figured, there was no more need for the emergency 3. and 6 
per cent increases today than there was when the increases 
were originally suspended by the Commission in 1943. 


More from Florida 


Further testimony in opposition to reinstatement of the 
increases on the part of Florida interests was offered by M. L. 
Cullum, representing shippers of fruits and vegetables of that 
state. and by Roland B. Eutsler, director, Bureau of Economic 
and Business Research, University of Florida. Mr. Cullum said 
that restrictions in reconsignments and diversions under Com- 
mission service orders had meant a “headache.” in that it was 
sometimes necessary to sell fruits and vegetables at a sacrifice 
in order to move cars in accordance with the terms of the service 
orders. He said, also, that under service orders restricting re- 
icing, shipments had been received in poorer condition than 
they would have been had full reicing been accorded. Under 
questioning by Frank W. Gwathmey, for the southern railroads, 
Mr. Cullum said that he thought that growers would receive 
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lower prices in the future, but that volume would increase. As 
to increased costs for railroad operations, he said he did not 
know about a $400,000,000 increase in labor costs. 

Mr. Eutsler offered a statement prepared to demonstrate 
the “steadiness, consistency, and soundness of the economic 
growth of Florida.” He said there was no way: to summarize 
the data in such a way as to state that further production and 
growth would amount to so much, but that it had been demon- 
strated that Florida had grown at a rapid rate, and that there 
was nothing to indicate that that growth would not continue 
unabated. He said that the railroads would not hold their 
share of Florida traffic if they made their competitive condi- 
tion worse by increasing rates. 

Otis H. Weaver, president, Southern Traffic League, said 
that the earnings position of the Southern Region lines were 
in all cases the most favorable when compared with carriers 
in other territories. He said the ratio of net income to net 
worth for the Eastern District amounted to $5.03 for the 12 
months ended with June 30, while the comparable figure was 
8.36 per cent for the Southern Region. He said it would appear 
from income figures that there was a wide range available to 
protect the southern carriers against any decrease in traffic 
and gross revenues that might occur immediately after the 
close of hostilities in both Europe and in the Pacific. He said 
his purpose was to point out to the Commission that, even if 
it should find that carriers in the east and north required a 
somewhat more favorable basis of earnings, that condition was 
not true as to the Southern Region, and that no increase 
should be permitted as to that region until its earnings position 
was at least no more favorable than that in the Eastern Dis- 
trict. 

H. B. Johnson, executive director, Tennessee State Plan- 
ning Commission, after reviewing progress in Tennessee, which 
he ascribed in part to the fact that power had been made 
available by the Tennessee Valley Authority, said that the 
state planning commission saw no reason to believe that there 
could be any substantial decline in freight traffic, based on 
post-war industrial development in Tennessee. He said it was 
believed that the state, industrially, would hold at the present 
level in 1945, with a possible reduction of 10 per cent in 1946. 

William O. Dobbins, of the Alabama State Planning Board, 
offered a pamphlet describing Alabama post-war employment 
prospects. He said employment in agriculture would decrease 
in the first year after the war, but that this would be healthy 
because there had been too many persons on the land in Ala- 


bama, and that there would be an increase in agricultural pro- | 
duction. He said the post-war period looked “pretty good, but 


not too good,” relative to that of other states. Norwood John- 
son, attorney for the board, said that the intent of the testi- 
mony offered was to show that the economic conditions in 


Alabama would probably not be “as bad as the railroads have | 


intimated that they would be.” 

C. W. Trust, general traffic manager, American Bridge 
Co., Carnegie-Illinois Steel Co., and National Tube Co., at 
Pittsburgh, Pa., said that the position taken by those compa- 
nies was that if any increases were authorized by the Commis- 
sion, they requested that they be flat increases of so much for 
100 pounds, rather than a percentage increase, except that on 
short hauls, where the present rate was less than 15 cents a 
100 pounds, the increase be limited to 10 per cent of the 
present rate. 

H. C. Crawford, appearing for the Bethlehem Steel Co., 
offered a motion that Mr. Trust’s statement be stricken from 
the record. He said that Mr. Trust was proposing a “revolu- 
tionary change” in the construction of rates to New York, and 
that the companies he represented proposed that the rate from 
Bethlehem to New York be advanced two cents. That, he said, 
was an increase of more than 10 per cent and that it would 
disturb the relationship now existing between the rate from 
Pittsburgh and that from Bethlehem. Examiner Copenhafer 
denied the motion, and ruled that Mr. Crawford might not 
offer as testimony his argument in support of the motion. 

Elmer W. Cart, director of tax research and traffic for the 
Farmers Union Division of the state of North Dakota, and rep- 
resenting the National Farmers Union, asked that the 3 per 
cent increase on agricultural products, and the 6 per cent in- 
crease on other commodities, be permanently cancelled. 


Second O. P. A. Witness 


Mr. Swiren offered Jacob L. Mosak as the second witness 
for the O. P. A. Mr. Mosak’s exhibit projected revenues, ex- 
penses and income for 1945 under two assumptions, and for 
1946 under a third assumption. A table under each assumption 
showed the estimated net income before federal income taxes 
at rates of decline in ton miles below 1944 ranging from 5 to 
40 per cent. Under his first assumption, which he said involved 
decreases in ton miles below 1944 assumed to be due to equal 
percentage declines in tofs and length of haul, a slight increase 
in passenger miles and length of passenger journey as indicated 
by the trend for the war period, and car utilization at approx!- 
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mately the 1944 level, he said that a 10 per cent decline in ton 
miles below 1944 would produce net income before federal in- 
come taxes of $1,792,000,000, and that a 20 per cent decline 
would produce comparable income of $1,419,000,000. In his 
third assumption, involving estimated length of haul, length of 
passenger journey and equivalent freight car miles from pre- 
war relationships, Mr. Mosak said that even a 50 per cent 
decline in ton miles and passenger miles below 1944 would 
result in a net income to the railroads before federal income 
taxes of $19,000,000. 

Under questioning by Mr. Swiren, the witness criticized 
the 1945 estimates made by Dr. Parmelee for the railroads, 
differing with Dr. Parmelee’s estimate of a 19 per cent decrease 
in operating revenues. As to the latter’s estimates for the re- 
conversion period, Mr. Mosak said the railroad estimates as- 
sumed substantial failure on the part of government and in- 
dustry for a period of 24 months to fill the gap left by the 
cut-backs in war production. As to the post-war period, Mr. 
Mosak said that Dr. Parmelee had assumed a national income 
of $120,000,000,000. He said that national income was now 
running at about $160,000,000,000, and differed with Dr. Par- 
melee’s assumption that present wage rates would be main- 
tained. Under the assumption of a drop to $120,000,000,000 in 
national income, the witness said, it could hardly be accom- 
panied by the maintenance of current prices and current wage 
rates. He also differed with Dr. Parmelee’s estimates of rail 
operating expenses and his. tax estimates. 


Mosak Cross-Examined 


Mr. Souby cross-examined Mr. Mosak concerning his ex- 
hibit showing total equivalent ton-miles a service hour of 102.6, 
average hourly earnings of 66.6 cents, total employe compensa- 
tion a total equivalent ton-mile of .649 cents, and profits be- 
fore federal income tax a total equivalent ton-mile of .080 cents 
in 1921, as compared with 255 miles, 92 cents, .361 cents, and 
227 cents, respectively, in 1943. He asked if it was not true 
that, under conditions prevailing in recent years, an increase 
in freight ton-miles had a much different effect than an in- 
crease in revenue passenger miles so far as the actual service 
to be performed was concerned. The witness agreed. Mr. 
Souby cited the fact that freight car miles had increased 8 
per cent, 1943 over 1942, as developed by Mr. Mosak’s exhibit, 
and that Dr. Parmelee had shown that revenue ton miles had 
increased more than 14 per cent, 1943 over 1942. 

Mr. Dickinson, obtaining from the witness the fact that 
the railroads had shown in 1938 a deficit before federal income 
taxes of $106,000,000, asked if he would say that that. indicated 
that expenses generally had gone down as fast as revenue. 
The witness said that some expenses had not gone down as 
fast as revenue. Mr. Dickinson then asked if the witness had 
any idea of the narrowness or broadness of the margin of the 
proportion of decline between railroad expenses and revenues 
sufficient to convert a possible net into a deficit, pointing out 
that 1938, over 1937, the decline in gross revenue had been 
about 14.5 per cent and operating expenses about 12.7 per cent, 
so that a lag of less than two per cent in the rate of decline 
of the expenses behind the rate of decline in the revenues 
had produced a deficit. In a further series of questions, Mr. 
Dickinson developed the fact that the witness was not familiar 
with the history of wage increases and reductions in the rail- 
road industry. As to estimated national income in 1946, the 
witness said a pessimistic view would suggest $130,000,000,000, 
“on the ground that by 1946 we can either have chaos or 
prosperity.” A more optimistic view, he said, would be a drop 
of about $15,000,000,000 from the current Department of Com- 
merce estimate of $160,000,000,000. 

The final witness for the railroads was R. L. Ettenger, an 
expert in tax accounting for the Association of American Rail- 
roads. He read part of a statement which, he said, briefly 
outlined the principles involved in the computation of federal 
Income and excess profits taxes after the determination of tax- 
able net income. For the purposes of the illustrations included 
in his statement, he said he had used the same basic assump- 
tions as were found in the exhibit introduced by Dr. Earley, 
the first O. P. A. witness, describing, among other things, the 
difference between taxable net income and the net income 
reported to the Commission, and the reasons for those differ- 
ences. Generally, he said, taxable net income was less than 
that reported to the Commission as net income, due to certain 
adjustments, set forth in his statement, which was then offered 
for the record. 


Separate Hearing 


In the separate hearing, before Examiner Copenhafer, 
V. R. Ogg, representing the American Farm Bureau Federa- 
tion; H. Emerson Kokjer, deputy attorney general of Nebraska; 
John M. Agrey, traffic expert, appearing for the North Dakota 
Commission; William Williamson, assistant attorney general 
of South Dakota, appearing on behalf of the states’ commission, 
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and J. R. Van Arnum, for the National League of Wholesale 


‘Fresh Fruit and Vegetable Distributors, for the International 


Apple Association, and for the Cooperative Fruit and Vegetable 
Association, opposed reinstatement of the increases. 


Argument Before Entire Commission 


The entire Commission began hearing argument Novem- 
ber 1. Chairman Patterson announced that sixteen and one- 
half hours of time had been allotted and added that by ‘“‘work- 
ing one hour overtime” each day it would be possible to 
complete the hearing of argument in three days. 

“T do not charge the (Price) Administrator with ignorance,” 
said Mr. Dickinson, who opened argument for the railroads, 
“but I do say that, through ignorance or not, he is insisting 
here upon a policy that can have but one end; and I therefore 
do charge him with seeking to drive the railroads into bank- 
ruptcy, promoting inflation by destroying their purchasing- 
power, and credit, and paving the way for ultimately forcing 
upon them vast government subsidies which they do not want, 
which they will never need if they are now given the liberty 
to charge reasonable and non-inflationary rates, and which 
will inevitably lead to governmental domination of the rail- 
road industry. He is setting the stage for the first act of a 
drama that is being played out to this sorry conclusion on the 
subways of New York.” 

He said that all the railroads asked was the right and 
opportunity to stand on their own feet and to make a con- 
tribution to the economic future of the country, rather than 
that the Commission “sentence us to become a burden and a 
drag upon it.” 

Mr. Dickinson handed the reporter a list of issues of the 
Federal Register of various dates, which issues, he said, con- 
tained orders of the Price Administrator authorizing price 
increases and illustrating his policies. He asked that it be 
copied into the record and that the Commission take judicial 
notice of the list. He said that many of the price increases 
applied to commodities that the railroads must buy. He added 
that other agencies of stabilization, coordinate in authority 
with the Price Administrator or superior to him, and sup- 
posedly administering the same policy, had approved or com- 
pelled wage increases that, he said, had so largely inflated 
railroad costs. Yet, he said; when the railroads had reached 
the point where they had no recourse but to ask for relief, 
they were told that they might not have it although, he con- 
tinued, it was not only consistent with, but imperatively de- 
manded by, the very policy against inflation that the Admin- 
istrator was supposedly administering. He added that there 
was obviously a purpose, “whether conscious or not, to crush 
the railroads to destruction between governmentally compelled 
increases in costs and governmentally imposed restrictions on 
revenue.” 

Argument by Souby 


Mr. Souby, continuing argument for the railroads, said that 
they were following a “behavior pattern of industry in general,” 
including the farmer, in asking restoration of the increases, but 
he added that the railroads were unique in the modesty of their 
proposals. He said he intended no reflection on the O. P. A., 
but that, in spite of its efforts, there had been a substantial 
measure of inflation. Rail labor costs were 27 per cent higher, 
and the cost of things the railroad must buy was 28 per cent 
higher, than in 1940, he said, and that only the tremendously 
increased traffic, particularly passenger traffic, had enabled the 
railroads to do as well as they had done. He said he wanted 
to emphasize the “volatility and vulnerability” of railroad pas- 
senger traffic, a large part of which, he said, would “evaporate” 
almost overnight with any relaxation of gasoline restrictions. 

Mr. Souby drew a parallel between the Fifteen Per Cent 
Case, 45 I. C. C. 303, decided in 1917, and Ex Parte 148. He 
said that, in 1917, the Commission had authorized an increase 
in rates by the eastern roads at a time when traffic was in- 
creasing and when indications pointed to continued increases 
for an indefinite time, and when the Commission regarded im- 
mediate rail earnings as fully adequate. The Commission did 
so, he said, because it was fixing rates for the future and had 
found a clearly defined trend in operating results that had led 
it to the conclusion that the earnings would not continue to be 
adequate much longer. Now, he said, the railroads had not 
only a decided trend toward lower earnings in spite of increas- 
ing traffic, but that they had every reason to believe that traffic 
would reach its peak by the end of the year and that it was 
bound to drop off substantially shortly thereafter. 


Motor Carrier Argument 


Roland Rice, general counsel for American Trucking Asso- 
ciations, Inc., addressed his argument in the main to an anal- 
ysis of the national transportation policy and its effect on the 
Commission’s regulatory duties, stressing the obligation of the 
Commission, in taking action dealing with railroad revenues, to 
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consider the effect of its action on the various types of traffic 
and the various competitive forms of transportation, citing 
Eastern-Central Motor Carriers Association vs. United States, 
88 L. Ed. 31, decided February 7. 

He argued that rail less-carload rates were producing defi- 
cits. Less-truck load traffic, he said, was the “life blood’ of 
the motor carrier, and that the low rail less-carload rates dis- 
criminated against other rail traffic and had “forced the motor 
carrier industry to the brink of disaster.” He said that “if I 
recall rightly the editorial in a certain transportation journal, 
this is a consummation which particular transportation par- 
tisans have devotedly wished.” 


War Department 


Appearing for the Secretary of War, Lieutenant-Colonel 
Thomas E. Sands said that if the increases were again sus- 
pended, the Commission should clarify its report and order of 
April 6, 1943. He said this should be done so that there would 
be no basis for the claim on the part of the railroads that the 
suspension of the increases should not apply to the commodity 
rates published to apply on traffic to War Department installa- 
tions at points to which there had previously been published 
only class rates. Those commodity rates, which he said had 
been published at the instance of the War Department, had 
been established on a basis equal to or above the general level 
of rates in effect on March 17, 1942, he said. 


N. A. R. U. C. Contentions 


F. C. Hamley, assistant general solicitor, National Associa- 
tion of Railroad and Utility Commissioners, appeared also on 
behalf of the Southeastern Association of Railroad and Utilities 
Commissioners, and 28 state commissions, and said that he was 
associated with counsel for the states of Iowa and North Da- 
kota, all of which organizations, he said, asked the Commission 
permanently to cancel the freight rate increases. Challenging 
the assumptions on which he said the railroads had based their 
case, Mr. Hamley said the railroads were asking for the in- 
creases because the character of Ex Parte 148 practically in- 
vited them to do so. He said that, if the Commission further 
suspended the increases, it would give the railroads an invita- 
tion to come back “six months from now, or whenever that 
suspension expires.” If the increases were cancelled, he said, 
the railroads would not come to the Commission with ‘any 
more cases of this character—cases built on assumptions picked 
out of the air and upon estimates for which they breezily dis- 
claim responsibility.”” They would wait, he said, until there was 
a demonstrated and present need for relief. He said that, with- 
out “the net of suspended rate increases under them to jump 
for every time the traffic officers get gloomy,” the railroads 
would have the incentive to look elsewhere than to the Com- 
mission for the solution of the problems that confronted them. 

He said that the willingness of the railroads now to predict 
future rail traffic volume afforded a striking contrast with their 
attitude at the two previous hearings. At the time of the orig- 
inal hearing at St. Louis in 1942, he said, the nation was already 
at war, that huge appropriations had been made, and that the 
army and navy were rapidly expanding, but that the railroads 
had thought future conditions entirely too uncertain to indulge 
in the assumption that there might be some increase in railroad 
traffic. He asked whether if the situation was reversed, and 
the protestants were resisting increased rates on the ground 
that, although revenues were now admittedly too low they 
would substantially increase in 1945, the railroads would be 
satisfied with such an argument. 

John E. Benton, general solicitor for the N. A. R. U. C., in 
the absence of Walter R. McDonald, chairman of the Public 
Service Commission of Georgia, and president of the South- 
eastern Association, read a statement prepared by the latter 
on behalf of the members of the association, except Virginia, 
saying that it was the duty of the Commission to remove the 
10 per cent increase in passenger fares which, it said, had been 
imposed in the expectation of conditions that had never mate- 
rialized. He said the member commissions had not opposed 
the 10 per cent increases, resulting in a fare of 1.65 cents a 
mile. In August, 1942, he said, the carriers had been permitted 
to increase the basic fare from 1% cents to 2 cents and that 
the Commission had authorized an emergency increase to bring 
the fare to a 2.2 cents a mile level. This, he said, represented 
an increase of about 47 per cent in passenger fares in southern 
territory, and that six of the member associations had con- 
curred, while four of them had not concurred, and that orders 
had been issued against the latter state commissions. 

Mr. Benton also read a separate statement for the commis- 
sions of Alabama, North Carolina, Tennessee, and Kentucky, 
which said that it had been shown that passenger operating 
ratios had declined in the south at a greater rate than through- 
out the remainder of the country, standing at seventy-three 
one-hundredths of a cent a mile, in comparison with the coach 
fare of 2.2 cents a mile. They asked the Commission to set 
aside its order of August 1, 1942, for the reason that 2 cents 
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a mile was “certainly an unreasonably high fare at a time 
when expense per passenger mile is approximately % of that 
fare.””’ They asked the Commission to examine the reasonable- 
ness of basic coach fares throughout the south. 


Packer and Paper Groups 


Speaking for the National Independent Meat Packers As- 
sociation, the Eastern Meat Packers Association, and the South- 
ern Paper Manufacturers Traffic Conference, Wilbur LaRoe, Jr., 
said that the kind of evidence necessary to support an increase 
in rail rates was not in the evidence, and that an increase 
could not be predicated on a “prophesied hurricane,” which, 
he said, Mr. Dickinson saw. on the horizon. He said that, while 
he did not agree with the O. -P. A. philosophy, he did believe 
what they advocated on the record in this proceeding. He said 
the O. P. A. philosophy might seriously injure the railroads, 
but that he did not believe, as long as the Commission sat, that 
such injury would be permitted. 


Office of Price Administration 


Max Swiren said that the railroads were indulging in 
“phony fears” in order to grasp further war profits. That might 
seem a harsh condemnation, he said, but that the earnings 
record and the testimony of the witnesses permitted no other 
interpretation. 

Quoting Mr. Dickinson’s argument to the effect that the 
Price Administrator and the Director of Economic Stabilization 
were trying to drive the railroads into bankruptcy, Mr. Swiren 
said that he had never been “in a police court, but from what 
I understand that technique is in the best traditions of the 
police courts—to attack the other fellow when you have nothing 
to say on the merits of the case.’”’ He went on to say that 
Mr. Souby had dealt with the facts, as he saw them, in a way 
to command respect. 

Mr. Swiren said the questions involved in the proceeding 
were whether there was need for the emergency increases for 
the balance of the war, and whether the railroads should be 
permitted “to augment their already war-swollen profits and 
post-war ‘cushion’ with rate increases.” He referred to rail 
earnings as being at “shocking levels” in the face of the fact 
that the country was engaged in a terrible war. He said that 
the country dare not, in planning for reconversion and the 
post-war period, provide “funded insurance” for a single in- 
dustry. 

At one point, Commissioner Aitchison asked Mr. Swiren 
if he intended to comment on the position taken by the motor 
carriers. The latter said it would not be appropriate to in- 
crease railroad rates in order to better the competitive position 
of other types of transportation, and expressed the view that 
the position of the motor carriers would be easier in the re- 
conversion period when materials other than substitutes would 
become available. Any help the motor carriers received, he 
said, should not take the form of a subsidy to all Class I rail- 
roads. 

When he asked that the Commission permanently cancel 
the passenger and freight increases, Commissioner Aitchison 
questioned him about the form the Commission’s action should 
take, pointing out that it could not refuse the railroads the 
right to ask for increases. Mr. Swiren said that under the 
practice of suspending the rates, shippers felt that possible 
increases hung as a threat over their heads. He agreed with 
Commissioner Aitchison that the railroads had a right to come 
in and ask for increases, adding that he knew that “you can’t 
nail the door, but I think that it should be closed.” 


N. I. T. L. Position 


John S. Burchmore, speaking for the National Industrial 
Traffic League, made a statement of the League’s position, and 
said the League did not speak for every member individually. 
In 1942, when Ex Parte 148 first came to the front, he said, the 
League had adopted a resolution supporting the railroads in 
their request for the emergency increase, as an emergency in- 
crease, to be temporary. The League’s position in 1943, he said, 
was consistent and harmonious with its previous position. He 
said the League reaffirmed what it had said and believed that 
shippers generally would have no objection to continuance of 
the increases. 

The League’s present position, he said, was not inconsistent 
or inharmonious with the position it had taken previously. It 
was, he said, a middle-of-the-road position: That the Commis- 
sion should defer for a further period of six months the Ex 
Parte 148 increases, or until June 30, 1945, and that it give 
special consideration to certain matters. He said that the 
League’s position had been interpreted in two ways, as show- 
ing that it was opposing the railroads, and as showing that it 
was opposing the state commissions. In a way, he said, the 
League was opposing the railroads, but that that interpretation 
put the wrong emphasis on its position. He said it was opposing 
the state commissions very definitely in this way: That it was 
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not the wise or the sensible thing for the Commission to divest 
itself of the present advantage it enjoyed by having the record 
before it and having it continually brought down from month 
to month so that it could keep in touch with developments 
showing whether the increase ought to “go off or go back on.” 
He said that, in view of the uncertainties of the future, the 
Commission should be ready to act on informed judgment as 
speedily as possible and with the least possible lost motion and 
tape. 
am Tr ool be unfortunate, he said, to dismiss the case, if it 
should develop “this March or June” that the country’s need 
or the railroads’ needs called for the increase in rates and the 
Commission did not have things “in shape for the quickest pos- 
sible action.” ; : 
Some of the states and state commissions added brief 
separate arguments to those made for the N. A. R. U. C., re- 
questing cancellation of the increases. H. E. Ketner appeared 
for the Virginia Corporation Commission; Neal E. Williams, 
special assistant attorney general of North Dakota, for that 
state as well as for the National Farmers Union and the North 
Dakota Farmers and Grain Dealers Association; William Wil- 
liamson, for the South Dakota Public Utility Commission; 
James A. Lucas, as commerce counsel of Iowa; William C. 
Wines, assistant attorney general of Illinois, for that state; and 
Maurice H. Greene, for the Public Utility Commission of Idaho 
and the Public Service Commission of Utah. 


Also supporting the argument for cancellation of the in- 
creases were J. R. Wells, for the Growers & Shippers League 
of Florida, and John T. Money, for the National Fertilizer As- 
sociation, the Structural Clay Products Institute, and the South- 
ern Brick & Tile Manufacturers Association. Frank J. Clark, 
representing various commercial organizations in New York 
City, asked that the Commission, in whatever action it took, 
preserve the port differentials. 


Combustion Engine Ratings 


C. F. Jackson, agent for carriers participating in National 
Motor Freight Classification No. 7, Agent Jackson’s MF-I. C. C. 
No. 14, I. C. C. No. 14, FF-I. C. C. No. 14, has asked the 
Commission for permission to establish and maintain ratings 
for internal combustion engines dependent on the released 
value of such engines. The application asked for hearing before 
the Commission, in as much as efforts to obtain enough in- 
formation to present the full facts in support of the applica- 
tion had not been successful. 

He said that the data contained in a supporting exhibit, 
while not as extensive as might be desired was strongly indic- 
ative of “ample justification for the proposed released value 
raungs. . ..." 

The petition said that following public hearings the Na- 
tional Classification Board concluded it did not have sufficient 
information on which to dispose of a proposal filed by “certain 
carrier interests’- asking for released value ratings. It said 
the board then sent a questionnaire to 305 known manufac- 
turers of internal ‘combustion engines, 24 of which responded 
with information on 257 engines, of which only eight were 
airplane engines. It said certain airplane engine manufac- 
turers informed the board they could not divulge military in- 
formation by responding to the inquiry made by the question- 
naire, and referred the board to the Aeronautical Chamber 
Commerce of America, Washington, D. C., for the desired 

ata. 


Accordingly, the petition said, on September 18, W. L. 
Yingling, a member of the board, wrote Harry R. Brashear, 
of the Aeronautical Chamber of Commerce of America, re- 
questing the information desired. It said that Mr. Brashear’s 
letter of reply constituted “a cold refusal to cooperate in the 
establishment of proper tariff provisions,” and that the posi- 
tion he took “contributes strongly to the necessity of a formal 
proceeding before this Commission.” 


_ The petition said that-as part of an effort to induce all 
interested parties to avail themselves of an opportunity to 
take such steps as they might deem proper in the presentation 
of this matter, copies of the petition were being sent to all 
known manufacturers of internal combustion engines, all 
known manufacturers of aircraft, and to the War Department, 
Aeronautical Chamber of Commerce of America, Office of 
Price Administration, Automotive Council for War Production, 
various motor carriers, tariff bureaus, and others. 


Numerous complaints received from carriers, the petition 
Said, were to the effect that they were transporting shipments 
of internal combusion engines for airplanes, tanks, and boats, 
and that, in connection with such transportation, the carriers 
were compelled by the provisions of the interstate commerce 
act, part II, section 219, to assume an undue risk because of 
the extremely high value of the engines. Several instances 
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of actual losses through damage had been reported, the peti- 
tion said. 


Truck-Rail Terminals 


R. W. Snow, director of the Commission’s bureau of water 
carriers and freight forwarders, reopened hearing at Chicago 
November 2 in FF-78, Truck-Rail Terminals, Inc., freight for- 
warder application, in which the applicant, a Chicago company 
formerly owned by the Keeshin Motor Freight System, seeks 
grandfather authority to operate both as a freight forwarder 
and a pool car operator between Chicago and points in 36 
states. The hearing was a continuation of a hearing held June 
15 and 16 by Examiner W. A. Disque (see Traffic World, 
June 17, p. 1641). 

At the earlier hearing, witnesses for applicant sought to 
show that the company consolidated and distributed shipments 
under its own bills of lading and responsibility as a forwarder; 
operated also as a pool car distributor for shipper associations, 
and as a warehouser and local cartage operator at Chicago. 
Counsel for several freight forwarding companies sought by 
cross-examination to show that Truck-Rail’s clients had not 
known whether their use of its facilities was the use of a 
forwarder or a pool car agent. 

At the hearing before Director Snow, Edward F. Arkin, 
president of Truck-Rail, resumed the witness stand to answer 
questions relating to exhibits previously submitted by him. 
He admitted that the exhibits contained no record of any 
shipments forwarded from the east coast to the west coast 
prior to the grandfather date of May 16, 1942, saying that he 
had been unable to obtain records on shipments that had 
moved from the east to west coast. He admitted that his 
company operated pick-up and delivery service outside the 
Chicago commercial zone, adding that such service was not 
proscribed by the act. David Axelrod, counsel for Merchant 
Shippers Association and .the Pacific and Atlantic Shippers 
Association, obtained an admission that such bills of lading 
as were introduced did not carry information showing that 
shipments covered by the bills moved with other shipments at 
forwarder rates. The witness said he knew, however, that the 
specific shipments mentioned did move as parts of forwarded 
shipments at forwarder rates. He testified that his company 
had arrangements with other forwarders to pool their ship- 
ments in carloads. 


Thomas Sorensen, president of Merchant Shippers, testi- 
fied that Mr. Arkin at one time had asked Merchant Shippers 
to co-load with Truck-Rail; that he had not believed Truck- 
Rail to be a forwarder, and that he had informed Mr. Arkin 
that Merchant Shippers would—as it subsequently did—accept 
Truck-Rail shipments on the same basis that other shipper 
business was handled. He said he had “never heard anyone 
say” that they had considered Truck-Rail or Keeshin Truck- 
Rail Terminals, the predecessor company, to be forwarders. 


Nuel Belnap, counsel for applicant, said he would intro- 
duce witnesses the following day who could testify that they 
and others had considered Truck-Rail Terminals a forwarder 
as well as a pool car aperator. 


M. P. ABANDONMENT 


The effect of the Commission’s order in this proceeding was 
to say to protesting towns in railroad abandonment cases that 
they could not question the accuracy of the railroad’s figures 
because the Commission would not compel the railroad to sub- 
mit the figures for divisions used by the railroad in determining 
the amount of revenue to be credited to the branch line, con- 
tended seven Nebraska towns, the Crete Mills and the Nebraska 
State Railway Commission in a petition in Finance No. 14232, 
Missouri Pacific Railroad Corporation in Nebraska Trustee 
Abandonment, seeking reopening, reconsideration, further hear- 
ing, reargument, vacation of the order entered in the proceed- 
ing and denial of the application in full. In its report in Finance 
No. 14232, the Commission, division 4, authorized abandon- 
ment, after one year, of a part of a branch line of the applicant 
extending from Talmage to Crete, Neb., about 58.1 miles, but 
denied authority to abandon a part of the branch extending 
about 11.9 miles from Talmage to a point about two miles 
north of Auburn, Neb (see Traffic World, Sept. 23, p. 756). 


Nebraska towns parties to the petition for reopening, etc., 
are Cook, Burr, Douglas, Panama, Sprague, Kramer and Crete. 

“This case is one where the railroad applicant is wrong,” 
the protestants said, ‘‘and the movement for legislation such as 
S. 1489, Senator Reed’s bill, relating to railroad abandonment, 
finds support in the conclusions reached in this case if the cer- 
tificate and order of September 16, 1944, is not set aside.” 

The protestants said it was evident from the record in the 
case that much of the grain that originated on the Crete branch 
was originally billed to Kansas City where it was then re- 
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assigned often to a Missouri Pacific destination, such as Spring- 
field, Mo., or Wichita, Kan. 

“Obviously,” they continued, “the earnings on such a move- 
ment to the Missouri Pacific will be much greater than on a 
movement terminating at Kansas City. The branch receives no 
part of the credit for such shipment beyond Kansas City. This 
information should be furnished and an order abandoning the 
line should certainly not be entered without a full hearing re- 
quiring the railroad to present all figures which would be help- 
ful to the protesting towns.” 

The protestants’ petition contained a suggestion that tri- 
weekly service on the line authorized to be abandoned would 
be profitable to the railroad and should be tried in ‘the en- 
‘suing year of operation.’’ The protestants contended that the 
record was now stale and that the matter should be reassigned 
to an examiner for testimony as to the operation and revenues 
of the line to date, and they asked that “upon that record, it be 
set down for immediate reargument, either to division 4 or the 
entire Commission.” 


Norfolk Terminal Acquisition 


Leonard P. Ayres, Cleveland, O., financier and economic 
advisor to the presidents of the boards of directors of the 
Chesapeake & Ohio, the Pere Marquette and the Nickel Plate, 
was a witness at a hearing before Assistant Director Boles, of 
the Commission’s Bureau of Finance, November 2, in Washing- 
ton, on the application of the Chesapeake & Ohio in Finance 
No. 14692 for authority to acquire the properties of the Nor- 
folk Terminal & Transportation Co., and for authority to as- 
sume obligation and liability in respect of $500,000 of first 
mortgage bonds of the Norfolk Terminal & Transportation Co., 
and the supplemental application of the Alleghany Corporation 
(as the company controlling the C. & O.) for authority to 
acquire the Norfolk T. & T. properties (see Traffic World, 
Sept. 9, pp. 621 and 631). 

W. J. Conathy, of Huntington, W. Va., tax commissioner 
and director of valuation of the C. & O., and E. M. Thomas, 
vice president, accounting, of the C. & O., submitted data in 
support of the application for acquisition of the C. & O. sub- 
sidiary. The N. T. & T. stock is now owned by the C. & O. 
and the C. & O. is the lessee of all the land, buildings and struc- 
tures owned by the C. & O. 

The Brotherhood of Railroad Trainmen and the Brother- 
hood of Locomotive Engineers filed separate petitions for inter- 
vention, as the hearing began, each advocating competitive bid- 
ding with respect to the considered transactions, as a means of 
avoiding “banker domination” of the railroad property. 

Mr. Ayres, in the course of his testimony, said he had com- 
pared the composition of the board of directors of the Al- 
leghany Corporation with that of boards of directors of eight 
representative railroads. He said that the average membership 
of the railroad boards was 13, while the Alleghany board had 
only eight members; that the railroad boards had an average 
of three members with “transportation affiliations” while the 
Alleghany board had five members with such affiliations; that 
the average railroad board had nine members with bank affilia- 
tions, while the Alleghany board had three such members, and 
- that the average railroad board had four members with insur- 
ance affiliations, while the Alleghany Corporation board had no 
such members. 


TEXAS RATE AND FARE INCREASES 
Railroads respondents in No. 28846, Increases in Texas 
Rates, Fares and Charges, have filed with the Commission a 
motion for reopening and further hearing in that proceeding 
so as to permit the increases in Texas intrastate rates and fares 
authorized in this proceeding and suspended by the Commission 
from time to time so as to conform to the corresponding exten- 
sions of the suspension of its order in Ex Parte 148 to become 
re-effective January 1, 1945, without further suspension “as and 
to the extent the increases in rates and charges heretofore au- 
thorized in Ex Parte No. 148 are again permitted to become 
effective.”’ They asked that hearing in No. 28846 be held at an 
appropriate date after the conclusion of the hearing in Ex Parte 
148, but said that such hearing “need not be deferred until the 

Commission’s decision in Ex Parte 148 is announced.” 


SALE OF CLAIMED FORWARDER RIGHTS 

By a petition in FF-5, Pioneer Carloading Co. Freight For- 
warder Application, ‘the Commission has been asked by the 
Pioneer Carloading Co., of New York City, to authorize trans- 
fer to the Western Carloading Co., Inc., of Los Angeles, Calif,., 
of the freight forwarder permit sought by Pioneer in FF-5, 
on which application, according to the petition, the Commis- 
sion has not yet acted. 

Pioneer said it requested authority, in FF-5, to operate 
from Connecticut, Delaware, Maine, Maryland, Massachusetts, 
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New Hampshire, New Jersey, New York, Pennsylvania, Rhode 
Island, Vermont, Virginia, West Virginia and the District of 
Columbia to California, Oregon and Washington. It said that 
Western Carloading, which had obtained authority from the 
Commission to acquire the permit granted in FF-79 to Harry 
F. Leveson and Eleanor Hahn, dba Western Carloading Co., 
was authorized to do business in Alabama, Connecticut, Dela- 
ware, Georgia, Maine, Maryland, Massachusetts, New Hamp- 
shire, New Jersey, New York, North Carolina, Pennsylvania, 
Rhode Island, South Carolina, Tennessee, Vermont, Virginia, 
West Virginia, the District of Columbia and California. Pioneer 
said that its employes would be employed by Western Car- 
loading, and that the proposed transfer did not involve the 
transfer of physical freight forwarder facilities. It stated that 
its stockholders intended to wind up the affairs of the company 
“as soon as possible after this transaction has been approved 
by this Commission.” 


Toledo & Cincinnati R. R. Purchase 


The Baltimore & Ohio Railroad Co., in Finance No. 14751, 
has asked the Commission for authority to acquire the prop- 
erties, assets and franchises of the Toledo & Cincinnati Railroad 
Co., the Hamilton Belt Railway Co., and the Lima Belt Rail- 
way Co. 

The application said the B. & O. was the beneficial owner 
of all the outstanding capital stock of the Toledo company, ac- 
quired June 26, 1917, and of all indebtedness, funded or other- 
wise, of the Toledo company except unmatured obligations of 
that company for taxes, assessments, and for payments under 
trackage, lease and other contracts. It also said that the Toledo 
company was the beneficial owner of all the capital stock as 
well as of indebtedness, funded or otherwise, except current 
accrued indebtedness for use of facilities, of the Hamilton and 
Lima companies. It said that under a modified agreement ap- 
proved by the Commission the applicant operated and managed 
the Toledo company’s properties as an integral part of the 
applicant’s system, without keeping separate accounts of the 
results of such operations. It said the Hamilton company prop- 
erties were similarly operated, and that the Lima company 
properties had been operated by the applicant since prior to 
1920 without agreement. 

The application said that the Toledo company would be dis- 
solved in accordance with Ohio law, following the transfer of its 
properties, assets, and franchises to the applicant, and that after 
the applicant’s acquisition of the Toledo properties, it would 
acquire the properties, assets, and franchises of the Hamilton 
and Lima companies, which also would be dissolved. 

Total assets of the acquired companies were listed in the 
application as follows: Toledo & Cincinnati Railroad Co., 
$58,749,873.64; Hamilton Belt Railway Co., $122,423.59; and 
Lima Belt Railway Co., $36,352.82. 


N. P. RELOCATION PROPOSAL 


By an application docketed as Finance No. 14749, the 
Northern Pacific Railway Co. has asked the Commission for 
authority to abandon its main line of single-track railroad 
extending a distance of about 25.8 miles between New Salem 
and Kurtz, N. D., and to relocate it by construction of a new 
main line of single-track railroad over a distance of about 16.5 
miles between those same stations. 

The only communities served by the line proposed to be 
abandoned, the applicant said, were Almont, an incorporated 
village with a population of 232, and Sims, inhabited by about 
45 people. It said there would be no incorporated cities or 
villages on the relocated line. 

“The improvement in grades, reduction in curvature and 
shortening of the line will result in substantial reduction in 
the cost of maintenance and operation,” said the Northern 
Pacific. “The relocation of the main line will enable applicant 
to operate its trains more efficiently in the matter of speedier 
service with corresponding benefit to the public. No new financ- 
ing will be necessary. Applicant will finance the cost of the 
construction of the new line from current funds.” 


WATER CARRIER DEPRECIATION 


Depreciation rates of carriers by water have been pre- 
scribed by the Commission with respect to facilities of six water 
carriers, in accordance with the provisions of the Uniform Sys- 
tem of Accounts for Carriers by Water set forth in its order of 
December 11, 1941. The prescribed depreciation rates appli- 
cable to the transportation property of carriers by water are set 
forth in sub-orders as follows: WD-31, Henry Gillen’s Sons 
Lighterage, Inc.; WD-32, Knappton Towboat Co.; WD-33, 
Newark Terminal & Transportation Co.; WD-34, Shamrock 
Towing Co., Inc.; WD-35, Shaver Transportation Co., and WD- 
36, Strockfus Steamers, Inc. 
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Suspended Tariffs 


{Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
the Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. No. 5325, the Commission suspended from 
October 27 until May 27 the operation of certain schedules as 
published in supplements 66, 68 and 69 to Agent R. H. Hoke’s 
tariff I. C. C. No. 880. The suspended schedules propose to 
cancel the rates on petroleum and petroleum products, in tank 
cars, from Knox, Ga., to Fayetteville, N. C., in connection with 
the Norfolk Southern Railway. 

In I. and S. M-2473, the Commission suspended from Octo- 
ber 30 until May 30 the operation of certain schedules published 
in supplement 112 to joint tariff MF-I. C. C. No. 58 issued by 
Central and Southern Motor Freight Tariff Association, Incor- 
porated, Agent, Louisville, Ky. The suspended schedules pro- 
pose to cancel joint rates on traffic interchanged with The 


Cleveland, Columbus & Cincinnati Highway, Inc., at Indianap- . 


olis, Ind., or Dayton, Ohio; also to restrict joint rates on traffic 
interchanged at Cincinnati, -Ohio, to apply only in connection 
with designated carriers. 

In I. and S. M-2474, the Commission has suspended from 
October 31 until May 31 the operation of certain schedules 
published in tariff MF-I. C. C. No. 2 of S. A. Markley and 
Wilma L. Markley, doing business as M & M Truck Company, 
Denver, Colo. The suspended schedules propose to establish 
commodity rates on various petroleum products from Casper, 
Wyo., to La Junta Air Base, Colo. 

In I. and S. No. 5326, the Commission has suspended from 
November 1 until June 1 the operation of certain schedules as 
published in Agent I. N. Doe’s tariff I. C. C. No. 516, and other 
tariffs. The suspended schedules propose to eliminate provisions 
for the loading and unloading of carload shipments of high 
explosives received from or delivered to water carriers at 
wharves or piers within the Boston, Mass., switching district. 

In I. and S. M-2475, the Commission has suspended from 
November 1 until June 1 the operation of certain schedules 
published on 21st revised page 39 to MF-I. C. C. No. 8, and 
other tariffs, of Pacific Inland Tariff Bureau, Inc., agent, Port- 
land, Ore. The suspended schedules propose new or increased 
arbitraries to be added to the rates applicable to and from 
Seattle, Wash., on traffic moving between Sand Point Naval 


Air Station, Wash., and points in Washington, Oregon, Idaho, 
Montana, and Utah. 


RAIL EQUIPMENT DEPRECIATION 


_The Commission has prescribed depreciation rates for 
equipment of seven steam railroad companies by issuance of as 
many sub-orders, six of them modifications of outstanding sub- 
orders, in accordance with the provisions of the Uniform Sys- 
tem of Accounts for Steam Railroads, Issue of 1943. One of the 
sub-orders, SE-723, Sylvania Central Railway Co., is designated 
as an initial order, with a notation that the carrier formerly was 
a lessor company. The other sub-orders and carriers affected 
are: SE 591-A, Longview, Portland & Northern Railway Co., 
modification of sub-order No. 591; SE 231-B, Manufacturers 
Railway Co., modification of sub-order 231-A; SE 384-A, Pacific 
Coast R. R. Co., modification of sub-order No. 384; SE 318-B, 
Pickens Railroad Co., modification of sub-order No. 318-A; SE 
477-A, Sioux City Terminal Railway Co., modification of  sub- 
order No. 477, and S E 494-A, Union Freight R. R. Co. (Boston, 
Mass.), modification of sub-order No. 494. 


BEARDSLEE LAUNCH TEMPORARY AUTHORITY - 


The application of Beardslee Launch & Barge Service, for 
temporary authority to operate as a contract carrier by water 
in the transportation of mahogany logs from New Orleans, La., 
to Mobile, Ala., and Pensacola, Fla., has been denied by the 
Commission, division 4, by an order in W-63, Beardslee Launch 
& Barge Service Temporary Authority Application. The order 
said the applicant had failed to show that there was an imme- 
diate and urgent need for the service and that other available 
water carrier services were not shown incapable of meeting 
the need for such transportation. 


LIFSCHULTZ FORWARDER APPLICATION 
Samuel E. Lifschultz and American National Bank & Trust 
Co. of Chicago, as Trustees, dba Lifschultz Fast Freight, Chi- 
cago, in FF 95, Sub. 1, have asked the Commission for a per- 
mit to extend operations as a freight forwarder through use of 
railroad or motor vehicle common carrier facilities in the trans- 
portation of general commodities over described routes. 

_ Routes specified in the application were: Eastbound from 
points in Ill., Ind., Ia., and Wis., to points in Me., N. H., Vt., 
Mass., and R. I.; westbound from points in Me., N. 4... VER 
Mass., R. I., Conn., N. ¥., N. J., Pa., Del., Md., Ill., and Ind., 
to points in IIL, and Mo., and between points in Me., N. H., Vt., 
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Mass., R. I., Conn., N. Y., N. J., Pa., Del., Md., Ill, and Ind., 
on the one hand, and, on the other, points in Minn. 

The application said the applicants had served and desired 
to serve manufacturers generally, wholesalers, jobbers, agents, 
retailers, department stores, chain stores, and the shipping pub- 
lic generally. It said the applicants operated the present service 
from the assembly or concentration points of Boston, New York, 
and Philadelphia, to Chicago, and from Chicago to New York 
and Philadelphia, and that they also proposed to operate be- 
tween the assembly points of Boston, New York. Philadelphia, 
and Chicago, to St. Louis, and from Chicago to Boston. 


BURLINGTON EQUIPMENT PURCHASE 

The Chicago, Burlington & Quincy Railroad Co. has filed 
a supplement to its application in Finance No. 14719, in which 
it sought authority to assume obligation and liability in respect 
of $1,520,000 of equipment trust certificates to finance the 
purchase of 22 Diesel-electric switching locomotives (see Traffic 
World, Oct. 7, p. 904). 

The supplement to the application contained the informa- 
tion that the applicant, conforming to the Commission’s “Regu- 
lations Relative to Bids of Carriers,” 56 I. C. C. 847, asked 
for bids from 152 firms and corporations, received five bids; 
and accepted as “the most favorable bid” that of The First 
National Bank of Chicago and associates of that bank, subject 
to the Commission’s approval. The First National Bank of 
Chicago, according to the supplement, submitted a 1% per cent 
certificate rate and a bid price of 100.13 per cent of par value 
plus accrued dividends to date of delivery. The Burlington 
stated that “the price offered by the accepted bidder is the 
equivalent of an interest basis net to the applicant of approxi- 
mately 1.849 per cent, exclusive of the incidental expenses of 
the issue, such as revenue stamps, cost of preparing the trust 
certificates, and the agreement and lease, and compensation 
and expenses of the trustee thereunder, etc.’ Other bidders 
shown in the supplement were Otis & Co., Halsey, Stuart & Co., ° 


Inc., Harris, Hall & Co. (Incorporated), and Salomon Bros. & 
Hutzler. 


CITIZENS OIL CO. TEMPORARY AUTHORITY 


By an order in W 915, Citiens Oil Co., Inc., Temporary Au- 
thority Application, the Commission, division 4, granted the 
applicant, of Tallahasse, Fla., temporary authority to operate 
as a contract carrier by non-self-propelled vessels with the use 
of separate towing vessels, in interstate or foreign commerce, 
in’ the transportation of approximately 450 tons of fabricated 
steel from Newport, Fla., to Chickasaw, Ala., by way of the 
Gulf Intracoastal Waterway. The Commission said the order 
would continue in force until December 31, unless sooner sus- 
pended, modified, or set aside. 


M. & U. REORGANIZATION 


The Middletown & Unionville Railroad Co. has filed a plan 
of reorganization with the Commission in Finance No. 14316, 
as filed in the federal court for the southern New York district. 
The railroad owns and operates a single track steam railroad, 
extending from a point in Middletown, N. Y., to a connection 
with the line of the New York, Susquehanna & Western near 
Unionville, N. Y., consisting of approximately 13 miles of 
main track and about 2 miles of yard tracks and sidings. 


JOHNSON TRANSFER & FUEL CO. PERMIT 

The Commission, by division 5, in MC 52735, Sub. 3, John- 
son Transfer & Fuel Co:, Inc., Bloomington, IIl., has notified 
the carrier that it may not lawfully engage in the transporta- 
‘tion of property by motor vehicle in interstate or foreign 
commerce within the state of Illinois under the second pro- 
viso of section 206 (a) of the interstate commerce ace. 

The division said that permit MC 31618, issued to Johnson 
Transfer & Fuel Co., a corporation, Bloomington, Ill., Novem- 
ber 2, 1943, authorized contract carriage of certain commodi- 
ties by motor vehicle in a described Illinois area and that its 
proposal to engage in interstate or foreign commerce as a 
common carrier of general commodities within the same area 
under the second proviso of section 206 (a) of the act would 
not be consistent with the public interest and the national 
transportation policy. 


JUDSON-SHELDON FORWARDER CASE 

The Commission should adhere to the action taken by its 
order of August 31, 1943, in this proceeding, in which it con- 
cluded that the applicant did not assume responsibility for the 
transportation of property from point of receipt to point of 
destination and that its operations were not those of a freight 
forwarder as defined in section 402(a)(5) of the act, said the 
Judson-Sheldon Corporation in a brief in FF-75, Application 
of Judson-Sheldon Corporation. 

The applicant, explaining that its application had been 
filed “out of an abundance of caution,’”’ recited that the Com- 
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mission, division 4, had ordered dismissal of the application 
on August 31, 1943, but that that division, on its own motion, 
had reopened the proceeding by its order of June 21, 1944, 
and that the application had been the subject of a hearing 
before Examiner J. Edward Snider July 31, in Brooklyn, N. Y. 
The applicant said that no evidence was introduced in opposi- 
tion to its claim of exemption. It said it was a shippers’ agent, 
that its services in connection with import and export com- 
merce were performed in terminal areas, and that “the fact 
that in some instances the services performed in the terminal 
area relate to shipments that originate or terminate beyond 
the terminal area is unimportant and immaterial insofar as 
the exemption language of section 402(c) is concerned.” 


GREYHOUND CORPORATION SECURITIES 


The Greyhound Corporation, as applicant in MC F-2498, 
The Greyhound Corporation—Issuance of Stock, and MC 
F-2499, has filed with the Commission a supplemental petition 
in those proceedings, requesting authority to invest, out of 


to place the entire proceeds of the issuance of the preferred 
.stock and debentures in excess of the outstanding preference 
stock and certain claims (see Traffic World, Sept. 30, p. 828), 
in obligations of the United States and in shares of its 4% 
per cent cumulative preferred stock and in 3 per cent sinking 
fund debentures. 

The amounts proposed to be so invested, according to the 
petition, would not exceed those designated under the sinking 
fund provisions of a supplemental indenture dated October 1, 
1944, under which the applicant is obligated on or before Octo- 
ber 1 to acquire and retire or to set aside funds for retirement 
of debentures, as a sinking fund, as follows: In 1948, 1949 
and 1950, a minimum of $400,000 and a maximum of $800,000 
in each year; in 1951 to 1954, inclusive, a minimum of $450,000 
and a maximum of $900,000 in each year, and in 1955 to 1958, 
inclusive, a minimum of $500,000 and a maximum of $1,000,000 
in each year. 


Cc. RB. L. & P. Reorganization 


Judge Michael L. Igoe, of the federal district court at 
Chicago, October 31, heard argument on a petition of the trus- 
tees of the Chicago, Rock Island and Pacific to retire its debt 
to the Reconstruction Finance Corporation, long a subject of 
controversy in the company’s reorganization proceedings. The 
debt amounts to $13,718,700 of principal and about $6,000,000 
of interest that has accrued at 6 per cent since the company 
obtained loans from the R. F. C. prior to 1934. Under the Com- 
mission-approved plan of reorganization, the R. F. C. is en- 
titled to $38,000,000 in face value of new bonds and new stock, 
and in cash. The court last June held a hearing on the amended 
reorganization plan, but has not yet approved it (see Traffic 
World, July 1, p. 26). 

Marcus Bell, formerly counsel for the debtor, and now 
counsel for the trustees, said that, under the proposal, the 
trustees would pay about $18,480,000 in cash to retire the debt, 
that amount equaling the principal and interest at 6 per cent 
to January 1, 1944, the effective date of the plan, plus interest 
at the rate of 4 per cent thereafter. He said the R. F. C. was 
amenable to the retirement on that basis. He said the com- 
pany at present had about $107,000,000 in cash and in money 
owed to it by the government; that on the basis of an estimate 
made by the trustees, the cash position would amount to some 
$10,000,000 more by June 30, 1945; that that amount would 
enable the new company to meet all its interest and dividend 
payments, tax payments through June, 1946, and other debts, 
with a substantial amount remaining to meet operating needs. 
He said it would be wise to pay the claim now, though the 
R. F. C. indicated it would make the same arrangement with 
the new company after reorganization proceedings ended, be- 
cause some interest would be saved and the R. F. C. might 
later change its attitude. Pointing out that at present secu- 
rities of the new company were being traded on a when-issued 
basis, he said that the current value of the R. F. C. claim 
amounted to $19,754,000. 

E. W. Bourne, counsel for the protective committee for 
holders of general mortgage bonds, which is one of the prin- 
cipal parties supporting the reorganization plan, spoke in op- 
position to the petition. He said securities traded on a when- 
issued basis had a higher value than securities listed on regular 
exchanges because holders obtaining securities on a when-issued 
basis were entitled later to interest accruing on the securities 
in the period between the effective date of the plan and the 
completion of reorganization. He said the plan was fair and 
equitable to all parties; that the proposed savings in interest 
on the old R. F. C. debt would be negligible; that the debt 
should not be retired until after reorganization lest it jeopard- 
ize the fulfillment of the plan. 


a special fund into which it was directed by the Commission ° 
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Judge Igoe said that Mr. Bourne apparently seemed to 
think there was no morality involved in the matter. He said 
the R. F. C. loan to the railroad had been made so that holders 
of general mortgage bonds could get their interest, prior to 
bankruptcy; that the R. F. C. was willing to take less than the 
6 per cent interest to which it was entitled, and that Mr. Bourne 
apparently was interested in preventing the “little fellows” in 
the case from obtaining an improved position resulting from 
the company’s recapture of collateral held by the R. F. C. 
Mr. Bourne said the plan was fair and equitable, and that 
the word “equitable” covered the matter of any morality in- 
volved. 

Counsel for several junior bond groups informed the court 
that they supported the trustees’ position. 

Wilkie Bushby, representing the first and refunding bond- 
holders’ group, objected to the petition on the grounds that 
cash used for the payment might be needed within the next 
two years for other purposes; that the plan did not provide for 
such piece-meal settlement of various claims; that some junior 
lien groups might delay consummation of the plan by going 
before the Commission for modification of the plan based on 
the elimination of the R. F. C. asa holder of collateral bonds. 
He said he had been authorized to make the same objections 
by counsel for the Rock Island, Arkansas and Louisiana bond- 
holders, the Choctaw and Memphis Railroad bondholder group, 
and the trustee for the secured 4% per cent bonds. 

Mr. Bell, answering a question by Judge Igoe, said the 
court had authority to approve the petition, because the con- 
templated payment was not made as a part of the reorganiza- 
tion plan and was not based on the assumption that the plan 
would be approved. He said he personally wanted to see 
the debt paid off “before I pass out of the picture” because 
he had borrowed the money for the railroad in 1933. Judge 
Igoe said that if, as alleged by some, it was unlawful to pay 
“an obligation of this kind, it’s time we found out about it,” 
adding that “there is such a clear moral obligation involved, 
I can’t see why we have spent so much time on it.” He took 
the matter under advisement. 


ELLIOTT TRUCKING CO. SUIT 


__ Elliott Brothers Trucking Co., Inc., Easton, Md., has filed 
with the federal district court, Maryland district, a suit to en- 
join the Commission from enforcing its order of April 12 in 
MC 73587, Elliott Brothers Trucking Co., Inc., Common Carrier 
Application, embracing also the Same, Sub. 3, Extension— 
Canned Goods. The plaintiff also asked the court to set aside 
the order of April 12 and to remand to the Commission for 
further proceedings the plaintiff’s application for a certificate 
to operate as a common carrier. to which the order of April 
12 related. 

The Commission’s order of April 12 in MC 73587 had 
granted a certificate to continue transportation of general com- 
modities, with exceptions, and of specified commodities, from 
and to certain points or territory in Connecticut, Delaware, 
Maryland, New Jersey, New York, Pennsylvania, Virginia, and 
the District of Columbia. In MC 73587, Sub. 3, it denied a cer- 
tificate for transporting canned goods, from and to points in 
specified states. 

__ The plaintiff’s complaint said that on June 26 it had filed 
with the Commission an application requesting a certificate to 
operate as a common carrier of general commodities to, from, 
and within a territory substantially similar to that which it had 
sought in MC 73587. It was said at the Commission’s offices that 
this application had been assigned for hearing at Salisbury, 
Md., on November 28. 

It was also said at the Commission that, at the request of 
the court, the Commission had postponed the effective date of 
its order in MC 73587 until January 2, 1945. 


JOINT BAR ANTI-TRUST SUIT 


Judge J. P. Barnes, of the federal district court at Chicago, 
October 30, postponed from that day to November 9 trial in 
No. 43C 1295, United States vs. Rail Joint Company, et al., an 
anti-trust suit against four companies that reform worn rail 
joint bars, and their presidents. Three of the companies and 
their heads have agreed to a consent decree under which they 
must turn over their patents to the public and not continue to 
combine in restraint of trade as alleged by the Department of 
Justice. The McKenna Process Company and its president, 
George Langford, Joilet, Ill., have refused to agree to such a 
decree. The court had postponed trial twice before. Each delay 
has been caused by a crowded court docket (see Traffic World, 
Oct. 21, p. 1043). 


W. S. A. RATE ORDER 
The War Shipping Administration has issued rate order 
No. 297, rates and surcharges—fertilizer in bulk—from United 
States Atlantic ports to Havana, Cuba. 
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Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Company, St. Paul, Minn. 
Copyright, 1944, by West Publishing Company.) 





REGULATION OF COMMON CARRIERS 


(District Court, W. D. Kentucky, Louisville Division.) The 
Interstate Commerce Commission has power to fix intrastate 
rates only where evidence shows preference as between persons 
or localities in intrastate commerce on one hand and interstate 
commerce on the other hand, or where evidence shows any 
unreasonable or unjust discrimination against interstate com- 
merce. Interstate Commerce Act, Sections 13, 15, 49 U. S. 
c. A. Sections 13, 15; U. S. C. A. Const. Amend. 10. 

Where evidence disclosed that rates for intrastate carriage 
of passengers by rail in Alabama, Kentucky, and Tennessee 
were at a substantially lower level than interstate rates for 
same service, thereby disclosing a preference to intrastate trav- 
elers, Interstate Commerce Commission had power to order 
adjustment of intrastate rates. Interstate Commerce Act Secs. 
13, 15, 49 U. S. C. A. Sections 13, 15; U. S. C. A. Const. 
Amend. 10. 

In action to enjoin enforcement of order of Interstate Com- 
merce Commission, court cannot review evidence before com- 
mission for purpose of making its own findings of fact, but is 
limited to deciding whether there was sufficient evidence to 
support findings of fact and whether correct rule of law was 
applied to facts found. Jud. Code Secs. 207-213, 28 U. S. C. A. 
Secs. 41 (28), 46, 45, 47a, 48, 45a; 28 U.S. C. A. Secs. 43, 44, 47. 

Where findings of administrative board are supported by 
substantial evidence, board’s findings of fact are conclusive, 
although reasonable persons may differ with findings upon 
evidence before board. Jus. Code Secs. 207-213, 28 U. S. C. A. 
Secs. 41(28), 46, 45, 47a, 48, 45a; 28 U. S. C. A. Secs. 438, 44, 47. 

Where findings of fact by administrative board are sup- 
ported by substantial evidence and board has applied correct 
rule of law to facts so found, its final order must be affirmed. 
Jud. Code Secs. 207-213, 28 U. S. C. A. Secs. 41(28), 46, 45, 
47a, 48, 45a; 28 U. S. C. A. Secs. 43, 44, 47. 

Interstate Commerce Commission has discretion to review 
or supplement its findings by consideration of evidence subse- 
quently developing rather than rehearing matter in its entirety 
by reason of gap between time when record evidence is dis- 
closed and decision is later promulgated. Interstate Commerce 
Act Secs. 3, 13, 15, 49 U. S. C. A. Secs. 3, 13, 15. 

Interstate Commerce Commission, in determining whether 
interstate rates for the carriage of passengers by rail in cer- 
tain states are just and reasonable, could either take judicial 
notice of its previous rulings in rate cases involving investiga- 
tion of rate structures in such states or admit such previous 
rulings in evidence. Interstate Commerce Act Secs. 3, 13, 15, 
a9°U.S. C. A. Sees: 3, 13, 15. 


Substantial evidence sustained finding of Interstate Com- 
merce Commission that interstate coach fares to, from, and 
through Alabama, Kentucky, and Tennessee are just and rea- 
sonable and authorized conclusion that substantially lower 
intrastate rates for same service constituted an unjust discrim- 
ination and authorized order of commission increasing intra- 
state rates to a corresponding level. Interstate Commerce Act 
Secs. 3, 13, 15, 49 U. S. C. A. Sees. 3, 13, 15; Jud. Code Secs. 
207-213, 28 U. S. C. A. Secs. 41(28), 46, 45, 47a, 48, 45a; 28 
U.S. C. A. Sees. 43, 44, 47. 

_ Evidence that railroad passengers, whose passage orig- 
inated in either Alabama, Kentucky, or Tennessee, and who 
Were destined to points outside the state of origin, were en- 
couraged to purchase intrastate tickets to point near state line 
and then either buy ticket or pay cash for remainder of journey, 
thus using lower intrastate fare to defeat higher interstate 
fare, authorized finding of an unreasonable and unjust dis- 
cr‘mination against interstate commerce and warranted order 
raising intrastate fare to level of interstate fare, notwithsand- 
ing that additional revenue was unnecessary and that resulting 
total revenue would be materially more than railroads were 
legally entitled to receive. Interstate Commerce Act Secs. 3, 
49 U. S.C. A. Secs. 3, 13, 15, U. S. C. A. Const. art. 1, 
c: 8. 

Rate making by the Interstate Commerce Commission is 
not confined to a consideration of results from a single calendar 
year or from a temporary abnormal condition, but is based 
on consideration of conditions over a reasonable period of years. 
Interstate Commerce Act Secs. 3, 13, 15, 49 U>S. C. A. Secs. 3, 
13, 15; U. S.C. A., Const. art. 1, Secs. 8. 
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The Emergency.Price Control Act provision withholding 
authority from Price Administrator to regulate rates charged 
by common carriers, and supplemental act requiring notice to 
President or a designated agency before a common carrier may 
increase its rates and authorizing intervention by designated 
agency before authority having jurisdiction to consider increase, 
does not give Economic Stabilization Director and Price Ad- 
ministrator any greater right than any other intervener in 
proceeding before Interstate Commerce Commission or limit 
power of commission over rate increases. Interstate Commerce 
Act Secs. 3, 13, 15, 49 U. S. C. A. Secs. 3, 13, 15; U. S. C. A. 
Const. art. 1, Sec. 8; Emergency Price Control Act of 1942, 
Sec. 302(c), 50 U. S. C. A. Appendix, Sec. 942(c); Inflation 
Control Act of 1942, Sec. 1, 50 U. S. C. A. Appendix, Sec. 961. 

Where Price Administrator was given required notice of 
proposed increase in intrastate railroad passenger rates in Ala- 
bama, Kentucky, and Tennessee to conform to interstate rates 
and was afforded opportunity of introducing evidence and being 
heard before Interstate Commerce Commission, Administrator 
could not complain that the commission’s order was void, be- 
cause his views and contentions were not adopted by commis- 
sion. Interstate Commerce Act Secs. 3, 13, 15, 49 U. S. C. A. 
Secs. 3, 13, 15; U. S. C. A. Const. art. 1, Sec. 8; Emergency 
Price Control Act of 1942, Sec. 302(c), 50 U. S. C. A. Appendix, 
Sec. 942(c); Inflation Control Act of 1942, Sec. 1, 50 U. S. C. A. 
Appendix, Sec. 961. (State of Alabama vs. United States, 56 
Fed. Supp. 478.) 


(District, Court, E. D. Virginia.) Courts should give due 
weight to long-continued administrative practice of Interstate 
Commerce Commission. 


Even when minor defects in composition of joint boards 
determining applications for certificates of public convenience 
and necessity under Motor Carrier Act appear, courts should 
be slow to set aside an order of Interstate Commerce Commis- 
sion on such ground. Jud. Code Secs. 24(28), 209, 212, 213, 
208, 211, 28 U. S. C. A. Secs. 41(28), 45, 45a, 46, 48; 28 U. S. 
C. A. Secs. 44, 47; Interstate Commerce Act Secs. 205(a), 
206, 49 U. S. C. A. Secs. 305(a), 306. 


Motions for consolidation of applications by railroad’s re- 
ceivers for certificates to engage in interstate operations as 
motor carrier were addressed to sound discretion of Interstate 
Commerce Commission. Interstate Commerce Act Secs. 205(a), 
206, 49 U. S. C. A. Secs. 305(a) 306 


The Interstate Commerce Commission’s denial of motions 
and petitions for stay of proceedings, and for consolidation of 
applications by railroad’s receivers for certificates to engage 
in interstate operations as motor carrier, was not an abuse of 
discretion under evidence. Interstate Commerce Act Secs. 
205(a), 206, 49 U. S. C. A. Secs. 305(a), 306. 


On applications by railroad’s receivers for certificates to 
engage in interstate operations as motor carrier, the exclusion 
by joint boards of evidence offered by protesting motor car- 
riers, which covered a wide field and which might have been 
relevant had Interstate Commerce Commission consolidated 
the applications, was not error, especially where some of the 
evidence filtered into the hearings before the joint boards whose 
reports were before the commission. Interstate Commerce Act 
Secs. 205(a), 206, 49 U. S. C. A. Secs. 305(a), 306. 


On applications by railroad’s receivers for certificates to 
engage in interstate operations as motor carrier, factor of 
railroad economy and convenience was properly considered by 
Interstate Commerce Commission with other factors. Inter- 
state Commerce Act Secs. 205(a), 206, 49 U. S. C. A. Secs. 
305(a), 306. 

On applications by railroad’s receiver for certificates to 
engage in interstate operations as motor carrier, Interstate 
Commerce Commission could consider that motor service con- 
templated was a co-ordinated rail-motor service which differed 
widely from application of a pure motor carrier and also from 
application by a railroad for permission to inaugurate motor 
service in territory separate from its rail operations. Inter- 
state Commerce Act Secs. 205(a), 206, 49 U. S. C. A. Secs. 
305(a), 306. 

Evidence sustained Interstate Commerce Commission’s find- 
ings that granting of certificates to railroad’s receivers to en- 
gage in interstate operations as motor carrier would not create 
a monopoly, and would not affect operations of existing motor 
carriers. Interstate Commerce Act Secs. 205(a), 206, 49 U. S. 
C. A. Secs. 305(a), 306. 

One competitive motor carrier has no vested right in con- 
tinuation by another of an inefficient method of operation, and 
Interstate Commerce Commission cannot retard any form of 
progress in transportation. Interstate Commerce Act Secs. 


205(a), 206, 49 U. S. C. A. Secs. 305(a), 306. 
The enforcement of anti-trust laws is not a primary func- 
tion of Interstate Commerce Commission, nor can any decision 
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of commission preclude an action in federal courts for enforce- 
ment of such laws. 

Evidence failing to show fraud did not warrant judgment 
setting aside Interstate Commerce Commission’s orders which 
granted certificates to railroad’s receivers to engage in inter- 
state operations as motor carrier. Jud. Code Secs. 24(28), 209, 
212, 213, 208, 211, 28 U. S. C. A. Secs. 41(28), 45, 45a, 46, 
48; 28 U. S. C. A. Secs. 44, 47; Interstate Commerce Act Secs. 
205(a), 206, 49 U. S. C. A. Secs. 305(a), 306. 

In every civil action to set aside an order of Interstate 
Commerce Commission, the United States is a necessary party. 

In action by protesting motor carriers to set aside Inter- 

state Commerce Commission’s orders which granted to rail- 
road’s receivers certificates to engage in interstate operations 
as motor carrier, the United States could not confess error 
so as to make it binding upon court to grant relief desired. 
Jud. Code Secs. 24(28), 209, 212, 213, 208, 211, 28 U. S.C. A. 
Secs. 41(28), 45, 45a, 46, 48; 28 U. S. C. A. Secs. 44, 47; 
Interstate Commerce Act Secs. 205(a), 206, 49 U. S. C. A. Secs. 
305(a), 306. 
The Interstate Commerce Commission’s orders granting 
certificates to railroad’s receivers to engage in interstate oper- 
ation as motor carrier could not be set aside on ground that 
failure to require railroad to file separate tariffs and to keep 
separate accounts for motor traffic violated Interstate Com- 
merce Act and constituted unfair discrimination, since such 
matters were within discretion of the commission. Jud. Code 
Secs. 24(28), 209, 212, 213, 208, 211, 28 U. S. C. A. Secs. 41(28), 
45, 45a, 46, 48; 28 U. S. C. A. Secs. 44, 47; Interstate Com- 
merce Act, Secs. 205(a), 206, 217, 220, 49 U. S. C. A. Secs. 
305(a), 306, 317, 320. 

The District Court cannot direct Interstate Commerce 
Commission to issue an order directing railroad’s receivers who 
obtained certificates to engage in interstate operations as a 
motor carrier to file separate tariffs and to keep separate ac- 
counts for motor traffic. Jud. Code, Secs. 24(28), 209, 212, 
213, 208, 211, 28 U. S. C. A. Secs. 41(28), 45, 45a, 46, 48; 28 
U.S. C. A. Secs. 44, 47; Interstate Commerce Act Secs. 205(a), 
206, 217, 220, 49 U. S. C. A. Secs. 305(a), 306, 317, 320. 

An administrative tribunal’s determination is presumed to 
be valid on review. 

The Interstate Commerce Commission’s orders granting 
certificates to engage in interstate operations as a motor car- 
r:er are presumed to be valid. Interstate Commerce Act Secs. 
205(a), 206, 49 U. S. C. A. Secs. 305(a), 306. (American Truck- 
ing Assns. vs. United States, 56 Fed. Supp. 394.) 


(Court of Appeals of New York.) A railroad company, ag- 
grieved by emergency freight rates fixed and published by 
Interstate Commerce Commission must find remedy in proceed- 
ing before commission rather than action in state court to 
recover higher freight charges. 

In absence of appeal from denial of plaintiff’s motion for 
summary judgment, Court of Appeals is without power to 
direct such judgment in plaintiff's favor on reversal of judg- 
ments for defendant. (New York Cent. R. Co. vs. Beacon 
Milling Co., 56 N. E. Rep. 2d 558.) 


(Supreme Court of Iowa.) In determining whether to issue 
certificate of public convenience and necessity to operate as 
motor carrier of freight over, fixed route, State Commerce 
Commission exercises administrative or legislative functions as 
distinguished from judicial functions, and its decision can be 
set aside only if it acted without and in excess of its jurisdic- 
tion, or if its order is without support in the record, or is 
eg or unreasonable. Code 1939, Secs. 5100.06, 5100.21 to 

State Commerce Commission in exercising delegated legis- 
lative or administrative power does not have power in and 
of itself to determine the public policy of state, but merely 
has the authority to carry out the details of a public policy 
originally determined by Legislature. 

“Public convenience and necessity” are not synonymous, 
convenience being much broader and more inclusive than neces- 
sity, but effect must be given to both; necessity meaning rea- 
sonably necessary but not absolutely imperative. 

Evidenee introduced before State Commerce Commission 
in connection with railroad’s application for certificate of con- 
venience and necessity to operate as motor carrier of freight 
over specified routes as auxiliary to, and co-ordinated with, 
rail service, established that proposed service would be dis- 
tinctly beneficial and reasonably necessary to public welfare, 
would not duplicate existing service, and could not be furnished 
by existing motor carriers. Code 1939, Sec. 5100.06. 

Applicant for certificate of public convenience and neces- 
sity to operate as motor carrier of freight over specified routes 
had the burden of proving public convenience and necessity 
of proposed service. Code 1939, Sec. 5100.06. 
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Decis:ons of Interstate Commerce Commission are not 
binding precedents upon State Supreme Court, but where prin- 
ciples announced and applied in such decisions are fair, sound, 
just, and reasonable, Supreme Court will adopt them as tenets 
which should be applied in determining whether State Com. 
merce Commission should have issued a certificate of public 
convenience and necessity. 

That Chicago & Northwestern Railway Company has been 
in operation many years, and most of its lines have been in 
operation a half-century or more and all of them for at least 
40 years is common knowledge. 

Denial of railroad’s application for certificate of public 
convenience and necessity to operate as motor carrier of freight 
as auxiliary to, and co-ordinated with, rail service, was sub- 
ject to reversal by district court as arbitrary and unreasonable, 
where evidence established that proposed service would be 
beneficial and was reasonably necessary to public welfare, 
could not be furnished by existing motor carriers without co- 


ordination between railroad and numerous individual carriers & 


which was impracticable, and would not necessarily adversely 
affect service of existing motor carriers. Code 1939, Secs, 
5100.06, 5100.09, 5100.18, 5100.21 to 5100.23. 

Certificate of public convenience and necessity for railroad 
to operate as motor carrier of freight as auxiliary to, and 
co-ordinated with, rail service, should be limited to transporta- 
tion of commodities previously moved into area by rail or 
destined for further movement by rail. Code 1939, Secs. 5100.06, 
5100.09, 5100.18. (Thomson vs. Iowa State Commerce Commis- 
sion, 15 N. W. Rep. 2d 603.) 
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(District Court’ Ss. D. New York.) An agreement between 


owners of tug boat and barges for towage of barges and divi- | 


sion of freight need not be in writing. 

Where owner of tug and owner of barge had agreed upon 
tow and a division of freight, and bill of lading issued to cargo 
owner provided that shipment was subject to section 3 of the 
Harter Act, and barge was sunk through the negligence of tug, 
the owner and claimant of tug was within protection of the 
Act and was not liable to owner of cargo if due diligence has 
been exercised to make the tug seaworthy at the commence- 
ment of the voyage. Harter Act, Sec. 3, 46 U. S. C. A. Sec. 192. 

Evidence showed that owner and claimant of tug had exer- 
cised due diligence to make tug seaworthy at commencement 
of voyage so as to relieve owner and claimant of liability to 


cargo owner because of negligence. Harter Act, Seg. 3, 46 
U. S.-C! A. See Wee. 


Evidence showed that at time of loss of cargo the voyage 
has commenced so as to entitle owner and claimant of tug to 
benefits of the Harter Act although other barges were to be 
picked up further on. Harter Act, Sec. 3, 46 U. S. C. A. Sec. 192. 
(The Marmor, 56 Fed. Supp. 435.) 





ee 
Loss and Damage Decisions 
Traffic Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Company, St. Paul, Minn. 
Copyright, 1944, by West Publishing Company.) 





LOSS OF OR INJURY TO GOODS 


(City Court of New York, New York County.) Complaint, 
alleging that plaintiff as common carrier received goods for 
shipment to defendants cash on delivery, but delivered goods to 
defendants without receiving payment therefor, did not show 
that plaintiff was real party in interest entitled to maintain 
action for purchase price. Civil Practice Act, Sec. 210; Rules 
of Civil Practice, rule 112. 

A party is regarded as the real party in interest if payment 
to him will protect defendant from claims of third persons. 
Civil Practice Act, Sec. 210. . 

A common c4rrier, if sued by consignor for breach of duty 
to collect purchase price before delivering goods received for 
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shipment cash on delivery, may implead consignee. Civil Prac- 
tice Act, Sec. 193, subd. 2. 

Complaint, alleging that plaintiff as common carrier re- 
ceived goods for shipment to defendants cash on delivery and 
delivered goods to defendants without receiving payment there- 
for, did not state a cause of action for breach of agreement to 
pay the purchase price to plaintiff at a later time. (Novick vs. 
Kirschbaum, 5@ N. Y. Supp. 2d 279.) 





Alleghany Control 


The record in this case contained abundant and conclusive 
evidence, when all facts and circumstances were considered 
with respect to the relationship between Alleghany Corpora- 
tion and the Chesapeake & Ohio Railway Co. by comparison of 
the situation before and after August 30, 1941, to establish that 
actual control of the C. & O. by Alleghany did not exist prior 
to that date but was acquired thereafter, it was asserted in a 
prief on behalf of the Commission in No. 29085, Control of 
Chesapeake & Ohio Railway Co., New York, Chicago & St. 
Louis Railroad Co., Pere Marquette Railway Co. by Alleghany 
Corporation—Robert R. Young—Allan P. Kirby (see Traffic 
World, Aug. 5, p. 313). 

The Commission’s 98-page brief, prepared by Harry L. 
Underwood and Joseph J. Doran, of its legal staff, and E. M. 
Ebert, director of its Bureau of Inquiry, contained the conclu- 
sion that the non-carrier respondents (Alleghany and Messrs. 
Young and Kirby) had violated paragraph (4) of section 5 of 
the interstate commerce act and that the Commission should 
“take such action as, in its judgment, is warranted to prevent 
further continuance of such violation.” 

Section 5(4), the brief showed, made it unlawful, in the 
absence of approval of the Commission, for “any person” to 
“accomplish or effectuate, or to participate in accomplishing or 
effectuating, the control or management in a common interest 
of any two or more carriers, however such result is obtained, 
whether directly or indirectly, by use of common directors, 
officers or stockholders, a holding or investment company or 
companies, a voting trust or trusts, or in any other manner 
whatsoever.” That paragraph also made it unlawful to “con- 
tinue to maintain control or management accomplished or ef- 
fectuated” after its enactment (in 1940) and in violation of its 
provisions, and provided that the words “control and manage- 
ment” should be construed to include the power to exercise 
control or management. 


Change in Type of Control 


One of the principal contentions in the Commission’s brief 
was that there was such a change in the character or type of 
control accomplished by the respondents after August 30, 1941, 
as to render such change “an acquisition of control,” and that 
its accomplishment or effectuation without Commission ap- 
proval, and its continuation to the present time, were in viola- 
tion of section 5(4). 

“There can be no question,” the Commission’s attorneys 
said, “but that whatever control Alleghany had in 1938 over 
C. & O. was indirect through its stock ownership amounting to 
a majority interest in Chesapeake Corporation. It is conceded 
that the respondents Alleghany Corporation and Young lost 
control of Chesapeake Corporation in that year and never re- 
gained it. 

“It seems apparent that there can be no power to control 
When repeated attempts are made to exercise the power, and 
such attempts fail. The test of the existence or nonexistence of 
control, or the power to exercise control, by the respondents 
Alleghany Corporation and Young was in their efforts con- 
sistently pursued to prevent the election and retention on the 
C. & O. board of a number of directors‘ to whom they were 
opposed. They affirmatively acted time and again to utilize any 
and all power at their command to remove these men from the 
C. & O. board. Their failure furnishes a complete answer to 
the question as to whether actual control or the power to con- 
trol existed. If it did, their efforts persistently followed over a 
period of years would have been successful... . 

_, Certain of these directors, Messrs. Bailie, Hollister, and 
Dickinson, went on the C. & O. board in 1938, and again in 
1939 when two additional directors opposed by Alleghany Cor- 
poration were elected to the C. & O. board. Every one of these 
directors remained on the C. & O. board despite the efforts of 
Alleghany Corporation to remove them year after year.” 


Letter from Young Cited 


The Commission’s brief contained the statement that Mr. 
Young, “in his letter of November 14, 1941, written on behalf 
of Alleshany Corporation to Mr. Brooke,” had admitted that 
on Auvust 30 of that year Alleghany had acquired the voting 
Power of its C. & O. stock, that prior thereto Alleghany had 
been powerless to bring about changes in the C. & O. board, 

ut thet with the return of the voting power on August 30, 








1941, the situation had materially changed and that Alleghany - 
intended to make changes in the C. & O. board. ; 

The non-carrier respondents had violated section 5 in any 
event, said the Commission’s brief, “since at the time they ac- 
quired control of C. & O. they were in control of a motor car- 
ried, United States Trucking Corporation.” 

“Assuming arguendo that the non-carrier respondents did 
have, prior to August 30, 1941, some power to exercise control 
over C. & O.,” it said, ‘‘nevertheless, section 5(4) has been 
violated, since a subsequent change in the character or type, 
measure or extent of control, constitutes an acquisition of con- 
trol, and requires approval by the Commission. It said that the 
power and ability to make desired changes of a substantial 
nature was what “control” referred to, and that the evidence 
showed that Alleghany did not possess that power prior to 
August 30, 1941. 

The Commission’s brief contained excerpts of testimony by 
Mr. Young in a suit brought by him and others against George 
A. Ball and the George and Frances Ball Foundation, including 
a statement by Mr. Young that though he and Mr. Kirby had 
obtained control of Alleghany Corporation, that control had 
not been “carried through successfully to a single one of its 
subsidiaries.” 


Respondents’ Brief 


The Alleghany Corporation and Messrs. Young and’ Kirby, 
in a brief filed by them in No. 29085, said it was clear from 
the Commission’s decision in New York, Chicago & St. Louis 
Railroad Co. and Erie Railroad Co. Control, 224 I. C. C. 259, 
that Alleghany controlled the C. & O., the Pere Marquette and 
the Nickel Plate in December, 1937, and that the issue of fact 
narrowed to whether at some time between December, 1937, 
and September 18, 1940, Alleghany lost control of these car- 
riers but reacquired it at some time after the latter date. 
They contended that “various attempts’ made to interfere 
with Alleghany’s control of the C. & O. after respondents Young 
and Kirby had bought a controlling stock interest in Alleghany, 
in 1937, did not result in “wresting from Alleghany control 
or power to control the carriers involved.” ss 

“At the most,” these respondents averred, “they required 
Alleghany from time to time to take certain steps to affirma- 
tively demonstate its power of control and, in any event, were 
completely defeated by Alleghany by February 20, 1940, seven 
months before the effective date of paragraph (4) of section 5, 
as amended, and never recurred thereafter.’ 

The battle to take control from Alleghany, they continued, 
took the form of attempts to acquire control of a majority 
of the C. & O. board. However, they said, the record showed 
that, from 1937 on, the mapority of the board “were at all 
times either the same directors originally selected by Alle- 
ghany in 1937 or, with the exception of two men. . . replace- 
ments or additions selected and supported by Alleghany.” They 
said Alleghany opposed and defeated efforts made in 1938 to 
remove from the C. & O. board directors selected and sup- 
ported by it; that in 1939 the board was enlarged by one over 
Alleghany’s objection, but without eliminating the Alleghany 
majority, and that, in February, 1940, efforts to remove Alle- 
ghany-selected directors from the board were not only success- 
fully opposed by Alleghany but resulted in the addition of three 
more directors to the board “whose interests at the time and 
thereafter continued to be closely identified with Alleghany.” 


“At the very outset,” the respondents asserted in their 
brief, “Alleghany had announced through Mr. Young that, with 
respect to C. & O. and its subsidiaries, it intended to depart 
from the traditional practice of floating new security issues 
through established banking connections and to free the C. & O. 
and its stockholders from the burden of financial problems of 
its subsidiaries. Under the direct and personal leadership of 
Mr. Young, these policies were carried through in every in- 
stance, both prior to and after the September, 1940 amend- 
ment of the transportation act, in spite of the declared opposi- 
tion thereto by the opposing minority. Five witnesses, including 
one called by the Commission, testified without contradiction 
that in their observation Young at all times held the position 
of leadership on the board, particularly in financial matters.” 


Testimony in Court Case 


Saying that it was to be expected that Commission coun- 
sel would lay stress on the statements made by Mr. Young in 
his deposition in “the so-called Ball Litigation,” in which he 
expressed his personal opinion that Alleghany had lost control 
of the C. & O., the respondents parties to the brief argued 
that “regardless of how vigorously or categorically Mr. Young 
expressed his personal opinion in the heat of adversary ex- 
amination in a law suit in which the issues were never judi- 
cially determined, it would seem to be a departure from any 
realistic approach if the issues in this case were to be deter- 
mined on testimony given under such circumstances.” 

Assuming that the indenture amendments resulted in an 
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acquisition of control of the carriers involved, Alleghany con- 
tended, such acquisition did not violate section 5(4) “because 
it did not result in the accomplishment or effectuation of the 
control in a common interest of two or more carriers within the 
meaning of said paragraph.” The brief contained the contention 
that provisions of section 5 enacted by the transportation act of 
1940 did not, in the light of their legislative history, enlarge 
the scope of the section so as to make it apply to acquisitions 
of control of several carriers already commonly controlled. 
They asked the Commission to find that they had continuously 
had power to exercise control of the carriers here involved and 
that they did not acquire power to exercise control of those 
carriers after enactment of paragraph 4 of section 5 of the 
act, and that they were not violating the provisions of that 
paragraph. Therefore, they said, the Commission should enter 
an order dismissing the instant investigation. 











































































Chicago Grain Elevator Cases 


Two injunction suits have been filed in the federal district 
court at Chicago against the Illinois Commerce Commission and 
Daniel F. Rice and Company, a grain brokerage, one by the 
Board of Trade of Chicago and the other by seven large Chicago 
grain elevator companies, in which the complainants seek to 
prevent the Illinois commission from assuming jurisdiction over 
the board in its operation as a grain exchange and contract 
market. 

The seven elevator companies include the Great Lakes Ele- 
vator Corporation, Santa Fe Elevator Corporation, Norris Grain 
Company, Stratton Grain Company, Continental Grain Com- 
pany, Rosenbaum Brothers, and Cargill, Inc. The complainants 
seek relief under the commodity exchange act of 1936, and the 
interstate commerce act. The cases have been placed on the 
nog of Judge M. L. Igoe. Hearing has been set for Decem- 

er 15. 

According to the complaints, Rice and Company last July 
filed a complaint with the Illinois commission against the board 
and a number of elevator companies, saying that the board’s 
rules and regulations governing its maintenance of a commer- 
cial grain exchange were uncertain and ambiguous, favoring 
warehousemen and sellers of grain, and discriminating against 
grain buyers. It said that the Illinois law provided that the 
board’s exchange activities were subject to the approval of the 
Illinois commission; that for the last ten years the board had 
issued rules and regulations without obtaining the commission’s 
approval, and that the commission should hold a hearing on the 
allegations brought by Rice and Company, and disapprove of the 
board’s rules. It said that the warehousers had conflicting posi- 
tions as public and private elevator operators; that they mixed 
good public grain with their own inferior grain, gave rebates to 
2g companies, charged excessive amounts for storage, and 
the like. ‘ 

On October 11, the commission notified the board that it 
would proceed with a hearing on the Rice and Company com- 
plaint, and it denied the defendants’ requests for dismissal of 
the complaint. The new complaints in federal court say that the 
commodity exchange act and the rulings of the Secretary of 
Agriculture supersede and nullify the Illinois laws relating to 
the board’s operation as a contract market. They say that if 
the board is subjected to the jurisdiction of the Illinois commis- 
sion, its will be subject to that body’s power to suspend and re- 
voke the board’s rules and regulations as well as the board’s 
authority to operate. That, they say, might necessitate the clos- 
ing of the exchange, not only to the harm of the board but to 
the grain industry at Chicago. Further, they say, such action 
of the Illinois commission would “interfere with interstate 
commerce.” 


MILWAUKEE ROAD REORGANIZATION 


The federal circuit court of appeals at Chicago, October 31, 
dismissed appeals from a decision of the federal district court 
at Chicago last June approving the amended plan of reorgan- 
ization for the Chicago, Milwaukee, St. Paul and Pacific Rail- 
-road (see Traffic World, June 24, p. 1709). The debtor had 
appealed on the grounds that the plan excluded the stock- 
holders from any equity in the reorganized company and that 
the total capitalization did not reflect the debtor’s increase in 
property value since the Commission completed its record in 
that regard in 1938. It took the position that the company had 
built up its cash position from abdut $13,000,000 to $12,913,000 
between 1938 and 1944; that the Commission in approving the 
plan had not foreseen such an increase as possible, and that 
despite the increase, the total obligations to be “dealt with” 
o the revised plan totaled $32,494,000 less than in the original 
plan. . 

The circuit court, in an order written by Judge J. Earle 
Major, held that the modified plan conformed with require- 
ments set up by the U. S. Supreme Court in its ruling on earlier 
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appeals from the lower courts’ orders on the original plan; that 
the stockholder groups’ earlier appeals had been turned down 
by the high court, and that the circuit court no longer should 
consider the claims of the stockholders for an equity. 

The circuit court also dismissed appeals from the district 
courts order filed by trustees under the Milwaukee Road’s ad- 
justment mortgage, two groups representing holders of adjust- 
ment mortgage bonds, and trustees under the Chicago, Milwau- 
kee and Gary Railroad first mortgage. The appeals of those 
junior securities groups had been taken from that part of the 
district court order approving the Commission’s change of the 
—" date of the plan from January 1, 1939, to January 1, 

The circuit court held that the Supreme Court had decided 
all matters in the reorganization proceedings except two. The 
first, respecting a dispute as to certain “pieces of line east,” 
had been decided by the district court and was not at present 
at issue, the court held. The second concerned the treatment of 
the general mortgage bonds, the high court having instructed 
the Commission and district court to determine what the gen- 
eral mortgage bonds should receive, in addition to a face 
amount of inferior securities equaling, a face amount of their 
old securities, as equitable compensation for the loss of their 
senior rights. The circuit court said the Commission had awarded 
$52,000,000 in cash to the senior security holders for such com- 
pensation—an amount not attacked by the junior holders—and, 
in order to do so, had advanced the date of the plan so that the 
company would not need to meet interest obligations for the 
five-year period of 1939-1943 inclusive. The court said it knew 
of no way the Commission could compensate the senior creditors 
without adversely affecting the other creditors. It said the 
Commission had a legal right to change the effective date under 
the federal bankruptcy act. 

The court said motions of the savings bank group and the 
group of institutional investors, to dismiss the appeals, should 
be granted, adding that the appeals were abviously without 
merit and time would only be wasted in further consideration 
of the appeals. 


Hanna Furnace Switching Case 


In No. 132, The Hanna Furnace Corporation, appellant, vs. 
The United States of America et al., appellees, on appeal from 
the District Court of the United States for the Western District 
of New York, the Hanna corporation has petitioned the Supreme 
Court of the United States for rehearing. The court, October 9 
(see Traffic World, Oct. 14, p. 970), affirmed the decision of the 
lower court which had upheld the Commission’s decision in its 
67th supplemental report of November 11, 1942, in Ex Parte 104, 
Part II, Terminal Services, that the carriers’ obligation, under 
their line-haul rates, did not extend beyond the present points of 
interchange, and payments by them for switching services be- 
yond those points was unlawful. 

The Supreme Court in this case granted a motion to affirm 
the lower court’s decision and the Hanna corporation in its peti- 
tion said it made its request for reconsideration ‘in the sincere 
belief that in granting the motion to affirm, without permitting 
appellant to present the case on the complete record and with a 
full hearing, the court has done appellant a grave and serious 
injustice because the questions involved in this appeal can only 
be determined by an examination of the record and not by refer- 
ence to prior decisions.” 

“The court’s order forces us to the conclusion that the court 
has adopted the assertion set forth in the appellees’ motion to 
affirm, that ‘the Commission’s present report (253 I. C. C. 613) 
ordering the discontinuance of the allowance of appellant’s plant 
is merely another of these supplemental reports (the 67th),’ and 
has inferred that this appeal is without merit because of the 
prior decisions affirming the Commission’s orders in other 
cases,” said petitioner. 

Petitioner said it was not questioning the correctness of any 
prior decision of the court arising out of the Ex Parte 104 pro- 
ceeding but that it contended “that the order of the Commission 
under review denies appellant the measure of transportation 
service to which it is entitled under the decisions of this court 
and the general rules pronounced by the Commission itself.” It 
presented the issue involved as follows: 

The Commission’s order involved in this appeal directed the carriers 
involved to cancel the terminal allowance tariffs in effect for upwards 
of twenty years, paying to appellant ninety cents per car for the switch- 
ing of cars at appellant’s plant in Buffalo, New York, for the account 
of the carriers. The basis of the Commission’s order was that the car- 
riers, if they were to perform the service for which they were paying 
appellant the allowance, would encounter frequent interruption or inter- 
ference from plant operations, and therefore the payment of the allow- 
ance amounted to a preference under section 6(7), interstate commerce 
act. The appellant contends that there was no substantial evidence to 
support the finding of itnerference made by the Commission and that 


in the absence of substantial evidence the order of the Commission is 
invalid and arbitrary. 
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Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commnis- 
sion concerning prosecutions, in federal couris, for violations of 
motor carrier provisions of the interstate commerce act or of Com- 
mission rules and regulatione thereunder, appear below.) 


Southern Texas district, Houston division, at Houston. Bert 
Snook and Brown Oil Tools, Inc., both of Houston, were fined 
a total of $570 following their separate pleas of guilty to an 
information charging them with violations of part II of the 
interstate commerce act. The defendants were each fined $285 
which amounts were required to be paid. The defendant, Bert 
Snook, was charged with operating as a motor vehicle common 
carrier of property in interstate commerce, for compensation, 
without requisite authority from the Commission; without hav- 
ing filed with the Commission and published rates and charges 
applicable to such transportation; and without having filed with 
the Commission evidence of approved security for the protec- 
tion of the public, as required by the insurance rules and regu- 
lations of the Commission. The defendant, Brown Oil Tools, 
Inc., a shipper, was charged with aiding and abetting the car- 
rier. 


Southern Texas district, Corpus Christi division, at Corpus 
Christi. J. H. Robinson Truck Lines, Inc., a motor carrier of 
Corpus Christi, and two of its drivers, E. B. Coffall and C. D. 


‘McColley, both of that city, were given fines aggregating $1,200 


following a plea of nolo contendere by the carrier and pleas of 
guilty by each of the drivers to separate informations charging 
them with violations of part II of the interstate commerce act. 
The trucking company was fined $1,000, and the defendants 
Coffall and McColley $100 each. The fines were required to be 
paid. The trucking company was charged with failing to re- 
quire its drivers to keep drivers’ logs; with permitting and 
requiring its drivers to operate vehicles for excessive daily 
hours and also to remain on duty for excessive weekly hours; 
with failing to have in its files doctors’ certificates of physical 
fitness of its new drivers; with permitting a person under 21 
years of age to operate motor vehicles in the transportation of 
property in interstate commerce; all in violation of the motor 
carrier safety regulations; and with failing to comply with the 
Commission’s regulations prescribing a uniform system of ac- 
counting for Class I motor carriers of property. The defendants 
Coffall and McColley were charged with falsifying their drivers’ 
logs, in violation of section 222(g) of the interstate commerce 
act. 


Eastern Missouri district, eastern division, at St. Louis. 
Red Oak Express Co., Inc., St. Louis, and Oliver T. Casey, 
Chattanooga, Tenn., were fined a total of $230 following entry 
of their separate pleas of guilty to an information charging 
them with violation of part II of the interstate commerce act. 
Each defendant was fined $115. The court ordered that on 
payment of $115 the fines assessed against both defendants 
would be satisfied. The sum of $115 was paid. The defendant 
Red Oak Express Co., Inc., was charged with operating as a 
common carrier of property by motor vehicle in interstate com- 
merce, for compensation, without there having been issued to 
it by the Commission a certificate authorizing the particular 
operations that were described in the information, and with 
failing to remit C. O. D. collections to shippers within the time 
Specified in its applicable tariffs. The defendant Oliver T. 
Casey, former manager in care of the carrier’s St. Louis office, 
was charged with aiding and abetting the carrier in the com- 
mission of such offenses. 


Southern California district, central division, at Los An- 
geles. Fines totalling $1,000 were required to be paid by Tetco 
Co., Los Angeles, following the court’s setting aside of a pre- 
vious order suspending such fines. The defendant had been 
charged with soliciting and receiving rate concessions from 
motor carriers, through the device of misdescribing commodi- 
ties shipped by it and thus obtaining rates lower than those 
legally applicable. The defendant had entered a plea of nolo 
contendere on July 19, 1943, at which time it was fined $1,480. 
The court then ordered that payment of $1,000 of the fines be 
Suspended for a probationary period on condition that the de- 
fendant obey the court’s rules of probation and the Commis- 
Sion’s rules and regulations. The court also imposed the condi- 
tion that the defendant pay to the motor carriers the amount 
of all the undercharges constituting the concessions it had re- 
celved. When it was brought to the court’s attention that the 
defendant had broken the last named condition by failing to 
Pay such undercharges, the court, on October 2, set aside the 
au ee and directed the defendant to pay the fines 

£600. 

Maine district, southern division, at Portland. John R. 
Johnson, of Portland, was fined $500 following entry of his 
Plea of nolo contendere to an information charging him with 
Violations of part II of the interstate commerce act. The fine 
Was paid. The defendant was charged with operating as a com- 
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mon carrier by motor vehicle in interstate commerce, for com- 
pensation, without a certificate having been issued by the Com- 
mission authorizing the particular operations described in the 
information, and with failing to have in his files physicians’ 
certificates of physical examination for new drivers. 

Western Missouri district, central division, at Jefferson 
City. William A. Schien, dba Schien Truck Lines, of Sedalia, 
Mo., was fined $1,540 and costs on entry of his plea of guilty 
to a information charging violations of part II of the inter- 
state commerce act. The court required the defendant to pay 
$240 of the fines assessed, and costs. Payment of the remain- 
ing $1,300 was suspended pending further order of the court. 
The defendant was charged with permitting or requiring his 
drivers engaged in operating vehicles in interstate commerce 
to drive in excess of the maximum daily hours and to remain 
on duty in excess of the maximum weekly hours prescribed 
by the motor carrier safety regulations, and with failing to 
have in his files physicians’ certificates attesting to the physical 
fitness of his new drivers, in violation of the regulations. 

Eastern Virginia district, at Richmond. Lillian F. Congdon, 
dba Old Dominion Freight Line, and Earl E. Congdon, general 
manager of that line, were fined a total of $200 following 
their pleas of nolo contendere to an information charging the 
former with operating as a motor common carrier of property 
in interstate commerce without a certificate from the Commis- 
sion authorizing the operations described in the information, 
and charging Earl E. Congdon with aiding and abetting Lillian 
F. Condgdon in the commission of those violations. The court 
ordered payment of the full amount of the fine. 


G. F. & A. REORGANIZATION 


Leon S, Dure, receiver of the Georgia, Florida & Alabama 
Railroad Co. prior to the filing by that company of a petition 
for reorganization under section 77 of the bankruptcy act, in the 
federal district court for the middle district of Georgia, has filed 
with the Commission a petition in Finance No. 14636, Georgia, 
Florida & Alabama Railroad Co. Reorganization, asking for 
ratification by the Commission of his appointment by the district 
court as trustee in the reorganization proceeding. 





SANTA FE NEGRO PORTER-BRAKEMEN SUIT 


Judge Walter J. LaBuy, of the federal district court at 
Chicago, October 31, issued a temporary injunction restraining 
the Santa Fe Railway from grading lower or dropping from 
active service 40 Negroes employed as porter-brakemen. De- 
fendants in the complaint brought by the 40 employes included, 
besides the railroad, the first division of the National Railroad 
Adjustment Board and 11 officers of the Brotherhood of Rail- 
way Trainmen. 

The complaint alleged that the company had for many 
years employed some Negroes as porter-brakemen, but that it 
had entered into a contract last April with the Brotherhood of 
Railroad Trainmen to take those employes out of service as 
switchmen and to replace them with brotherhood members, 
effective November 1. It said that the first division of the 
board had in 1942 issued its award No. 6640, holding that only 
B. R. T. members were entitled to switchman work, and that 
later attempts by the railroad to reverse the order had failed. 
It said that the brotherhood did not allow Negroes to belong 
to the union and that the effect of the actions by the railroad, 
the brotherhood, and the division was to deprive the complain- 
ants of rights to which they were entitled under the fifth 
amendment to the Constitution. It said, also, that the com- 
plainants had not received notice of the board’s hearings and 
that therefore the board’s ruling was in error. 

Counsel for the first division entered a motion to dismiss 
the complaint, and the court set November 21 as the date for 
a hearing on that motion by a special three-judge court. Hear- 
ing on the complainants’ petition for a permanent injunction 
will be held November 30. 


C. A. & E., NORTH SHORE DISPUTE 


Representatives of the Brotherhood of Railroad Trainmen 
and the Brotherhood of Locomotive Firemen and Enginemen 
said November 3 that they would later that day announce 
whether or not they would accept a 5-cent hourly wage increase 
for the approximately 600 union members on the Chicago, 
Aurora and Elgin Railroad and the Chicago, North Shore and 
Milwaukee Railroad. That increase was recommended for the 
employes by the emergency fact-finding board appointed by 
President Roosevelt in the wage dispute on the two affiliated 
“railroads (see Traffic World, Oct. 21, p. 1050). 





CHANGE IN DOCKET 


Hearing in |. & S. M-2394, November 2, Fort Worth, Tex., post- 
poned to December 4, Hotel Texas, Fort Worth, Tex., Examiner Bor- 
roughs. 
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.c.c. Practitioners 


Action Authorized on Proposed Administrative Procedure 
Legislation—Elmer A. Smith Speaks on Department 
of Justice—W. W. Collin, Jr., Is New President 


At its one-day special meeting in Washington, called 

primarily to consider administrative procedure bills 
pending in Congress which, it was held, would, if enacted, seri- 
ously interfere with or actually prevent the Interstate Com- 
.~merce Commission performing the duties required of it by Con- 
gress, the Association of Interstate Commerce Commission Prac- 
titioners, October 27, clothed its executive committee with power 
to deal with such proposed legislation, tabled the question of 
changing the mail vote of the association in favor of adding to 
the Code of Ethics Article IX of the by-laws of the association 
providing that no member of the association not admitted to the 
bar ‘‘shall use the title ‘attorney’ or ‘counsel,’ but should use the 
title ‘traffic manager,’ ‘practitioner before the Interstate Com- 
merce Commission,’ ‘registered practitioner,’ or other appro- 
priate title or designation,” and elected officers. 

Chairman Patterson, of the Commission, introduced by 
Warren H. Wagner, president, delivered a brief address of wel- 
come, after which Mr. Wagner read his annual message. In his 
introductory remarks Mr. Wagner alluded to the prohibition 
against a president of the practitioners’ association holding 
office for more than one year, and, therefore, ‘‘this repeats itself 
every year, rather than every twelve or sixteen years.” 

Mr. Wagner observed that the association was now fifteen 
years old, that, notwithstanding the war, the membership had 
increased, and that now it stood in excess of 2,600 members. 

“Several years ago I suggested the advisability of preparing 
a Manual of Practice and Procedure before the Commission,” 
he continued. “Shortly thereafter a change was planned in the 
Rules and Practice of the Commission. That delayed work on 
the manual. Since then, three men have devoted much time and 
effort to the preparation of such a manual. Of the members of 
this association, there are none better qualified than those three 
men to prepare such a document: Cliff Hillyer, Walter McFar- 
land and Clair Hillyer. They have completed their labors. Proof 
is being read. I believe it will be of inestimable value to all 
members of the Commission’s bar—old and new.” 

Mr. Wagner announced that excellent progress was being 
made in the making of the bust of the late Joseph B. Eastman, 
member of the Commission and director of the Office of Defense 
Transportation, to which members of the association had con- 
tributed, “and we believe you will be highly pleased with the 
result.” 

The question of incorporating the association, as directed 
by a vote of the association, was being looked into further by 
the executive committee “‘so as to determine what reports would 
have to be made, and whether the association would be subject 
to taxes in the various states, if the association is incorporated,” 
Mr. Wagner explained. 


Non-Lawyer Practitioners 


“During the last year there was submitted to the member- 
ship for mail vote the question whether there should be added 
to the Code of Ethics the same language which appears now as 
Article IX of the by-laws of the association, having to do with 
the use by non-lawyers of the terms, ‘attorney,’ or ‘counsel’.” 
said Mr. Wagner. “The vote on that subject was 1,435 in favor 
of making that addition to the code, to 36 in the negative. In 
light of views expressed by some members, the executive com- 
mittee thought consideration should be given at this special 
meeting whether that mail vote should stand.” 


Mr. Wagner referred to the fact that, at his suggestion, 
Elmer A. Smith, senior general attorney of the Illinois Central 
System, as a lawyer member of the association, had prepared a 
brief on the subject of non-lawyers appearing before the Com- 
mission, for the use of B practitioners, and that Mr. Smith de- 
served a great deal of commendation for that, and for the efforts 
he was putting forth for the B practitioner. Mr. Smith also, 
said Mr. Wagner, was devoting much time and effort in connec- 
tion with the administrative procedure bills “which may have 
an effect upon the rights of B practitioners.” 

“We should not leave any stone unturned to remove any 
embarrassments to him and others of the association in their 
efforts in that direction,” said Mr. Wagner. 


In later discussion of the question about the mail vote on”* 


addition of Article IX to the Code of Ethics, the thought was 
developed that it would be a protection to the non-lawyer prac- 
titioners to oppose use by them of the titles, “attorney,” or 
“counsel,” because otherwise those who were seeking enactment 
of legislation to bar non-lawyers practicing before the regula- 
tory commissions would have their position strengthened by 
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being able to point to non-condemnation of use of the titles in 
question by non-lawyers. After proposals to approve or change 
the decision of the association as registered by the mail vote 
had been considered, it was voted to table the question, and this 
action resulted in the mail vote standing as it was. At the 
morning session at which this matter was considered the attend- 
ance was small, the Commission hearings in Ex Parte 148 hav- 
ing been held that morning but not in the afternoon, and several 
members had opposed action by so few members on the mail 
vote of 1.435 to 36. 


Administrative Procedure Bills 


Mr. Wagner said the administrative procedure bills pend- 
ing in Congress would, if passed as they stood, seriously affect 
procedure before the Commission. He said they might prohibit 
practice before the Commission by B practitioners. 

“They deserve careful analysis and consideration by the 
association,” said he. “Were it not for those bills, this special 
meeting of the association would not have been called. That is 
how seriously the executive committee felt about those bills. 
— afternoon session has been turned over for their considera- 

ion.” 
; In opening the afternoon session, Mr. Wagner said the bills 
in question were S. 2030, H. R. 5081 and H. R. 5237, known as 
the McCarran, Sumners and Smith bills, respectively. It was 
stated, in the course of the discussion, that S. 2030 and H. R. 
9081, at the time they were introduced, embodied, substantially, 
the views of the American Bar Association on the subject, but 
that in the light of further consideration that was not true now. 
Legislation designed to improve administrative procdure of 
federal agencies, it was stated, was at the top of the bar asso- 
ciation’s legislative program in the next Congress. So far as 
the bar association was concerned, it was stated, the proposed 
legislation was not directed at the Commission but at other 
federal agencies. The objective of the Association of I. C. C. 
Practitioners, it was developed, was to see to it, if there was 
to be legislation, that the Commission would not be deprived 
of its authority to control its procedure and practice before it. 
Opinion was expressed that the “average lawyer” was not fa- 
miliar with I. C. C. procedure and that there should be an ef- 
fort to overcome that by a process of education. The association, 
in effect, authorized cooperation with«bar association repre- 
sentatives dealing with proposed legislation to the end that 
legislation satisfactory with respect to the Commission might 
be obtained but with the I. C. C. association free to oppose pro- 
posed legislation deemed unsatisfactory. 


Practitioners Should Know 


“It is believed,” said Mr. Wagner, “that no group is more 
familiar with practice and procedure before the Interstate 
Commerce Commission than the members of this association. 
It is not believed that any group is in a better position to know 
of the existence of any defects in the practice and procedure 
before the Interstate Commerce Commission than the members 
of this association. If there exist any defects in the practice and 
procedure before the Interstate Commerce Commission of any 
consequence, it is not believed that there is any group which 
has been and is more ready to indicate to the Commission and 
the world what those defects are. We should be the most 
critical and be the most welcome for a change for good. We 
are glad to say that the Commission welcomes those criticisms, 
and has met them whenever it consistently could. When the 
Commission recently revised its Rules of Practice a committee 
of members of this association worked with the Commission. If 
any attempt is made to disturb proper practice and procedure 
before the Commission, it would seem that the members of this 
association should come forward and manifest their views.” 

As chairman of the association’s special committee on prac- 
tice before regulatory bodies of states and federal government 
and unauthorized practice of law, Elmer A. Smith referred to 
a few provisions of the administrative procedure bills to indi- 
cate how, in his opinion, they would adversely affect the con- 
duct of the work of the Commission. He referred to provisions 
as to conduct of hearings and the machinery proposed for the 
holding of hearings by hearing examiners and provisions relat- 
ing to the hearing of oral argument by the Commission. He 
asserted that some of the provisions would make it impossible 
for the Commission to do the job entrusted to it by Congress. 
Provisions in H. R. 5237, the Smith bill, affecting Commission 
procedure, were characterized as “preposterous” by Mr. Smith. 
He referred to the provisions in that bill relating to hearing 
commissioners (see Traffic World, Sept. 2, p. 583). 

Mr. Smith said that he and C. A. Miller, general counsel of 
the American Short Line Railroad Association, the latter also 
being active in the consideration of administrative procedure 
both for the association and the bar association, had had 4 
conference with Carl McFarland, chairman of the American 
Bar Association’s committee on administrative law, and that 
they had left this conference feeling encouraged that something 
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could be worked out in connection with the proposed legisla- 
tion which the bar association would support that would pre- 
serve control by the Commission of procedure and practice 
fore it. 

Ms Mr. Smith said it could not be expected that in such legis- 
lation the Commission would be exempted because such an 
exemption would lead to demands for exemption also of other 
federal agencies. The practical approach to the problem pre- 
sented, said he, was to seek to obtain legislation that would be 
acceptable so far as the Commission was concerned, rather than 
to demand that the Commission be exempted entirely. 

Some federal commissions—not the Commission—had acted 
rather arbitrarily and that was what the administrative pro- 
cedure bills were “aimed at,” said Mr. Smith. He did not think 
that the American Bar Association was critical of the Inter- 
state Commerce Commission. 


In discussion opposition was voiced to the practitioners’ 
association working with the bar association to obtain satis- 
factory administrative procedure legislation, on the ground that, 
since the practitioners believed the Commission was not at 
fault, they should insist that the Commission be let alone. 


Mr. Miller urged that the practitioners’ association au- 
thorize its representatives to work with the bar association in 
an effort to obtain proper legislation, if there was to be legis- 
lation. He believed a bill could be written so that the Commis- 
sion could function as it had functioned. 


On motion of Edgar Watkins, Jr., the association adopted 
a resolution authorizing cooperation with the bar association. 
The resolution authorized the association’s executive commit- 
tee or a Subcommittee authorized by it to cooperate with the 
administrative law committee of the American Bar Association 
in an endeavor to frame a bill on administrative procedure that 
would preserve the procedure necessary in order that the Com- 
mission might perform its various functions and authorized the 
said committee to speak for the practitioners’ association on 
any and all bills dealing with administrative procedure that 
might be considered by Congress. 

Mr. Wagner said that, under the resolution, the executive 
committee could oppose any administrative procedure bill in- 
troduced in Congress. 


Officers Elected 


Officers were elected as follows: William W. Collin, Jr., 
Pittsburgh, Pa., president; Charles Donley, Pittsburgh, Pa., 
secretary; Charles E. Bell, Washington, D. C., treasurer; vice- 
presidents, for designated districts; 2, L. Z. Whitbeck, New 
York City; 4, Herbert A. Taylor, Cleveland, O.; 6, F. C. Hillyer, 
Jacksonville, Fla.; 8, Allen Dean, Detroit, Mich.; 10, P. R. 
Wigton, Sioux City, Ia.; 12, Albert L. Reed, Dallas, Tex.; 
14, W. Hal Farr, Salt Lake City, Utah, and 16, Jonathan C. 
Gibson, Los Angeles, Calif. 


Antitrust and Transportation 


The association held its dinner the evening of October 27 
at the Statler Hotel, with Mr. Wagner presiding. R. V. Fletcher, 
vice-president, Association of American Railroads, introduced 
the speaker of the evening, Elmer A. Smith, whose subject 
was, “The Interstate Commerce Commission: An Independent 
Tribunal or a Subordinate of the Department of Justice.” 

Mr. Smith said some “old problems, disguised in new 
forms,” about which he would talk, were: Whether the Com- 
mission should function as an independent tribunal, or as a 
subordinate of the Department of Justice; and whether the 
rates of all agencies of transportation should be regulated by 
the Commission pursuant to the policies and standards laid 
down in the interstate commerce act, or by the Department 
of Justice through its concept of how the Sherman antitrust 
act should be enforced. He said he proposed to show: 


First, that the Department of Justice is attempting to control the 
administrative discretion of the Commission on the facts in a particular 
case, a discretion vested by Congress in the Commission and not in the 
department. The department seeks to substitute its own opinion as to 
how the interstate commerce act should be construed and applied for 
that of the Commission. 

Second, that the department, ignoring the declaration of policy in 
the transportation act of 1940, ignoring the standards for the deter- 
mination of lawftil rates found in the interstate commerce act, and the 
Principles evolved by the Commission over a period of fifty-seven years 
of labor in applying those standards, would in the making of rates 
Substitute for that declaration of policy and for those standards the 
factor of uncontrolled competition and competition alone. 

Third, that the department, if it has its way, will control the re- 
lationship between carriers and shippers, and will determine to what 
extent and under what circumstances carriers and shippers will be per- 
Mitted to discuss their common problems, and to work out an adjust- 
ment of rates which will be responsive to the needs of trade and com- 
merce, will promote trade and commerce, and will at the same time 
Meet the standards laid down in the interstate commerce act. The de- 
partment, in short, will determine how rates are to be made. 


1179 






Mr. Smith said no one could read the recent decisions of 
the courts “in which the department hastened into court, con- 
fessed error on the part of the Commission, and argued that 
the orders of the Commission were invalid, the public addresses 
that have been made in recent months by the Attorney General 
and his assistants, and I include among those assistants Mr. 
Thurman Arnold, and the statements made in the spring of 1943 
by representatives of the department before the Senate com- 
mittee on interstate commerce, and escape the conclusion that 
th department’s attitude is a compound of obsession, of wanton 
ignorance, and of ill will towards the Commission.” 


Supreme Court Versus Biddle 


He proceeded to point out that, in McLean Trucking Co. 
vs. United States, involving the Associated Transport con- 
solidation authorized by the Commission; in American Truck- 
ing Associations vs. United States, involving Seaboard Air Line 
motor routes authorized by the Commission, and in I. C. C. and 
Hudson & Manhattan R. R. Co. vs. City of Jersey City, involv- 
ing the validity of the Commission’s order fixing H. & M. rates, 
the Department of Justice sought unsuccessfully, to have the 
Commission’s orders set aside. Continuing, he said: 


But one conclusion can be drawn from the position taken by the 
department in these cases: The department reserves the right to deter- 
mine for itself the question whether in a given case the department 
would have reached on the facts the same conclusion which the Com- 
mission reached. If the department thinks that the Commission should 
have reached a different determination on those facts, if it thinks the 
Commission should have given more weight to one fact than to another, 
then the department confesses error on the part of the Commission and 
thus seeks to impose on the Commission and the interested parties the 
department’s own opinion as to what conclusion should have been 
reached. The department in these cases has plainly sought to control 
the Commission in the field committed by Congress to the Commission’s 
discretion on the facts, and not to the discretion of the department. 
The department is not a board of review for orders of the Commission. 
... Fhis attitude of the department gives pause for thought to everyone 
who is interested in’the independence of the Commission, and its con- 
tinued existence as a tribunal subject to the will of Congress and not 
to the caprice or whims of an executive department. 


Mr. Smith discussed the suit brought by the Department 
of Justice against the western railroads and others and the 
suit brought by the State of Georgia in the Supreme Court 
of the United States seeking relief from alleged rate viola- 
tions, making the point that he did not think it was unethical 
for him to do that in view of the public discussion of the 
former suit by the Attorney General and the Assistant Attorney 
General. Dispatches to Atlanta newspapers, he said, indicated 
that the Georgia suit “was brought not only with the blessing 
of the department but with its encouragement and assistance.” 

These suits, when considered in the light of the addresses 
and statements of officers of the Department of Justice ‘“con- 
stitute an announcement to the public that the interstate com- 
merce act has failed in its high purpose, that the administration 
of the act by the Commission has been ineffective and has not 
protected the public interest.” 


“Competition Alone” 


~The department’s idea about protecting the public interest 
was “uncontrolled competition, and competition alone, brought 
about by the enforcement by the department of the antitrust 
act,” said he. The department had forgotten, if it ever knew, 
that the basis on which it now insisted railroad rates should 
exclusively be made was tried out in the decades that preceded 
passage of the interstate commerce act, and that the failure 
of competition to achieve just, reasonable, nondiscriminatory 
and nonprejudicial rates was the chief reason for the enactment 
of the act. 

Mr. Smith referred to the “advertising campaign carried 
on in recent months by the officers of the department for the 
purpose of drumming up support for their lawsuits.” He as- 
serted the Assistant Attorney General and his associates knew 
well that their efforts would not contribute one jot or tittle 
to the solution of the problem of alleged discriminatory freight 
rates, because the fixing of rates was a legislative and not a 
judicial function, “and I am really quite certain that it is still 
the law that the Commission and the Commission alone has 
the power to enter an order requiring carriers to change or 
reduce their rates.” 

The Department of Justice, continued he, was seeking to 
turn back the hands of the clock to 1897 and 1898, the years 
in which he said the Supreme Court in the Trans-Missouri 
Freight Association and. Joint Traffic Association cases (166 
U. S. 290 and 171 U. S. 505) held that the Sherman antitrust 
act applied to the rate-making activities of the railroads. He 
said that since those decisions, however, sweeping and funda- 
mental changes had been made by Congress in the interstate 
commerce act—changes ignored by the Department of Justice 
Officials. He referred to the Hepburn act cf 1906 which first 
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gave the Commission the power to fix maximum rates, the 
Mann-Elkins act of 1910 which first gave the Commission the 
power to suspend rates, the transportation act of 1920 which 
first gave the Commission the power to fix minimum rates, the 
motor carrier act of 1935 and lastly, the transportation act of 
1940, embodying a new declaration of policy and providing for 
regulation of water carriers. 

“These antitrust suits and the attitude of the department 
which they reflect are the very antithesis of the policies of 
Congress respecting the regulation of carriers as found in the 
declaration of policy, and in the rate-making rules of the 
interstate commerce act,” said he. “The principle of rate mak- 
ing which the department now advocates should be given con- 
trolling weight is the very negation and denial of these con- 
gressional policies and standards.” 


Thurman Arnold Identified 


Reference was made by Mr. Smith to the hearings held 
by the Senate interstate commerce committee on S. 942, the 
so-called rate bureau regulation bill, in May and June, 1943, 
and to the appearance before the committee of Thurman Arnold, 
formerly Assistant Attorney General but now associate justice 
of the Court of Appeals for the District of Columbia, and said 
that no one could listen to Mr. Arnold as he did to some of 
the addresses he made a few weeks ago at the University of 
Chicago “and escape the conviction that he dominates and con- 
trols the policies of the anti-trust division of the department. 
He is the antitrust division.” 

After referring at some length to disclosures before the 
Senate committee as to the contentions of the Department of 
Justice and including comment made by the late Commissioner 
Eastman criticizing those contentions, Mr. Smith said what “we 
afe now observing is a clash between the theory of laissez-faire, 
which the department strangely enough would apply to common 
carriers, and the theory of regulation.” 


The Issue 


“Mr. Commissioner Aitchison described the situation better 
than I could describe it,’’ said he, “when he said in his address 
last spring (see Traffic World, April 29, p. 1201) before the 
Portland (Ore.) Chamber of Commerce: 


Within this framework certain fundamentals are now being debated, 
and as to them divergent views are expressed by sincere men who are 
deep students of transportation. I think they all center around one 
question which is as old as the Stuart dynasty in Great Britain: com- 
petition or regulation? In the coming months we will hear a few words 
many times, used in many ways, and expressing many connotations: 
competition; monopolies; coordination; integration; equality; uniform- 
ity. Some of these will be the Commission’s headaches, some will con- 
cern other regulatory agencies, and some Congress or the courts must 
solve. They have the common quality that all are concerned with inter- 
carrier relations, either relations between carriers of the same type, or 
between carriers of different types, individually or as groups. There 
are head-on conflicts in existing law and in policies of administration 
which must be resolved one way or another, or be settled by compro- 
mise sanctioned by law. 


“And he put it well when he said that the choice of future 
policy will determine the course and manner in which foreign 
and domestic commerce will be carried on, and that some choice 
must be made. May I suggest that this choice will not be made 
by the Department of Justice and that it will not be made by 
the courts in the antitrust cases brought by the department, 
or with its encouragement. The choice will be made by those 
who are interested in the transportation industry and those 
who use the transportation services provided by that industry. 
In other words, you and your associates will make the choice.” 


CHICAGO TRAFFIC COUNCIL 


The industrial traffic council of the Chicago Association of 
Commerce at its annual meeting November 2, reelected E. J. 
Leger, general traffic manager, Butler Brothers, general chair- 
man, and Gordon E. Riley, traffic manager, United States 
Gypsum Company, general vice-chairman. 

The council voted to oppose the proposal of the Consoli- 
dated Classification Committee to establish a rule assessing 
charges above the published rates on shipments exceeding $2.50 
a pound in value, and decided to take part in the hearing on 
the matter before the committee at Chicago November 15. It 
also voted to oppose a proposal of the Central State Motor 
Freight Bureau to amend its tariff No. 220-A to limit the 
application of specified commodity rates to single-line traffic. 


SHORT LINE ASSOCIATION OFFICERS 


The board of directors of the American Short Line Rail- 
road Association has reelected all officers of the association. 
J. M. Hood is president and C. A. Miller is vice-president and 
general counsel. P. N. Myers, vice-president and general man- 
ager of the McCloud River Railroad, McCloud, Calif., and 
L. A. Watkins, president, Missouri and Arkansas Railway 
Co., Harrison, Ark., were elevted to fill vacancies on the board. 
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Air Transportation 





International Air Conference 


_More than 500 delegates, representing 51 nations, opened 
an international civil aviation conference at the Stevens Hotel 
Chicago, November 1. It was called by the Department of 
State to “make arrangements for immediate establishment of 
provisional world air routes and services which would operate 
during a transitional period,’ and to set the permanent pattern 
for future international civil aviation, if possible (see Traffic 
World, September: 16, p. 699). 

_ Matters suggested by the United States government io be 
discussed by the conference included the “establishment of 
provisional world route arrangements by general agreement”: 
agreement by those participating to the granting of landing 
and transit rights necessary to the establishment of such pro- 
visional routes and services; “the establishment of an interim 
council to act as the clearing house and advisory agency during 
the transition period,” and agreement on “principles to be fol- 
lowed in setting up a permanent international aeronautical body 
and a multilateral aviation convention dealing with fields of air 
transport, air navigation and aviation technical subjects. 


Invitations to attend the conference were tendered to all 
members of the United Nations, to nations associated with the 
United Nations in the war, and to European and Asiatic neutral 
nations. Inclusion of Spain, Portugal, and Switzerland among 
the last named brought about refusal of Russia to participate. 
Delegates representing the Soviets had traveled as far as Win- 
nipeg, Can., by air, when they were recalled, the announced 
reason being that Russia would not participate as long as the 
three nations mentioned, which it said had “pro-Facist” ten- 
dencies, were to take part. 

Participating nations were as follows: 


Afghanistan, Australia, Belgium, Bolivia, Brazil, Canada, Chile, 
China, Columbia, Costa Rica, Cuba, Czechoslovakia, Dominican Repub- 
lic, Ecuador, Egypt, Ethiopia, France, Greece, Haiti, Honduras, Iceland, 
India, Iran, Iraq, Ireland, Labanon, Liberia, Luxembourg, Mexico, 
Netherlands, New Zealand, Nicaragua, Norway, Panama, Paraguay, 
Peru, Philippine Commonwealth, Poland, Portugal, Spain,- Sweden, 
Switzerland, Syria, Turkey, Union of South Africa, United Kingdom, 
United States of America, Uruguay, Venezuela, Yugoslavia. 


In addition, ministers of Denmark and Thailand to the 
United States participated in their personal capacities. 

_ Adolf A. Berle, Jr., Assistant Secretary of State, was ap- 
pointed temporary president, November 1, by President Roose- 
velt, “in accordance with established international practice.” 
The President also appointed Warren Kelchner, chief of the 
division of international conferences, Department of State, as 
temporary secretary general; Theodore P. Wright, administra- 
tor of civil aeronautics, Civil Aeronautics Administration, De- 
partment of Commerce, technical secretary of the conference, 
and Clarke L. Willard, assistant chief of the division of inter- 
national conferences, Department of State, executive secretary. 

In addition to Mr. Berle, the following were appointed to 
the United States delegation: 


Josiah W. Bailey, chairman, Senate committee on commerce; Owen 
Brewster, member of the Senate committee on commerce; Congressman 
Alfred W. Bulwinkle of North Carolina; William A. M. Burden, As- 
sistant Secretary of Commerce for Air; Rear Admiral Richard E. Byrd, 
U.S.N., retired; L. Welch Pogue, chairman, Civil Aeronautics Board; 
Edward Warner, vice-chairman, C.A.B.; Congressman Charles A. Wol- 
verton, of New Jersey. 


Consultants, advisors, etc., to the United States delegation, 
were appointed as follows: 


Consultants: Artemus L. Gates, Assistant Secretary of the Navy 
for Air; Dr. J. C. Hunsaker, chairman, National Advisory Committee 
for Aeronautics; Robert A. Lovett, Assistant Secretary of War for Alt; 
Major Gen. C. R. Smith, U. S. Army Transport Command. 

Secretary general of the delegation: Stokely W. Morgan, chief, 
aviation division, Department of State. 

Advisors: John C. Cooper, vice-president, Pan American Airways: 
Ralph Damson, vice-president, American Airlines, Inc.; Col. H. RB. 
Harris, chief of staff, U.S. Army Air Transport Command; Stephen 
Latchford, advisor of law, aviation division, Department of State; Carle 
ton Putnam, president, Chicago and Southern Airlines; Comdr. Paul 
Richter, U.S. Naval Reserve; Frank Russell, National Aircraft War 
Production Council, Inc., president, Cerro de Pasco Copper Company. 

Secretaries to the U.S. delegation: Livingston Satterthwaite, civil 
air attache, American Embassy,: London; Joe D. Walstrom, assistant 
chief, aviation division, Department of State. 

Technical experts: Russel Adams, Civil Aeronautics Board; R. W: 
Craig, weather bureau, Department of Commerce; C. F. Dycer, Civil 
Aeronautics Administration; Glen A. Gilbert, C.A.A.; James L. Kinney, 
C.A.A.; Eugene Sibley, C.A.A.; Lt. Comdr. Paul A. Smith, U. S. Navy, 
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Coast and Geodedic Survey; Harry G. Tarrington, C.A.A.; A. A. Voll- 
mecke, C.A.A. 

Press relations officer: John C. Pool, Department of State. 

Special assistant, William J. Primm, assistant clerk, Senate com- 
mittee on commerce, 


Opening Session 


The first plenary session of the conference was held the 
afternoon of November 1. Mr. Berle read a message from 
President Roosevelt in which he said that air transportation 
would be “the first available means by which we can start to 
heal the wounds of war and put the world once more on a 
peacetime basis, and added the hope that, before the conference 
closed, it would make arrangements, “at least on a provisional 
basis” for “the opening of much needed air routes.” The con- 
ference, he said, was writing ‘“‘a new chapter in the fundamental 
law of the air,” as part of an enduring peace institution, and 
“petty considerations and groundless fears” ought not to be 
permitted to endanger its success. The nations, he said, should 
work together, “with full recognition of the sovereignty and 
judicial equality of all nations,” to make sure that “the air 
may be used by humanity to serve humanity.” 

Temporary President Berle, in remarks of his own, said 
that none of the tasks to be performed jointly by the nations 
was “clearer. and plainer than the work of making the air 
serviceable to mankind.” The air had been used as “an instru- 
ment of aggression,” he said, and must now be made a “high- 
way of liberation.” The conference had the opportunity, he 
said, “to make it hereafter the servant of the people.” 

There were responses to the greetings of the President and 
Mr. Berle from Viscount Alain du Parc, chairman of the Bel- 
gian delegation; Kai-Ngau Chang, chairman of the delegation 
from China, and Pedro A. Chapa, chairman of the delegation 
from Mexico. The following committees were appointed: 


Steering committee: Mr. Berle, chairman, ex officio; Abdol Hosayn 
Aziz, Afghanistan; Hahneman Guimares, Brizal; C. D. Howe, Canada; 
Kai-ngau Chang, China; Louis Tamayo, Columbia; Blatta Ephrem 
Tewelde Medhen, Ethiopia; Max Hymans, France; M. P. L. Steenberghe, 
Netherlands; Wilhelm Munthe de Morgenstierne, Norway; Lord Swin- 
ton, United Kingdom; Capt. Carlos Carbajal, Uruguay. 

Committee on nominations: Col. Armando Revoredo, Peru, chair- 
man; Felipe Pazos, Cuba; Sir Girja Shankar Bajpai, India; Hugues 
Le Gallais, Luxembourg; Jan Ciechanowski, Poland. 

Committee on credentials: A. S. Drakeford, Australia, chairman; 
Mahmoud Hassan, Egypt; Gen. Demetrios Noti Botzaris, Greece; Wil- 
helm Munthe de Morgenstierne, Norway; Carlos Icaza Arosemena, 
Panama. 

Committee on rules and regulations: S. F. N. Gie, Union of South 
Africa, chairman; Brig. Gen. Rafael Saenz Salazar, Chile; Air Vice- 
Marshal Karel Janousek, Czechoslovakia; Robert Brennan, Ireland; 
Walter F. Walker, Liberia. 


At a meeting of the executive committee, consisting of 
chairmen of the national delegations, November 1, it was deter- 


mined that plenary sessions and full meetings of technical. 


meetings should be open to the press “with the understanding 
that executive sessions may be held if desired.” Meetings of 
subcommittees, the committee decided, should be private. 


Brookings Institution Views 


__A positive policy of cooperation among allied and asso- 
ciated nations for the maximum postwar development of inter- 
national air ports was recommended in a study, “Civil Aviation 
and Peace,” made public by the Brookings Institution October 
30. The favorable effects of such a policy on the economies of 
various countries would be an important factor in maintaining 
peace, according to the study, made by Dr. J. Parker Van Zandt. 
_ The study opposes restrictions on international civil avia- 
tion proposed in a recent British white paper. Such attempts 
In the past “have uniformly resulted in failure,” it says. They 
would likely come before the conference, it continues, adding 
that “it would be futile to seek postwar security by world- 
Wide control of civil aviation.” Such control, it says, “would 
offer little promise of security, inasmuch as it constitutes such 
a minor part of the aviation industry as a whole, which is 
predominantly domestic,” and “it would be politically impos- 
rene to establish the necessary regulation over domestic avia- 
_ 
_Restriction of international aviation by fixing quotas would 
- lmpracticable and undesirable, it continues, because ‘“coun- 
tries whose aviation is not well developed would want their 
quotas | fixed on a basis higher than the existing one, whereas 
Countries where aviation has made greater strides would insist 
on retaining the status already achieved.” 
A sound international air policy, it says, would promote 
merican travel in foreign countries and would facilitate the 
Ad American goods abroad by making dollar exchange 
able. 
It predicted that technological improvements and volume 
operations would “assure the attainment of a 3-cents-a-mile 
evel of fares on a self-supporting basis within a reasonable 
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time.” On that basis, it foresees, in the next decade about 
4,000,000 overseas passengers a year from the United States, 
or 30,000,000,000 revenue passenger miles. This, it says, would 
“require a fleet of approximately 1500 large aircraft, repre- 
senting in the aggregate an inevstment of about $1,000,000,000.” 


United States Proposals 


The position the United States intends to take in the con- 
ference, on such matters as exchanges of privileges; the estab- 
lishment of navigation and rules agreements; the set-up of an 
international aviation organization; control of internal air 
traffic; subsidies and rates, was outlined by Mr. Berle at the 
second plenary session the afternoon of November 2. 

He discussed the rising problems of international civil 
aviation in the light of the history of free sea transportation 
and said that many of the principles enunciated by Hugo 
Grotius applied equally to air as to the sea. The United States 
intended to propose to the conference “that there shall be an 
exchange of the needed privileges of intercourse between all 
friendly nations,” said he, “and that, in such exchanges, no 
arrangements shall be made or permitted for the purpose of 
excluding or discriminating against others.” 

On the other hand, he said,-no nation had the “right to 
wander at will throughout the world.” This country, he said, 
“has made public the routes which it would endeavor to obtain 
by the friendly exchange of permissions with other countries 
seeking intercourse with the United States,” and it hoped that 
similar agreements might be worked out between other coun- 
tries to take care of their own needs. Our government, he added, 
disclaimed any desire to intervene in the establishment of 
routes which did not affect it, and it held that countries not 
interested in routes sought by the United States would not 
want to intervene in those matters. 

There existed at present, in the view of the United States, 

he continued, “a basis for attempting now, in addition to the 
route agreements proposed, an air navigation agreement which 
shall modernize and make effective the rules of aerial naviga- 
tion.” If it should prove impossible to arrive at such an agree- 
ment at the conference, he said, agreement might be had on 
“a number of guiding principles which may serve, at least in 
part, as terms of reference and instructions for an interim 
drafting committee which can complete the work and submit 
the result for ratification by all nations.” 
_ ._ There were two schools of thought as to the problem of an 
international organization “designed to make more effective 
that friendly cooperation which is essential if airplanes are not 
to be locked within their national borders,” said he. These two 
schools agreed that, “in the purely technical field, a considerable 
measure of power can be exercised by, and indeed must be 
granted, to a world body,” but they disagreed, in that one pro- 
posed that “like powers be granted in the economic and com- 
mercial fields,” while the other, to which the United States 
adhered, bélieved that “international organization at this time 
in economic and political fields must be primarily consultive, 
fact gathering and fact finding, with power to bring together 
the interested states when friction develops; with power to 
suggest to the countries possible measures as problems existing 
and unforeseen come up, and designed to set up a system of 
periodic conferences which may lay out and agree on and con- 
tinuously develop the necessary rules as experience and pru- 
dence shall indicate their possibility and gathering custom shall 
make them feasible.” After an organization with such limited 
powers had had sufficient experience, he said, the nations might 
“reexamine the possibilities of entrusting it with added powers 
as experience may have shown wise and as prudence and well- 
being may dictate.” 

The United States felt that internal transport in each 
country should “so far as possible, be controlled by that coun- 
try.” The United States reserved for itself, and believed other 
countries ought to reserve for themselves, “the internal traffic 
known as cabotage,” he said. 

Because of the war, he said, the United States now had 
“substantially the only supply of transport planes and of im- 
mediate productive facilities to manufacture the newer types 
of such planes.” While he did not think this a ‘permanent situ- 
ation,” he said this government was “prepared to make avail- 
able, on nondiscriminatory terms, civil air transport planes 
when they can be released from military work, to those coun- 
tries which recognize, as do we, the right of friendly intercourse, 
and grant permission for friendly intercourse to others.” War 
has also brought about the development of new aids to naviga- 
tion which, he suggested, should be “made available to the 
world.” This country sought neither monopoly in, nor compen- 
sation for such things, he added, because it regarded them “as 
part of a common heritage.” It intended to encourage “the ex- 
change of technical information between ourselves and other 
countries, to the end that the best of the art of aviation may 
eg a part of the general fund of the world’s resources,” 

e said. 
There was fear, he said, that subsidies “would be used by 
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us or by other nations so that the rates and charges in air 
commerce might reach such levels as would drive other planes 
out of the air.” This country had no such intent, he said, and 
would oppose such a policy by other countries. No country could 
have “wide-flung aviation lines” without subsidies as matters 
stood at present, he said, “but while a subsidy is legitimate and 
useful to keep needed planes in the air, it is certainly noxious 
if designed to knock the planes of others out of the air.” The 
United States, he said, was “prepared to discuss ways and 
means by which minimum rates can be agreed upon, and by 
which the subsidies which are involved in all transport trade 
shall be used for the purpose of legitimate air communication, 
but not for the purpose of assisting rate wars or uneconomic 
competition.” 
Views of the United Kingdom 


The views of the United Kingdom were placed before the 
conference by Viscount Swinton, United. Kindom Minister for 
Civil Aviation, chairman of his delegation. His nation, he said, 
wanted to encourage enterprise and initiative in aviation and 
wanted “to discourage and, when possible, to end subsidies, 
open or concealed.” Technical knowledge, on such subjects as 
meteorology, radio, airfield construction and safety, should be 
pooled he said. 

He referred to the British white paper as containing the 
views of His Majesty’s government on the kind of a set-up for 
international aviation desired. First, he said, the frequencies of 
schedules on specified routes-should be determined “in relation 
to the traffic offering,” with a “liberal margin,” because “serv- 
ices attract traffic.’”’ Wasteful competition must be avoided, he 
said, but there must be ample facilities. Once the principle was 
adopted, he said, “practical traffic men and sensible govern- 
ments will agree on its application.” 

Next, he said, there should be national quotas distributed 
on the basis of the “proportion of traffic (passenger, mail and 
freight) embarked in the respective countries.” 

The question of rates was not a simple one, he said, but 
it was important if waste was to be avoided and subsidies 
eliminated. Minimum rates, said he, “should be settled in rela- 
tion to standards of speed and accommodation.” 

The conference, he said, could not draft a complete inter- 
national aviation convention. It could, however, “decide the 
principles and set up a representative body to follow up our 
work and give them their directions.” After a convention had 
been drafted, he said, it would still remain to have it agreed 
to and ratified by all countries, the ratification process depend- 
ing on the constitution of each country. In the meantime, he 
said, he hoped temporary arrangements decided on by the con- 
ference would be in effect. 

C. D. Howe, minister of reconstruction, chairman of the 
Canadian delegation, and Sir Girja Shankar Bajpai, agent gen- 
eral, chairman of the delegation from India, expressed agree- 
ment with Viscount Swinton. Mr. Howe said there would be no 
point in establishing freedom of the international skies through 
multilateral agreements among nations unless there were an 
accompanying “effective international authority with power, in 
the ultimate resort, to regulate frequencies and fix rates.”’ With- 
out such an authority, he said, the result could only be “un- 
bridled competition,’’ on the one hand, or the ultimate control 
—— airways by a few corporations or countries, on the 
other. 

A. S. Drakeford, minister for air and civil aviation, chair- 
man of the Australian delegation, and Daniel Giles Sullivan, 
minister of commerce supply, chairman of the New Zealand 
delegation, put forth a proposal for governmental operation of 
international airlines. Their plan called for allocation of the 
airlines among members of the United Nations, all of them to 
be owned and operated by the respective nations themselves, 
rather than by private corporations. 

Col. Revoredo, reporting as chairman of the committee on 
nominations, put in the names of those serving temporarily as 
— officers of the conference. They were elected unani- 
mously. 


ARMY-NAVY AIR TRANSPORT USE 


Action of President Roosevelt authorizing the carriage of 
priority passengers and cargo by the transport commands of 
the armed services (see Traffic World, Oct. 28), would help to 
bridge a gap until the United States commercial airlines were 
enabled to extend their operations on overseas routes, said the 
Airlines Committee for United States Air Policy, in Washing- 
ton. The committee, through its chairman, Alexander B. Royce, 
commented that, while the Civil Aeronautics Board was in the 
midst of hearings on applications of American companies look- 
ing to the selection. of air carriers for various overseas routes, 
the activities of the air transport commands constituted “a 
constructive, temporary step, and that the armed services were 
to be commended for “their spirit of helpfulness in meeting this 
emergency.” 





TRAFFIC WORLD 


North Atlantic Air Routes 


Air carriers should have the opportunity to extend their 
trans-oceanic flights inland, and all that was needed to bring 
Detroit to the status of a full world port by air was “the signa- 
ture of the Civil Aeronautics Board on a piece of stencil paper,” 
said Allen Dean, transportation manager of the Detroit Board 
of Commerce, testifying for that organization and on behalf 
of the city of Detroit in hearings held by Examiners Thomas 
Wrenn and Ferdinand D. Moran, of the Civil Aeronautics Board, 
on applications of eleven companies for authority to engage in 
trans-Atlantic air operations from north Atlantic coast points 
to and through destinations in Europe (see Traffic World, 
Oct. 28, p. 1119). 

Mr. Dean asserted that, among cities of the United States, 
Detroit was first in the value of manufactured goods exported, 
and he maintained that a large quantity of merchandise ex- 
ported from New York originated in Detroit. He said that 
the importance of non-transfer international air service to 
passengers was great, but that to cargo it was even greater, 
He believed it certain that such inland cities of Europe as Paris, 
Berlin and Geneva would be served by trans-Atlantic air car- 
riers “at the other end of the line” and that Imperial Airways 
would certainly provide through service between the British 
Isles and Windsor, Ontario, “just across the river from De- 
troit.” He contended that it would be poor administration and 
unlawful discrimination to require inland cities of the United 
States to “funnel through New York and Boston.” Detroit 
would provide possibly more cargo than any other U. S. city, 
he said. He asserted that lack of direct water transportation 
to the markets of the world had caused the Great Lakes cities 
to struggle “for a quarter of a century” to gain construction 
of the St. Lawrence deep water route that would “avert trans- 
fers of lading at seaboard.” 

Frequency of Service 


E. Lee Talman, of Transcontinental & Western Air, testi- 
fied that ‘in a typical 30-day month of June,” Constellation 
planes could make 82 Atlantic crossings, with not less than 
two crossings in any one day, while an ocean liner such as 
the Queen Mary would make only two crossings in the same 
period. . 

L. F. Hampel, statistician for United Air Lines, included 
in his testimony the statement that that air carrier had con- 
cluded that the interests of the United States might best be 
furthered by having one carrier representing those interests 
in trans-oceanic service. 

Thor Solberg, of Whitehouse, N. J., president of U. S. 
Midnight Sun Airline, told the examiners that he had come 
to the United States in 1925 from Norway to study aviation 
at Roosevelt Field, at the suggestion of Roald Amundsen, in 
connection with Mr. Solberg’s plans for flying a northern route 
between the United States and the Scandinavian countries, via 
Labrador, Greenland and Iceland. He said he had made a 
trial flight over that route to Oslo in-1935 and had written a 
book in Norwegian about that flight. The U. S. Midnight Sun 
Airline would have financial backing to the extent of $5,000,000, 
including a few hundred thousand dollars of his own money, 
Mr. Solberg said. Frederick C. Melchior, of Jackson Heights, 
N. Y., who said he had begun his aviation career in 1922 in 
the Swedish air corps, also testified in support of the U. S. 
Midnight Sun Airline application. He said he had served as 
foreign technical representative of United Aircraft Corporation 
in Europe in 1939 and 1940, with headquarters in Paris. The 
U. S. Midnight Sun fares, he said, would be $114 between New 
York City and Oslo, Norway, including Pullman berth; $145.35 
between New York City and Moscow, and $200.10 between 
New York City and Basra. Albert G. Preen, of Oldwich, N. J. 
identifying himself as an industrialist and private financier, 
was also a witness in support of the U. S. Midnight Sun appli- 
cation. 

R. A. F. Flier’s Application 


Thomas G. Smith, president of Trans-Oceanic Air Lines, 
Inc., one of the applicants in the consolidated proceeding, said, 
in testimony in support of that company’s application, that he 
had been a flier since 1925, and that for about 25 years he 
had been with “a Class I railroad in the United States” and 
actively engaged in traffic work. He said he remained in 
railroad service until September, 1941, when he joined the 
U. S. army air force. A month later, he said, he went with 
the R. A. F. Transport Command in which he became 4 
senior captain. He stated that other aviators in military service 
were stockholders in Trans-Oceanic Air Lines and said that 
these stockholders and future pledged personnel of the com- 
pany had made a total of 3,950 crossings by plane across the 
Atlantic since 1940. He estimated expenditures of $4,000,000 
and capitalization of $2,500,000 for establishment of the alr 
services proposed. Among other witnesses for Trans-Oceanic 
was H. E. Weihmiller, manager of the Aircraft Consulting 
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Service, of Washington, D. C. He said the company proposed 
that 25 per cent of its flights across the north Atlantic would 
originate in Chicago and 75 per cent in New York. 

John C. Leslie, division manager of the Atlantic division of 
Pan American Airways, Inc., in the course of cross-examination, 
said he did not know whether the routes sought by Pan Amer- 
ican would be the routes of the “community company” that Juan 
Trippe, president of Pan American, had proposed, and declared 
that that remained to be decided. The basis on which Pan 
American made its studies of these routes, he said, was that of 
a unified operation by “a single, strong American company.” He 
had announced data about Pan American’s application in a press 
conference (see Traffic World, Oct. 28, p. 1119). Henry Friendly, 
counsel for Pan American, said that if the “community com- 
pany” program went through, the government would decide 


“how it was to be handled,” and that if it did not go through, - 


Pan American would ask for the certificate in its own name. 
Mr. Leslie regarded the British, Russians, French, Dutch, Bel- 
gians, Scandinavians and Swiss as “likely” to produce serious 
competition for American air carriers in overseas service. One 
of the witnesses for Pan American who followed Mr. Leslie on 
the witness stand said that Pan American had a contract with 
the Railway Express Agency to handle both pickup and delivery 
of air shipments in the United States and thought that arrange- 
ments similar to those it had made with the express agency 
might be made in Europe. It was stated that Pan American’s 
present Atlantic operations were “under navy contract entirely.” 


Oil Companies’ Interest 


Henry Edward Bedford, advisor on foreign affairs to the 
board of directors of the Standard Oil Co. of New Jersey, placed 
in the record of the hearing a statement Orville Harden, vice- 
president and director of that company, setting forth the view 
that U. S. oil companies wanted to continue to supply products 
to the world aviation market and to expand their business in 
“this important and growing field” and that their opportunity 
to do so would be enhanced in proportion to the degree that 
world airlines were owned and operated by Americans. He said 
that speed of communication and travel had been important as 
a routine matter in attainment and maintenance of American 
leadership in foreign oil developments; and that air transport 
had been “of tremendous help” in providing such speed of com- 
munication and travel. Transportation of critical equipment by 
air over almost impassable mountains and jungles in Colombia, 
South America, had saved months and possibly years of con- 
struction time on a pipeline, he said. 


Counsel for U. N. Airships, Inc., submitted to the examiners 
a notice of withdrawal of that applicant from the hearing, 
“without prejudice to any other portions of its application for a 
certificate” and with reservation of the right to present evidence 
in support of its application at a subsequent date. U. N. Airships 
proposed use of dirigibles in overseas transport service. 

The examiners and counsel for the applicants conferred in 
an executive session more than two hours the afternoon of 
October 30. 


_ Moore-McCormack Testimony 


Albert V. Moore, president of Moore-McCormack Lines, 
Inc., the only steamship company involved as an applicant in the 
consolidated proceeding embracing applications for north Atlan- 
tic routes, said, in his testimony, that he believed public con- 
venience of both the people of the United States and the people 
of northern Europe would be served by development of the 
routes his company had applied for—one direct route between 
the United States and Scandinavian ports, the other a route to 
and from Stockholm via ports on the channel and other conti- 
nental ports. 

“With the construction of new, modern, fast combination 
passenger and cargo ships, making the voyage to or from Nor- 
way in seven days, Sweden in eight and Denmark in nine,” he 
Said, ‘we will be able to offer passengers a combination of ship 
and air travel so as to permit citizens of the U. S. A. and Scan- 
dinavia to spend their two weeks holiday with approximately 
a Week in the countries of their choice. . 

__ “We may logically expect that foreign flag aviation services 
will emerge immediately after the war and offer in the air the 
Same sort of competition hitherto offered by steamship services 
on the surface. I am certain that most of this competition will 
take the form of integrated sea-air service such as we propose.” 

He said that diversion of 90 per cent of business traffic and 

0 per cent of other first class traffic to air carriers would leave 
to the ships predominantly third class traffic, with resulting ad- 
verse effects on the post-war merchant marine. 

Under cross-examination, Mr. Moore said he thought it 
would be advantageous to his company to enter into a confer- 
ence arrangement with foreign air lines, similar to existing con- 
ference agreements between steamship lines, but that he did not 

now whether. any division of the government had jurisdiction 
of conferences with foreign air lines. He suggested that rates 
fixed by agreement would be better than ‘‘a dog fight.” 
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Sale of Export Airlines Stock 


Expressing the view that the Civil Aeronautics Board 
should not take any action at this time that would interfere 
with its freedom of action in dealing with the future of the 
certificate of American Export Airlines, and that, therefore, 
it should hold in abeyance action on the considered transac- 
tion, pending decision on the permanency of the certificate 
of that air carrier, Examiners Thomas Wrenn and F. D. 
Moran, of the C. A. B., have recommended, in a proposed re- 
port on No. 1346, American Airlines, Inc., Control of Ameri- 
can Export Airlines, Inc., and an application joined with 
that proceeding, that the board find that the investment by 
American Airlines, Inc., of $3,000,000 for control of Ameri- 
can Export Airlines operating on trans-Atlantic routes under 
temporary certificates is inconsistent with the public interest. 

The examiners recommended, further, a finding by the 
board that the proposed transaction represented a compliance 
with its order that American Export Lines, Inc., a steamship 
company, divest itself of control of American Export Lines, 
Inc., but that further consideration of the application should 
be deferred pending determinatiton by the C. A. B. of whether 
American Export Airlines would be granted a permanent 
certificate. 

The examiners said, that, as of March 15, 1944, 80,914 
shares of Export Airlines stock had been issued, of which the 
steamship company owned 56,000, or 69.2 per cent. They 
said that under a contract entered into by the steamship com- 
pany, Export Airlines and American Airlines, the steamship 
company agreed to issue and sell to American Airlines, and 
the latter agreed to purchase, 120,000 shares of unissued stock 
of Export Airlines at a price of $25 a share, of a total of 
$3,000,000. The agreement, said the examiners, provided for 
a controlling interest in Export Airlines by American Airlines 
and set forth that so long as American retained control of 
“Amex” (American Export Airlines) it would engage in in- 
ternational air transportation only through the latter. On 
approval of the agreement, they said, the steamship company 
would hold 24 per cent of the stock of “Amex.’”’ The examiners 
cited contentions of American Airlines as to advantages and 
benefits to the traveling public that would result from a con- 
summation of the proposed ‘transaction. 

The examiners said it was evident from the record that 
the payment of $3,000,000 for 51.4 per cent of the stock of 
“Amex” was excessive based on the value of the physical as- 
sets. and tangible value of “Amex.” They said the applicants 
assumed that the temporary certificate of “Amex” would be 
made permanent. They noted that that certificate authorized 
operations between New York City and Lisbon, Portugal. If 
the assumptions of the applicants were true, they said, the 
privileges that would accrue to American from the acquisition 
of control of an air carrier over the North Atlantic route jus- 
tified from the standpoint of American Airlines the invest- 
ment of $3,000,000 by it; but, rejecting the assumption of 
the applicants and considering the investment of $3,000,000 in 
the light of only a temporary certificate, “the conclusion is 
inescapable that such an investment would not be consistent 
with the public interest.” 

“The board,” they said, “has now before it a proceeding 
in which by request of Amex the questions as to the future 
of the certificate of Amex are to be determined. The board 
will lose its freedom of action in that proceeding if it approves 
this acquisition of control at this time. A decision that Ameri- 
can may invest $3,000,000 for control of Amex will compel a 
decision in a later case that the certificate of Amex shall be 
made permanent... .” 


AIRCRAFT PRODUCTION 


From July 1, 1940, to September 30, 1944, 232,403 air- 
planes were produced in the United States, according to a 
War Production Board statement. For the first time, said the 
board, it gave the detailed figures on aircraft output by type, 
for the period stated, as follows: Bombers, 74,953; fighters, 
70,627; transports, 17,592; naval reconnaissances, 2,345; trainers, 
54,642; communications, 10,785, and special purpose, 1,459. 


CIVIL AIR REGULATIONS 


The Civil Aeronautics Board has issued for general com- 
ment a proposed part 41 of the civil air regulations dealing with 
the operation of scheduled American flag air carriers outside 
the continental limits of the United States. 

“The basic regulations for such air carriers have been un- 
der consideration by the board for some months,” it said, “and 
the need for such regulations has become much more impera- 
tive due to the prospective end of the war, and the anticipated 
great increase in international transportation. 

“In formulating this part the board has followed its an- 
nounced policy of simplification, and every effort has been made 
to provide flexibility in the regulations which, while providing 
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for adequate safety, will not handicap or impede United States 
flag carriers in their international operations. 

“The board has requested written comment on this part 
on or before January 1, 1945, and has expressed a willingness 
to hear oral argument if any person with substantial interest 
requests it.” 

The regulations cover the issuance of certificates for opera- 
tion and physical operation of aircraft. 


AIR TRAFFIC 
The Civil Aeronautics Board has announced that mail 
pound-miles flown by the 18 domestic airlines in August in- 
‘creased 50.48 per cent and express pound-miles increased 22.03 
per cent, over the corresponding month in 1943 and that revenue 
miles increased 45.83 per cent. The number of revenue passen- 
ger-miles increased 45.57 per cent compared with August a 
year ago. 

The airlines flew 99.28 per cent of their scheduled mileage 
in August. Of the 19.37 average available seats a mile, about 
92.47 per cent were occupied by revenue passengérs, as com- 
pared with 18.71 average available seats of which 91.64 per cent 
were occupied by revenue passengers for the same month last 
year. i 

The average airplane load on the commercial airlines in 
August was 17.91 passengers, 701 pounds of mail, and’ 248 
pounds of express, as compared with 17.14 passengers, 680 
pounds of mail, and 296 pounds of express a year ago. 

The major figures for August, 1944, and for the twelve 
months ended with August, 1944, and 1943, follow: 


12 Mos. Ending 12 Mos. Ending 


Aug., 1944 Aug. 31, 1944 Aug.31, 1943 

Revenue miles flown........ 13,773,346 125,426,288 99,602,300 
Revenue passenger miles... 227,986,589 11,967,141,168 1,495,794,130 
Mail pound miles........... 9,648,438,810 90,710,434,455  62,059,342,630 
Express pound miles....... 3,410,003,894  32,615,454,334 29,769,680,460 
Revenue passenger load fac- 

tor (per cent of seats 

ae rae 92.47 89.78 85.04 


Ship Limes and Air Transport 


The National Federation of American Shipping, of Wash- 
ington, D. C., has published, in booklet form, a treatise by 
T. W. Van Metre, professor of transnortation at Columbia Uni- 
versity, on “American Transportation Policy.” The federation, 
in a prefatory note in the 64-page booklet, said that the study 
was published by it on behalf of American-flag steamship com- 
panies that had applied for Civil Aeronautics Board certificates 
authorizing them to provide a coordinated service of airplanes 
and surface ships in their overseas operations. 

Professor Van Metre summarized the contents of the book- 
let, then awaiting publication, in testimony September 12 be- 
fore a subcommittee. of the House committee on merchant 
marine and fisheries (see Traffic World, Sept. 16, p. 701). 

“To say to our merchant shipping interests that they are 
forbidden to make use of airplanes to maintain the coordinated 
services which ships and planes can give,” said Professor Van 
Metre in concluding the study, ‘“‘would be a strange way to en- 
courage the maintenance of a permanent merchant marine. 
Every consideration of national safety demands that our mer- 
chant shipping service be not forbidden to enter actively into 
aviation service, but that it be urged and aided to do so. Such 
is the plain intent and purpose of our considered national trans- 
portation policy.” 

His study included the following views on the subject of 
prohibitions against entry of surface carriers into the air trans- 
port business: 


It is a strange economic doctrine that would forbid an éstablished 
enterprise from making use of technological improvements in its own 
field of endeavor. A doctrine that would forbid the operator of a fleet 
of sailing ships to operate a steamboat; that would forbid a seamstress 
to use a sewing machine; that would tell a farmer he could not abandon 
oxen and horses in favor of a tractor; that would say to the owner of 
a fleet of horse-drawn hansom cabs that he must not experiment with 
taxis. Such a doctrine would be equivalent to a rule that an umpire in 
a baseball game should call two strikes on the veteran batter before 
he had a chance to swing at the ball. The Civil Aeronautics Board 
would apparently call three strikes on him before he reached the plate. 

Such discrimination would not only shock one’s inherent sense of 
justice and fair play; it would be a stubborn obstacle in the path of 
economic progress. ... 

Common control has not destroyed competition. It has provided 
greater competition, and resulted in improved public service. . 


PANAGRA TRADE SURVEY 
Pan American-Grace Airways has compiled and is distrib- 
uting through accredited travel agents a trade survey of South 
. America which is intended to stimulate immediate inter-Ameri- 
can trade as a prelude to expanding trade after the war. It is 
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intended primarily to interest chambers of commerce, manu- 
facturers’ associations, boards of trade and other similar organi- 
zations. It covers Panama, Columbia, Ecuador, Peru, Bolivia, 
Chili, Argentina and Uruguay. It lists opportunities for post- 
war commerce, basic trade information, trade balances, major 
import commodities, areas, populations and present and pro- 
posed air services. 


TEMPORARY FOREIGN AIR PERMIT 


The effective period of a temporary foreign air carrier per- 
mit held by Expreso Aereo Inter-Americano, S. A., authorizing 
operations between Miami, Fla., and Havana, Cuba, has been 
extended by an order of the Civil Aeronautics Board for a 
period of three months from October 31. 


NON-STOP AIR SERVICE AUTHORITY 


By an order, the Civil Aeronautics Board has granted au- 
thority to Eastern Air Lines, Inc., to inaugurate non-stop serv- 
ice immediately between Columbia, S. C, and Washington, D. 
C., on its route between Miami, Fla., and New York City. The 
board also has granted authority to Eastern to fly non-stop be- 
tween Columbia, S. C., and Jacksonville, Fla., on the same 
route. 


AIR CERTIFICATE APPLICATIONS 


North Central Airlines, of Chicago, Ill., in an application 
docketed at the Civil Aeronautics Board as No. 1661, has asked 
for authority to engage in scheduled air transportation of 
persons, property and mail between Grand Forks, N. D., and 
Omaha, Neb., via Fargo, N. D., Watertown and Sioux Falls, 
S. D., and Sioux City, Ia. 


AIR CARGO POTENTIALS 

“Air Cargo Potentials between the U. S. and Venezuela,” 
another of the series of air cargo studies of the transportation 
unit of the Bureau of Foreign and Domestic Commerce of the 
Department of Commerce, has been issued by the department. 
The study is based on 1939 statistics. Venezuela and Colombia, 
says the report, are the two countries in South America which 
provide the best prospects for air cargo trade with the United 
States from the point of view of proximity. It said the unique 
economic position of Venezuela “is emphasized by the fact that 
61.1 per cent of its total imports was supplied by the United 
States in 1939,” no other South American country having 
reached such a high percentage. Potential air cargo commodi- 
ties chosen from the 1939 trade between the U. S. and Vene- 
zuela, said the report, numbered 528, with a total shipping 
weight of 39,013,165 pounds and a value of $10,643,083. 


Antitrust and Railroads 


Charles E. Johnston, chairman of the Western Association 
of Railway Executives, in a statement October 27, referring 
to the conference two days earlier between Attorney General 
Biddle and Robert R. Young, chairman of the board, Allegheny 
Corporation, called it “highly irregular” (see Traffic World, 
October 28, p. 1091). The western railroads had not been 
asked to discuss the anti-trust suit of the Department of Jus- 
tice against them and others, he said, and were not “negotiating 
a settlement.” Mr. Young, he said, “the head of an eastern 
financial corporation, successor to the Van Sweringen inter- 
ests,” was not a party to the suit and had admitted that he 
was neither speaking for the railroads or passing judgment on 
the merits of the suit. Despite this, Mr. Johnston continued, 
the Attorney General had entered into “amazingly irregular 
negotiations” with Mr. Young, and had later issued a state- 
ment saying that the representative of the Allegheny Corpora- 
tion and the Department of Justice were “continuing talks 
aimed at formulating a constructive solution of the problems 
posed by the railroad suit.” 

Mr. Biddle had quoted Mr. Young as disapproving con- 
certed action by railroads in opposition to technological im- 
provements and tending to perpetuate inefficient practices. Mr. 
Johnston said that although he “resented the implications,” he 
heartily concurred in the generalities. 

“It was probably more than a coincidence that, while the 
Attorney General was blasting the western railroads in Wash- 
ington, his first assistant, Wendell Berge, was attacking them 
before the Farmers’ Union convention at Chippewa Falls, Wis..’ 
said he. “Such concerted efforts to prejudice the public against 
the railroads while they are facing trial at Lincoln, Neb. 
smacks of the gestapo brand of justice.” 

Robert R. Young, chairman of the board of the Alleghany 
Corporation, said, November 2, in Washington, that he did not 
think there would be any further developments in connection 
with conferences he had held with Justice Department officials 
(see Traffic World, Oct. 28, p. 1001) until “some time next 
week—after the election.” 
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Travel Curtailment 


Continuance of its convention curtailment program through 
the first quarter of 1945 has been announced by the Office of 
Defense Transportation in a letter from E. J. Connors, assistant 
director of the O. D. T. in charge of rail transport, to execu- 
tives of convention-holding organizations. , 

Such organizations were asked, in view of the continuing 
heavy war burden on the country’s transportation system, to 
cancel any kind of meeting scheduled before April 1, 1945. 

Asked what action he had taken, or planned to take, in 
connection with the suggestions for discouraging outside at- 
tendance at traffic club dinners (see Traffic World, Oct. 14, 
p. 953), Director Johnson, of the Office of Defense Transpor- 
tation, said, October 30, that he had no comment to make, 
except that all meetings that involved travel should be post- 
poned until a time “when we have capacity” to handle it. 

Members of the American Newspaper Publishers Associa- 
tion have been commended by Director Johnson for “the excel- 
lent motor transportation conservation results which the indus- 
try has achieved through the curtailment of delivery services 
and through other economies in the war emergency.” He said 
his statement was made in connection with a report received 
from the A. N. P. A. showing that the 600 member newspapers 
reduced their truck mileage 43 per cent in 1943 as compared 
with 1941. The member newspapers operated 12,000 trucks in 
480 fleets for a total 213,000,000 truck miles in 1943, he said. 

Professional hockey leagues have pledged their cooperation 
with the Office of Defense Transportation’s program of travel 
transportation, E. J. Connors announced. In letters to the O. D. 
T., President Mervin Dutton of the National Hockey League and 
President Maurice Podoloff of the American Hockey League, 
offered their “complete support” of the O. D. T. program. They 
had agreed, said Mr. Connors, to abide by the same transpor- 
tation arrangements which had been in effect for the major 
professional baseball and football organizations. These arrange- 
ments included the use of coach equipment wherever possible 


and the making of no Pullman reservations until the day before 
departure, said he. 


T. P. & W. Compensation 


The Traffic World Washington Bureau 
George P. McNear, president of the Toledo, Peoria & 


Western Railroad, was ordered by Director Johnson, of the. 


Office of Defense Transportation, to get out of the O. D. T. 
director’s office when, in a conference of several O. D. T. offi- 
cials with Mr. McNear in Washington, October 21, Director 
Johnson was angered by a remark by Mr. McNear, according 
to a letter addressed to the O. D. T. director by Mr. McNear, 
a copy of which has been placed in the docket of Finance No. 
14607, Application of Toledo, Peoria & Western Railroad for 
Authority to Issue Notes (see Traffic World, Sept. 30, p. 832, 
and Oct. 21, p. 1041). 

Mr. McNear said in his letter that Director Johnson called 
for “the police guard” to come and throw him out, but that he 
(Mr. McNear) was walking down the corridor when the police 
guard “pushed past me into your office.” 

“There were present in the room in which we sat: your- 
self, Federal Manager Stover, your assistant Mr. Connors, and 
your general counsel Mr. Roddewig, also our attorney Mr. 
Michel, and myself,” said Mr. McNear, adding that “the door 
to an adjoining room was ajar.” 

According to the McNear letter, the T. P. & W. president 
had come to Washington to confer with Director Johnson at 
the suggestion of Attorney General Biddle, on the question of 
what compensation the government proposed to pay the T. P. 
& W. corporation for the taking of its railroad. Mr. McNear 
said the Attorney General, to whom a letter from Mr. McNear 
to President Roosevelt had been referred, had suggested, in a 
letter to the T. P. & W. president, that “in the first instance, 
the matter of just compensation should be explored by you 
with J. Monroe Johnson, the director of the Office of Defense 
Transportation,” and that, according to Mr. Biddle’s informa- 
tion, “Director Johnson would welcome the opportunity to con- 
fer with you should you so desire. . . . Exploratory discussions 
of that character might obviate protracted litigation in the 
Court of Claims and simplify the problems immeasurably.” 


Reference to Courts 


The alleged “flareup” by Director Johnson occurred, ac- 
cording to the McNear letter, when Mr. McNear, in comment 
on statements he said Director Johnson made to the effect that 
the amount of compensation to the T. P. & W. ownership would 

all come out of the T. P. & W. and be paid for by the T. P. 
& W.,” said that perhaps the courts would “have something to 
Say about whether all of this would come out of the T. P. & W. 
and be paid for by the T. P. & W.” 

Thereupon you flew into a rage,” Mr. McNear wrote. 
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“You said I had already twisted your remarks and you told me 
to get out of your office. Amidst the din of your shouting, I 
told you that if I had misunderstood you I would thank you to 
please let me know what you had said, or intended to say, so 
that I would understand you correctly. Your anger only in- 
creased, you did nothing but continue your frantic shouts at 
me to ‘get out,’ and you called for the police guard to come 
and throw me out. 

“As I walked down the corridor to the elevator, the police 
guard rushed past me into your office. Later I talked with 
bim downstairs. His number is 1829. He said he did not like 
to become involved in such proceedings. 

“Will you please advise me if there was a stenographic 
record made of this interview by someone in the adjoining room 
or otherwise. If such a record was made, will you please send 
me an unexpurgated copy for my future reference and use. If 
there was no stenographic record taken of the conference I 
would again request that you let me know what you said, or 
intended to say, that I did not understand correctly, or that I 
have misstated in this letter... .” 


Copies to President, Attorney General 


Mr. McNear said he was sending copies of the letter to the 
President, to Attorney General Biddle, and to division 4 of the 
Commission. He said that one of the reasons for the applica- 
tion in Finance No. 14607 for authority to issue notes was “the 
government’s continued refusal to pay us any compensation or 
make any advances thereon.” 

“If the government has now finally decided to make pay- 
ments on account of compensation, in a manner that is satis- 
factory to us and our counsel, we could withdraw our appli- 
cation, he concluded. 


Amount of Compensation in Issue 


Mr. McNear’s version of what transpired in the conference 
before he allegedly was ordered out, as set forth in the letter 
to Director Johnson, included the following: 


You said it was your own view that we were entitled to compensa- 
tion, or advances on account of compensation, that you would be willing 
to make such recommendation to the President, but that you did not 
know what the total compensation should be and that you would make 
no statement about compensation in behalf of the government. 

Mr. Roddewig asked if we would be satisfied at this time with 
monthly cash advances on account of compensation, pending the ulti- 
mate determination of the total compensation due us. I said I thought 
we would, provided they were made in the manner outlined in the draft 
of proposed supplemental executive order which accompanied our letter 
to President Roosevelt of February 15, 1943, requesting advances on 
account of compensation. I called your attention to the fact that that 
request, which we made more than 20 months ago, had been denied 
by the President when he issued his Executive Order 9320 on March 
24, 1943. 

You made no proposal of any kind to me, during our conference, 
covering the compensation which is due us for the taking of our proper- 
ties. The subject of monthly cash advances on account of such com- 
pensation, which was proposed by Mr. Roddewig, was left with the 
understanding that Mr. Roddewig would check over the files to see 
what might be done. I understood -we are to be advised of Mr. 
Roddewig’s conclusion with respect to the making of such advances. 

For our own part, we will have to check further with our counsel 
to determine a procedure with respect to Mr. Roddewig’s suggestion 
that would be consistent with the existing situation and with our pend- 
ing complaint against Federal Manager Stover, et al. I shall com- 
municate with you further in that regard in the near future. 

I then referred to our letter to you of October 17, 1944, in which 
we had suggested the discussion of a cooperative arrangement for 
handling matters which need to be taken care of, in the public interest 

. . aS soon as we are permitted to borrow an adequate working capital, 
and thus be enabled to provide ourselves with an appropriate executive 
staff. 

You did not appear interested in such a discussion, and stated that 
I ought to have handled such matters by talking them over with Mr. 
Stover. I told you I needed my salary and that, instead of advancing 
funds for my salary and for the salaries of other needed executives as 
I have requested, and as you are permitted to advance in your dis- 
cretion under Executive Order 9320, you were seriously handicapping 
us by your refusal to advance such salaries or any part thereof and that 
we could not function properly until such salaries were assured and 
were being paid without resort to borrowings on life insurance policies. 

Mr. Roddewig stated that the services of the Federal Manager’s engi- 
neers and others on his staff had been made available to us upon our 
request, and that this policy would be continued. I did not comment 
upon this statement at the time, but while we are on the subject I 
must say that we have had some services rendered us by the federal 
employes and that we appreciate that courtesy. However, such an 
arrangement is not really satisfactory, and it could not possibly answer 
all of our requirements. We must make a written request to Wash- 
ington upon each and every occasion, the services of these people are 
subject to the Federal Manager’s prior requirements, and there are 
conflicts of interest between the Federal Manager and us which make 
it embarrassing to the individuals involved; in fact, these individuals 
are government employes, and they are subject to severe penalty if 
they should do or say anything to incur the displeasure of the govern- 
ment agents in charge. In one case, a former T. P. & W. employe, 


now employed by the government, has used information gained from 
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his position to do things that are distinctly adverse to our interests. 
Obviously, we cannot discharge our duty by the use of joint employes 
under such a conflicting arrangement. The Federal Manager has his 
staff which is working for him. Likewise, we must have our own 
executive staff which is working for us. Then we can begin to get 
things done in a proper and more expeditious manner. 

Shortly following my unsuccessful attempt to discuss the above 
mentioned cooperative arrangement with you, you stated that as you 
saw the situation, the T. P. & W. would be held by the government 
for some time to come, that you proposed to deal formally and at arm’s 
length with us, that it would be a long, bitter struggle, with much 
litigation, but that you did not care, that you were satisfied, because 
it would all come out of the T. P. & W. and be paid for by the T. P. 
& W. In reply to the latter remark, I said that perhaps the courts 
, would have something to say about whether all of this would come 
out of the T. P. & W. and be paid for by the T. P. & W. 


It was at this point, according to the McNear letter, that 
Director Johnson “flew into a rage.” 

In a letter to Director Sweet, of the Commission’s Bureau 
of Finance, Mr. McNear called attention to the statement in 
his letter to Director Johnson with respect to the possible with- 
drawal of the T. P. & W. application in Finance No. 14607. 
Replying, Director Sweet merely acknowledged receipt of Mr. 
McNear’s letter to him and of five copies of the McNear letter 
to the O. D. T. director. 

Director Johnson said October 30 that he had not replied 
to Mr. McNear’s letter. Asked for a statement, he said he had 
no comment to make. 


0. D. T. Personnel Changes 


The Office of Defense Transportation has announced the 
resignation of John C. Howard as director of O. D. T.’s divi- 
sion of rates and the appointment of Harry Wilson, assistant 
division director, as his successor. 

Linwood Lewis Adams, present chief of the transportation 
branch, division of transportation and storage, War Produc- 
tion Board, at the same time was appointed associate divi- 
sion director of the O. D. T. division of rates. The changes 
are effective November 11. 

Mr. Howard will become associated with the traffic or- 
ganizatiton of the Bethlehem Steel Company. Prior to his 
association with O. D. T., Mr. Howard was manager of the 
rate and tariff division of the general traffic department of 
the United States Rubber Company in New York City. 


Before joining the O. D. T.. as assistant to the director, 
division of rates, in August, 1942, Mr. Wilson was for many 
years vice chairman of the‘ Traffic Executive Association- 
Eastern Territory, with headquarters in New York City. He 
was made assistant director of the division of rates last 
February. 

Mr. Adams joined the War Production Board in 1942 and 
is on leave of absence from the Chesapeake & Ohio Railway 
Company, having been stationed in Chicago. 

The O. D. T. announced that James E. Carroll, assistant 
director of its department of railway transport, was return- 
ing to his former position on the staff of the executive vice- 
president of the Chicago, Burlington & Quincy Railroad in 
Chicago. He joined the O. D. T. September 1, 1943, on loan 
from the railroad. In O. D. T. he first had charge of passenger 
_car operations and later of refrigerator car distribution. He 
represented the O. D. T. on the Refrigerator Car Lines Ad- 
visory Committee on which the Commission, the Association 
of American Railroads and refrigerator car owners were 
represented. 


0. D. T. CARLOAD FREIGHT ORDER 


The Office of Defense Transportation, effective November 1, 
has issued special direction O. D. T. 18A-2A, amendment 2, in- 
corporating therein the following new item: 


46. Eggs, shell. In containers, fibreboard or wooden, shall be 
loaded lengthwise with cases covering the full floor area and shall be 
loaded not less than five tiers high. 


The amendment cancels item 45 relating to shipment of 
eggs. 


MOTOR CONSERVATION 

The Office of Defense Transportation has issued motor con- 
servation orders designated as follows: Sup. order O. D. T. 3, 
Rev. 368, coordinated operations between points in Kansas City, 
Mo., and Chicago, IIl.; sup. order O. D. T. 3, Rev. 370, between 
points in Missouri,.Kansas and Iowa; sup. order, O. D. T. 3 
Rev. 376, between Wichita Falls and Fort Worth, Tex.; sup 
order O. D. T. 3, Rev. 379, between Escanaba and Munising, 
Mich.; sup. order O. D. T. 3, Rev. 380, between Aberdeen and 
Hecla, S. D.; sup. order O. D. T. 3, Rev. 381, between Parkers- 
burg, W. Va., and Marietta, O.; sup. order O. D. T. 3, Rev. 
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384, between San Antonio and Camp Stanley, Tex.; sup. order 
O. D. T. 6A-58, in Prescott, Ariz., and a zone extending twenty- 
five miles from the boundaries thereof; sup. order O. D. T. 3, 
Rev. 227, amdt. 1, in Rhode Island; sup. order O. D. T. 3, Rey, 
386, between Greenville and Columbia, S. C.; sup. order O. D, 
T. 3, Rev. 388, Arizona; sup. order O. D. T. 3, Rev. 389, New 
York, Pennsylvania and New Jersey; sup. order O. D. T. 3, 
Rev. 390, Arizona; sup. order O. D. T. 3, Rev. 391, between 
Holbrook and Lupton, Ariz.; and sup. order O. D. T. 3, Rey, 
392, between Atlanta, Ga., and Nashville, Tenn. 


Oo. D. T. APPEAL DECISION 
In appeal decision No. 52, Director Johnson, of the Office 
of Defense Transportation, has upheld a decision denying an 
application of the Vermont Liquor Control Board to operate a 
3 to 5 ton truck for making deliveries of liquors to 26 state 
liquor stores in Vermont. He said that common carrier service 
existed that could be used by the applicant. 


Oo. D. T. COTTON ORDER 


In general order O. D. T. 45, effective November 2, Director 
Johnson has directed that no person shall offer for transporta- 
tion to a carrier, and no carrier shall accept for transportation, 
or transport, any shipment of “restricted cotton” unless there 
is outstanding a permit issued by the War Food Administra- 
tion, or its designated representative, authorizing such shipment 
to be stored at the requested place of storage to which such 
shipment is to be transported. 

“Restricted cotton” is defined as any cotton which has its 
origin outside the limits of the continental United States and 
which is shipped in bonded custody of the United States Bureau 
of Customs into the continental United States for storage 
therein, and which is intended to be transshipped to Canada, 
Mexico or any other foreign country. 

The order said that the action was taken to make available 
railway cars and other transportation facilities for the prefer- 
ential transportation of material of war, to assure the orderly 
and expeditious movement of materials and supplies of war, 
to coordinate domestic traffic movements with ocean shipping 
in order to avoid terminal congestion at port areas in the 
United States, and to expedite the movement of traffic, the 
attainment of which purposes was essential to the successful 
prosecution of the war. 


Freight Claim Statistics 


Claims paid for loss’: and damage to freight by United 
States member railroads of the freight claim division, Associa- 
tion of American Railroads, in the first six months of 1944 
totaled $25,927,495, an increase of 42.4 per cent over the $18, 
211,983 paid in the first six months of 1943, according to a 
tabulation prepared by the division. In the same 1944 period, 
freight revenue of the reporting railroads was $3,443,103,448, 
or 4.2 per cent above the $3,305,561,004 of the first half of 
1943. As a result, the ratio of claims paid to revenue rose to 
75 cents for each $100 of revenue in the first half of this year, 
as compared with 55 cents in the first half of last. 


The division’s tabulation shows extraordinarily heavy in- 
creases in specified causes of loss and damage. The increase in 
claims caused by improper refrigeration or ventilation was 
178.9 per cent; by thefts of entire packages, 174.6 per cent; 
thefts of other than entire packages, 131 per cent; loss of 
entire packages, 88.4 per cent; concealed losses, 85.7 per cent; 
loss of other than entire packages, 67.1 per cent; defective or 
unfit equipment, 55.8 per cent; unlocated damage, 49.1 per 
cent; improper handling, 36.7 per cent. 

Commodities on which freight claims increased by more 
than 50 per cent were listed, including eggs, 124.9 per cent; 
grain, 95.6 per cent; fresh and cured meats, 81.8 per cent; 
glass and glass articles, 77.7 per cent; dry goods and clothing, 
66.1 per cent, and liquors, 61.5 per cent. 

Separated as between carload and less-carload freight, the 
claim payments for the first half of 1944 were $18,432,262 for 
carload, and $8,489,728 for less-carload, a total of $26,921,990. 
That total includes Canadian members of the division. The 
figures, the division said, were compiled from reports of 136 
railroads, representing 95 per cent of the mileage in the United 
States and 99 per cent of the Canadian mileage. 


D. P. C. MOTOR CONTRACT 

Jesse Jones, Secretary of Commerce, has announced that 
Defense Plant Corporation, R. F. C. subsidiary, has authorized 
an increase in its contract with English Freight Company, Dal- 
las, Texas, to provide additional transport equipment, at a cost 
of approximately $65,000, for operation in the states of Texas 
and Oklahoma, resulting in an over-all commitment of approx!- 
mately $90,000. English Freight Company will operate these 
facilities, title remaining in Defense Plant Corporation. 
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Truck Freight Loading 


American Trucking Associations reported that volume of 
freight transported by reporting motor carriers in September 
decreased 0.8 per cent from August and was 1 per cent below 
the level of September, 1943. 

The statement was based on comparable figures received 
from 293 carriers in 47 states and the District of Columbia. 
Those carriers hauled a total of 2,322,662 tons of freight in 
September, compared with 2,340,473 in August and 2,347,699 in 
September, 1943, said A. T. A., adding: 


As a result of the shrinking traffic, the A. T. A. index figure, com- 
puted on the basis of average monthly tonnage of the reporting lines 
for the three-year period of 1938-40 as representing 100, fell to 182.5 
from 187.4 in August. 

Tonnage transported by carriers of general freight dropped 1.6 per 
cent below August and was 3.2 per cent less than in September, 1943. 
Such carriers accounted for 80 per cent of the aggregate tonnage re- 
ported by the group as a whole. 

Despite the over-all traffic decrease, the haulers of petroleum prod- 
ucts found reflection of continued liquid fuel shortages in a September 
traffic figure which was 3.0 per cent in excess of that for August and 
17.2 per cent ahead of September of last year. Transporters of petro- 
leum products accounted for about 14 per cent of the total tonnage 
reported. 

. Carriers of iron and steel products experienced a September traffic 
yolume 1.6 per cent above that of the previous month but 8.7 per cent 
pelow that of the corresponding month a year previous. Such lines 
hauled roughly 2 per cent of the aggregate tonnage. 

Tonnage of carriers transporting freight classed as ‘‘miscellaneous 
commodities’’ ran 2.3 per cent over that of Auust but fell 5.1 per cent 
from the level of September, 1943. Miscellaneous commodities include 
tobacco, milk, textile products, coke, bricks, building materials, cement 
and household goods. Such tonnage comprised about 4 per cent of the 
otal. 

' September tonnage of carriers reporting from the Eastern District 
represented a decrease of 2.7 per cent from August and was 3.8 per cent 
below September of last year. 

Carriers in the Southern Region reported a decrease of 0.8 per cent 
from August and a decline of 7.2 per cent from September, 1943. 

Tonnage reported from the Western District gained 4.0 per cent 
over August and 9.4 per cent over September, 1943. 


FREIGHT CAR REPORT 


U. S. railroads reported an average daily surplus of freight 
cars of 8,305, and an average daily shortage of 7,614, for the 
week ended October 28, according to the car service division of 
the Association of American Railroads. 

The surplus was made up as follows: Plain box, 3,007; auto 
box, 65; flat, 161; gondola, 1,484; hopper, 525; and miscellane- 
ous, 3,063. 

The shortage was made up as follows: Plain box, 7,079; 
auto box, 199; flat, 133; and gondola, 203. 


FREIGHT COMMODITY STATISTICS 


The Commission has issued statement M-550, prepared by 
its Bureau of Transport Economics and Statistics, of tons of 
revenue freight originated and tons terminated in carloads by 
classes of commodities and by geographic areas—Class I steam 
railways—for April, 1944. The statement showed a total of 
115,344,712 tons of revenue freight originated and 104,781,177 
tons terminated. As to forwarder traffic, tons originated totaled 


Revenue Freight Loading 


Revenue freight loading the week ended October 28 totaled 
916,446 cars, according to the Association of American Rail- 
roads. This was 10,505 cars or 1.2 per cent above the preceding 
week, 32,719 cars or 3.7 per cent above the corresponding week 
last year, and 25,886 cars or 2.9 per cent above the correspond- 
Ing week of 1942. 
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301,388, and tons terminated total 324,836. By groups of com- 
modities, tonnages originated and terminated, respectively, 
were reported as follows: 

Products of Agriculture, 9,484,815 and 10,481,570; animals 
and products, 1,914,169 and 1,975,257; products of mines, 61,- 
545,573 and 49,319,465; and manufactures and miscellaneous, 
33,198,845 and 33,288,998. 


CAR UNLOADING-.ORDERS 


The Commission, division 3, has issued service order No. 
248, effective as of October 28, requiring the Southern Railway 
Co., its agents or employes to unload “forthwith” at Chatta- 
nooga, Tenn., cars ACL 51643, GM&O 6421, SAL 16928, NYC 
117533 and SAL 18266, containing beer, consigned to order of 


shipper, Old Dutch Brewers, notify Automatic Distributing Co., 
Chattanooga, Tenn. 


POTATO SHIPMENT HEATERS 


_ Chairman Kendall, of the car service division of the Asso- 
ciation of American Railroads, has issued regulations applying 
to the use and handling of portable heaters used for the pro- 
tection of shipments of potatoes from Maine when destined to 
points in official classification and Illinois territories. The in- 
structions were the same, said he, as those issued last year 
under date of November 10. He said it was reported that the 
Eastman Car Co. would have 1,000 more heaters this year than 
last, but that the potato loadings were going to be almost as 
heavy as last winter and that the best possible return handling 
of the heaters was essential if the heater service was to be 
adequate to meet the demand. He said he had assured repre- 
sentatives of the O. D. T. and the I. C. C. that the railroads 
would police this matter in a way that would provide the best 
possible return handling of the heaters, and that the Eastman 
company, owner of the heaters, would intensify its efforts in 
that direction to the extent practicable. 


Pulp and Paper Transport 


The pulp, paper and paperboard industry had urged the 
War Production Board to help obtain enough railroad cars to 
bring in approximately 450,000 cords of pulpwood from Ca- 
nadian mills before January 1, 1945, the W. P. B. reported, 
adding that the seriousness of this problem was emphasized at 
a meeting of the pulp, paper and paperboard transportation 
industry advisory committee. 

The boxcar situation was very tight not only in the United 
States, but in Canada as well, committee members reported. 
In view of the fact that Canadian railroads were hard pressed 
by the need to move grain, the committee expressed the fear 
that it might not be possible to import substantial amounts of 
pulpwood in the United States before the first of the year, said 
the W. P. B. adding: 


Canada has an agreement with the United States to ship 1,500,000 
cords of pulpwood into the United States during 1944. The original 
agreement called for 1,250,000 cords, but this was raised to 1,500,000 
because of the urgent need of pulpwood in the United States. As of 
October 1, 1944, all except 450,000 cords of pulpwood had been received 
in the United States. 

In the event that sufficient cars cannot be obtained to bring in the 
Canadian wood quota, the committee recommended that Canada be 
urged to grant a 60-day extension beyond December 31, 1944, so that 
earmarked pulpwood could be brought in without prejudice against 1945 
allocations. 

The committee also requested that W P. B. explain to the Office 
of Defense Transportation details of the problems associated with the 
shipping of pulpwood and wastepaper. 

Interstate Commerce Commission Car Service Order 242, covering 
demurrage on boxcars, was discussed as it applies to the pulp and paper 
industry. If the present order fixing penalties for not unloading within 
four days, where average agreements are in effect, is extended beyond 





Revenue Freight Car Loading—Week Ended Saturday, Oct. 28 
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the present period of one month, committee members said, the difficul- 
ties caused by ‘‘bunching”’ car deliveries should be brought to the attention 
of O. D. T. in view of the critical labor shortage. When more than 
the expected number of loaded cars are delivered at a mill without 
advance notice and the demurrage order enforced, it works a serious 
hardship on the mill operators and tends to increase costs of manufac- 
turing appreciably, the committee members said. 

The handling of pulpwood and loosely-tied wastepaper in bundles 
was said to be a serious problem in the industry in unloading cars 
within the time fixed by the order. The committee said it was extremely 
anxious that the W. P. B. salvage division make it clear that wastepaper 
should be either baled or securely tied in bundles so that it could be 
handled without loss of time. 

Discussion of the truck situation revealed little hope of having any 

, new trucks allocated for handling pulpwood, in view of high military 

demands. The outlook for obtaining medium-sized trucks is more prom- 
ising for 1945, it was indicated, as the production program for the first 
half of 1945 calls for a much larger number than that for the same 
period in 1944. Some relief in the vailability of tires 8.25” and larger 
was foreseen, but not before some months. 

Another recommendation of the committee was that the maximum 
carloading order O. D. T. 18A should be retained in force after ‘‘Victory 
in Europe’’ Day and until railroad transportation facilities are adequate. 

Frank E. Hufford, government presiding officer at the meeting, re- 
ported that periodic bulletins would be issued to members of the 
committee to keep them apprised of developments affecting them. 


PIPELINE DEPRECIATION CHARGES 


In accordance with provisions of its Uniform System of 
Accounts for Pipelines, the Commission has prescribed depre- 
ciation rates for pipeline property of the Canadian Trunk Line, 


by its sub-order No. P-79, and for the Sinclair Refining Co., by 
its sub-order No. P-28B. 


PIPELINE VALUATION REPORT 


The value, for rate-making purposes, of property owned 
and used for common carrier purposes by the Bell General Pipe 
Line Co., owner and operator of crude oil pipelines located 
wholly within Texas, has been fixed at $358,000, that of the 
total property owned by that company has been fixed at $382,- 
300, and the value of the total pipeline property used by the 
company, including leased lines, has been fixed at $553,800, in 
a report by the Commission, division 2, in Valuation Docket No. 
1279, Tentative Valuation Report on the Property of Bell Gen- 


rend Pipe Line Co. The valuation was made as of December 31, 


POST-WAR PETROLEUM DEMAND 


r The Petroleum Industry War Council has received from 
its committee on petroleum economics a comprehensive account 
of probable post-war demand for petroleum and its products. 
Foremost among the findings of the five sources that the com- 


mittee considered as more nearly affecting post-war possibilities 
were: 


Factors tending toward increased gasoline demand during the imme- 
diate post-war period were (1) gasoline will be plentiful; (2) cars in 
use would be older than normally is the case and probably large num- 
bers in need of repair and would, as a result, consume more gasoline 
per mile (3) workers driving to their homes from war production 


centers, and (4) for a short period motorists may show a tendency to 
drive just to be driving. 


Factors tending to retard gasoline use in that period were expressed 
as (1) lack of trained mechanics and repair parts for those cars needing 
important operating repairs; (2) possible cautious attitude during the 
reconversion period due to unsettled conditions that may be expected, 
and (3) probable shortage of tires of the popular passenger car sizes. 

Over the longer term all authors expected economy in cars of new 


design, although expecting the early post-war car to be mainly of pres- 
ent design. 


PIPELINE STATISTICS 


The Commission’s Bureau of Transport Economics and 
Statistics has issued an “errata” notice to modify its state- 
ment No. 4437, Statistics of Pipeline Companies for the Year 
Ended December 31, 1943 (see Traffic World, Oct. 21, p. 1065). 
The bureau said that in the original statement the total miles 
of trunk lines operated in 1943 was shown erroneously as 
74,684 miles, and that the correct total was 66,312 miles. The 
errata included corrections of figures on trunk line mileage 
of eight pipeline companies shown in the original statement, 
the major error having been made in the case of the Globe 
Pipe Line Co., for which 7,684 miles, instead of only eight 
miles, was reported in the original statement. 


PETROLEUM TRANSPORTATION 


In the week ended October 21, tank car shipments of crude 
oil and petroleum products into the Atlantic seaboard area 
averaged 510,115 barrels a day, compared with 524,988 barrels 
a day in the preceding week, according to the Petroleum Ad- 
ministration for War. 

It said that the “Big Inch” (24-inch) pipeline pumped an 
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average of 302,275 barrels daily in the week ended October 21, 
as against an average of 312,769 barrels a day in the preceding 
week, and that the “Little Big Inch” (20-inch) pipeline pumped 
an average of 218,171 barrels daily in the week ended Ocio- 


ber a. compared with 181,634 barrels a day in the preceding 
week. 


CONTROL OF EXPORTS AND IMPORTS 


The Foreign Economic Administration has announced that 
it has notified exporters that, effective January 1, 1945, three 
additional commodity groups—chemicals, iron and iron products 
and non-ferrous metals and miscellaneous minerals—will be re- 
moved from the decentralization procedure, which requires ex- 
porters to submit preference request recommendations with 


applications for licenses to export to Brazil. In a statement it 
said: 


After January 1 the only commodities for which Brazilian preference 
request recommendations must accompany license applications will be 
coal and coke; steel, carbon and alloy; wood and wood manufactures 
and rubber and rubber products. These and other commodities will also 


still require import recommendations from most other Latin American 
countries. 


The action announced in current export bulletin No. 204 .. . repre- 
sents a further simplification of export licensing brought about through 
a series of modifications of the decentralization plan for regulating ex- 
ports to Latin America. Under this plan, it was necessary for United 
States shippers to submit special import recommendations: (called pref- 
erence request recommendations in Brazil) along with their applications 
for licenses to export and import commodities. 

Last April 1, F. E. A. announced removal of other groups of com- 
modities from the decentralization procedure for Brazil. 

The bulletin points out that commodities no longer requiring pref- 
erence request recommendations will ‘‘continue to be subject to quan- 
tity and other limitations of the War Production Board and other 
agencies,’’ and that ‘‘the removal of certain commodities from the de- 
centralization procedure in Brazil does not mean necessarily that they 


are in free supply, nor that they may be exported without an export 
license.’’ 


GRAIN CAR ORDER 

The Commission, division 3,-has issued revised service 
order No. 244, effective October 31, superseding corrected serv- 
ice order No. 244, which became efféctive October 11 (see 
Traffic World, October 14, p. 981). These orders said that the 
demand for cars for grain loading at stations in Minnesota, 
Montana, North Dakota, South Dakota, and Wisconsin, was 
placing an inordinate burden on the car supply, and that the 
need for an equitable distribution of such cars to obtain a fair 
supply between all shippers was of vital importance. 

The revised order changed paragraph (a) (ii) by revising 
the definition of the term “blocked elevator” so as to make it 
mean an elevator containing grain to at least 90 per cent of its 
rated capacity instead of 75 per cent. It also revised paragraph 
(b) (i) to read that the carrier’s agent would be advised daily 
of the total quantity of grain on hand available for prompt 
loading to be tendered for rail shipment on ‘‘a subsequent day 
or days” instead of “the ensuing week.” It also changed para- 
graph (c) (i) so that the ratio of the quantity of grain reported 
by each consignor or shipper to the total quantity reported by 
all consignors or shippers should be the percentage basis for 
the distribution of available cars at each station “on any par- 
ticular day” for grain loading, in lieu of “during the ensuing 
week” for grain loading. 


NON-TRANSIT GRAIN ORDER 


Two changes in routes listed in appendix “A” to service 
order No. 222, sup. 5, which closed nearly 550 additional routes 
maintained in tariffs on non-transit carload shipments of 
grain, grain products and related articles, and, also, seeds, 
have been embodied in amendment No. 1 to the service order, 
effective November 3 (see Traffic World, Oct. 14, p. 981). 

On sheet 28 item No. 6970 was changed to show Route No. 
876, from Council Bluffs, Ia., via I. C., Omaha, Neb., M., P., 
Kansas City, Mo., C. G. W. On sheet 31 Route No. 2140 was 


changed to read 2141. 
HOLDING OF GRAIN CARS IN MINN. 


Provisions of service order No. 160, issued in October, 
1943, restricting the holding for orders of carloads of grain or 
seeds at Glenwood, St. Cloud, Staples, Thief River Falls, or 
Willmar, Minn., which were suspended until the Commissions 
further order by service order No. 160-A, issued January 5 of 
this year, have been reinstated with the issuance by the Com- 
mission, division 3, of service order No. 160-B, effective at 
12:01 a. m. October 29, until further order of the Commission. 


SHIPYARD HURRICANE DAMAGE 


Expenditure of an amount up to $100,000 to repair hurT!- 
cane damage at the J. A. Jones Construction Company ship- 
yard at Brunswick, Ga., has been approved by the Maritime 
Commission. 
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November 4, 1944 


Cotton Permit Service Order 


The Commission, by division 3, has issued service order 
No. 249, Movement of Cotton Under Permits, effective Novem- 
per 6, aS an emergency measure to prevent a shortage of equip- 
ment and congestion of traffic. It said that railroad cars con- 
taining cotton were being unduly delayed in unloading at com- 
press and storage facilities at points in Arkansas, Louisiana, 
Mississippi, Missouri, and Tennessee, and at Texarkana, Tex., 
thus impeding and diminishing the use, control, supply, move- 
ment, distribution, exchange, interchange, and return of such 
cars. The order was made to apply intrastate as well as inter- 
state and required permits for the furnishing of cars for load- 
ing with cotton to be consigned or reconsigned to points having 
storage or compressing facilities in the aforementioned states. 
It authorized the appointment of permit agents, and required 
the setting up of cotton permit committees at points where 
more than one compress or storage warehouse was located. 

The pertinent portions of the order follow: 


It is ordered, that: 

(a) Definitions. (1) The word ‘‘cotton’’ as used in this order shall 
mean cotton, not otherwise indexed by name, in bags or in bales not 
compressed or in compressed bales, defined in the current Consolidated 
Freight Classification. 

(2) The word “‘permit’’ as used in this order means an authoriza- 
tion issued by a permit agent, permitting or allowing cotton to be 
shipped to a point in a state named in this order or to Texarkana, 
Texas, for storage or for compressing. 

(3) The word ‘‘application’’ as used in this order shall mean an 
oral, telephone, telegraph or wirten request made by any person for 
a permit to ship.cotton to a point in a state named in this order or to 
Texarkana, Texas, for storage or for compressing. 

(b) Prohibition on shipping cotton. (1) No common carrier by 
railroad subject to the Interstate Commerce Act shall furnish or supply 
a railroad car for loading with cotton which is to be consigned or 
reconsigned to, move or transport any shipment of cotton in a railroad 
car consigned or reconsigned to, a point where there is located facilities 
for compressing or storing cotton in the states of Arkansas, Louisiana, 
Mississippi, Missouri, and Tennessee or to Texarkana, Texas, for storage 
or for compressing, unless such shipment is authorized by a permit 
issued pursuant to paragraph (c) hereof. 

(2) The number of the permit issued pursuant to paragraph (c) 
hereof shall be shown on both the bill of lading and waybill covering 
the shipment of cotton authorized by the permit. 

(c) Permits. Upon application from any person, or upon his own 
initiative without application, the permit agent appointed pursuant to 
paragraph (d) hereof may in his discretion issue a permit authorizing 
shipment of the quantity of cotton, as stated in said permit, to a point 
named in paragraph (b) hereof, for storage and for compressing. 

(d) Appointment of permit agents. The Director of the Bureau of 
Service is hereby authorized to appoint permit agents at each point at 
which facilities for compressing or storing cotton are located, authoriz- 
ing such permit agent to issue permits pursuant to paragraph (c) hereof 


subject to such conditions as the Director of the Bureau of Service may 
prescribe. 


(e) Cotton permit committee. At each point where more than one 
cotton compress or storage warehouse is located a committee shall be 
constituted, consisting of one representative of each compress or ware- 
house to act as an advisory committee to the Commission’s permit 
agent appointed pursuant to paragraph (d) hereof. 

(f) Exemptions. (i) Shipments of cotton moving from one cotton 
compress to another cotton compress for consolidation and reshipment 
in carloads may be accepted providing the bill of lading and the waybill 
bears a notation to that effect and refers to this order. 

(ii) The provisions of this order shall not be construed to affect 
in any way General Order O. D. T. 1, or General Order O. D. T. 16B, 
as amended, issued by the Office of Defense Transportation, 

(iii) The provisions of this order shall not apply to shipments of 
cotton loaded or in transit prior to the effective date of this order. 


DIVERSION OF COTTON SHIPMENTS 


Explaining that the Western Compress Storage at Big 
Spring, Tex., is unable to handle “the inordinate volume of 
cotton” en route to that company on the rails of the Texas 
& Pacific for compressing in transit, the Commission, division 3, 
has issued its service order No. 247, effective October 28, di- 
recting that the cars loaded with cotton accumulated on the 
rails of the Texas & Pacific, held or to be held for compressing 
In transit by the Western Compress Storage at Big Spring and 
for subsequent reshipment thence by way of Fort Worth, Tex., 
and the International-Great Northern Railroad Co. (Guy A. 
Thompson, Trustee) to Houston or Galveston, Tex., be for- 
warded to Fort Worth by the Texas & Pacific and there inter- 
changed with the International-Great Northern, for forwarding 
by the latter “forthwith” either to Marlin, Tex., or Waco, Tex., 
for compressing in transit by the Export Oil Compress Co. 

By paragraph (b) of the order, the International-Great 
Northern is directed .to distribute the cars in question to the 
Compress facilities at Waco and Marlin “in accordance with the 
Indicated ability of said compresses, located at said cities, to 
unload cars promptly without undue detention,” and there- 
after to transport the shipments to the destination or port 
to which they were originally consigned. The order provided, 
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in its paragraph (c), that the rates applicable to traffic for- 
warded and transported in accordance with its provisions should 
be the rates that would have applied had the cotton been com- 
pressed in transit at Big Spring. Other paragraphs of the 
order deal with suspension of tariff provisions in conflict with 
its provisions, announcement of suspensions, and application 
of the order to intrastate as well as interstate commerce. 


COTTON PERMITS SERVICE ORDER 


The Commission, division 3, on further consideration, has 
issued revised service order No. 245-A, effective November 1, 
setting aside corrected service order No. 245, prohibiting the 
movement of cotton into Memphis, Tenn., and West Memphis, 
Ark., for compressing and storage, except under permits (see 
Traffic World, October 21, p. 1063). 


WESTERN ICING ORDER 
By its second revised service order No. 224-A, effective 
October 31, the Commission, division 3, has vacated and set 
aside its second revised service order No. 224, restricting the 
initial icing and reicing of refrigerator cars loaded with fruits 


and vegetables at points in the United States (see Traffic 
World, Sept. 2, p. 573). 


REICING POTATO ORDER VACATED 
Effective as of October 31, the Commission, division 3, has 
vacated and set aside its service order No. 200, restricting the 
initial icing and the reicing of refrigerator cars loaded with 
potatoes at points specified in that order, with the issuance 
of service order No. 200-A (see Traffic World, Sept. 23, p. 781). 





TRUCK W. & I. BUREAU 


The special committee of the Central States Motor Freight 
Bureau appointed to make recommendations on the formation 
of a truck weighing and inspection bureau for Central Terri- 
tory, after considering a report made to it at a meeting in 
Chicago last week (see Traffic World, October 28, p. 1125), 
has decided to submit recommendations for the setting up of 
such a bureau, with headquarters at the bureau’s offices in 
Chicago and branch offices in six other cities in the territory. 

According to Chester G. Moore, who is chairman of the 
special committee, the recommendations will be for the estab- 
lishment of the branches in the offices of local bureau mem- 
bers of the C. S. M. F. B. at Milwaukee, Wis.; St. Louis, Mo.; 
Indianapolis, Ind.; Columbus, O.; Louisville, Ky., and Detroit, 
Mich. The committee will recommend to the board of directors 
of the C. S. M. F. B., which will meet to consider the matter 
in Chicago, November 14, that a budget of $60,000 for the 
operation of the bureau for the first year be set up. Methods 
of financing remain to be worked out. The opinion generally 
was that the board would accept the recommendations and put 
them in effect promptly. Mr. Moore pointed out that the spe- 
cial committee to make the study and recommendations was 
appointed pursuant to a resolution adopted by the bureau’s 
board early in September. That action, he said, antedated by 
a month or more solicitations recently sent to truck operators 
in Central Territory to take out memberships in a privately 
promoted inspection and freight claim bureau. 


A. T. A. EQUIPMENT FINANCE GROUP 


The American Trucking Associations, Inc., has announced 
appointment of a post-war finance planning committee, headed 
by Ted V. Rodgers, A. T. A. president, to work toward obtain- 
ing more favorable consideration of motor carrier equipment 
financing needs and more favorable terms. It had been pointed 
out, said the A. T. A., that motor freight carriers would need 
many thousands of new vehicles as soon as such equipment 
became available, and that in the past motor freight carriers 
had been unable to finance the purchase of new vehicles for 
periods longer than eighteen months though purchasers of 
busses had obtained more favorable terms. Interest rates 
charged motor freight operators in some instances were too 
high, according to some A. T. A. members, it was stated. In 
addition to Mr. Rodgers, the members of the committee are: 
H. D. Horton, D. L. Sutherland, Ernest S. Wheaton, C. B. Fish- 
bach, Walter Mullady and Arthur G. McKeever. 


MOTOR PASSENGER STATISTICS 


Class I intercity motor carriers of passangers, excluding 
charter or special, reported passenger revenues totaling $35,- 
699,016 in June, 1944, as compared with $33,360,174 in June of 
1943, an increase of 7 per cent, according to statement M-700 
prepared by the Commission’s Bureau of Transport Economics 
and Statistics. The number of revenue passengers carried in- 
creased from 43,221,234 in June, 1943, to 45,109,837 in June, 
1944, or 4.4 per cent. 
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Post-War Merchant Shipping . 


Instead of maintaining army and navy transports for car- 
riage of commercial cargo and personnel to distant basis, the 
United States government should, after the war, make use of 
the services of privately-owned steamship lines, Robert H. 
Patchin, vice-president of W. R. Grace & Co., asserted in testi- 
mony before the Worley subcommittee on foreign trade and 
shipping of the House special committee on postwar planning 
(see Traffic World, October 28). He also advocated continued 
modernization of the American merchant marine and establish- 
ment of new U. S.-flag steamship services on routes in which 
American ships did not operate before the war. 

Almon E. Roth, president of the National Federation of 
American Shipping, of Washington, another witness heard by 
the Worley subcommittee, predicted that in the post-war years 
international trade would have to be divided among an enlarged 
humber of participating countries, adding that Argentina, Brazil 
and Chile had indicated intentions to expand their merchant 
fleets, that the outlook was for similar expansion by Canada, 
the Union of South Africa, and China, and that, though no one 
knew what Russia’s plans might be, there were indications that 
Russia also intended to enter the maritime field. 


The American merchant fleet, said Mr. Roth, would be at 


a serious disadvantage from the standpoint of operating costs, 
in its efforts to compete with ships of foreign countries. 

; “It is generally agreed,” he said, “that our operating costs 
in the pre-war period were at least 50 per cent higher, on the 
average, than those of our competitors. This serious adverse 
differential will no doubt continue to plague us. There is no 
point to be gained by glossing over the true facts. In order to 
compete successfully we must overcome this operating differ- 
ential, and this is equally true whether we have private opera- 
tion or government operation. Our experience with government 
operation following the last war conclusively demonstrated that 
the government is as ‘allergic to red ink’ as private operators. 
As soon as operations began to show great losses, the govern- 
ment disposed of its fleet at the best prices obtainable and 
abandoned any hope of successful government operation.” 


Domestic Ship Trades 


Mr. Roth, after stating that the active American merchant 
marine on June 30, 1939, amounted to 9,303,228 tons, of which 
about 70 per cent was employed in domestic trades, said that 
the domestic water carriers in the years of the present war had 
seen their former commerce going to their rivals, the railroads 
and the truck lines; that the latter carriers would do all they 
could to hold this business, and that ‘our coastwise and inter- 
coastal steamship companies . . . must therefore start from 
scratch and recapture their patronage.” 

He said that there was no assurance of a surplus, or even 
a sufficiency, of the “C” and “Victory” types of merchant ships 
that might be available to private operators after the war, that 
the -tonnage of passenger ships that private operators might 
acquire after the war would be insufficient because many of 
the existing passenger ships had been lost or so radically re- 
converted for war use as to make them unavailable for recon- 
version to peacetime commerce, and that, “in view of the 
avowed plans of our foreign competitors to reestablish their 
fleets with modern, specialized vessels as early as possible, the 
advantage which we will enjoy on account of our existing 
American tonnage, at best, will be a temporary one.” 


“Even if we have vessels, and even if cargoes are avail- 
able,” he said, “our American ships eventually will disappear 
from the seas, as they have in the past, unless they can be 
operated profitably in competition with out competitors. In the 
long run, the crux of the matter lies in our ability to compete, 
rather than in the availability of ships or the volume of world 
commerce.” 

Recommendations for Post-War Ships 


Mr. Roth said that measures that would enhance the pros- 
pect of successful post-war operation of U. S. merchant ships 
would include: Reduction of cost of operation by increasing 
efficiency at sea and ashore; planning for attractive accom- 
modations and finest possible service on passenger liners; re- 
striction of transfers of vessels to foreign nations to sales only, 
rather than charters; continuation of payment of construction 
and operating subsidies; granting of authority to U. S. ship 
lines to engage in international air transport; minimization of 
deterrents to private investment in shipping; extension of en- 
couragement to non-subsidized operators to create replacement 
reserves by tax relief and otherwise, and centralization and 
clarification of jurisdiction over shipping matters. 

Mr. Patchin said that W. R. Grace & Co. already had pur- 
chased from the Maritime Commission about 12 or 13 of the 
“C-2” type cargo ships for placement in the pre-war trade area 
of Grace Lines. He said that three of five passenger ships owned 
by Grace before the war had been sunk by enemy action. The 
tonnage Grace would own after the war would exceed that 
needed by it if its post-war trade should be no larger than its 
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pre-war trade, he declared. However, he said, Grace was inter- 
ested in new trade routes now being explored by the Maritime 
Commission. He said that one “C-2” type cargo ship was worth 
two pre-war freighters in terms of efficiency. He opposed any 
legislation that would compel American shippers to use Ameri- 
can vessels in transportation of their commodities, but sug- 
gested that shippers might be encouraged to sell c.if. and buy 
f.o.b. so that they might control the shipping of their products 
in both directions. Steamship companies also should advertise 
their services widely and keep up their own traffic organizations 
Patt pl there was enough business to justify such expense, 
e said. 

Mr. Patchin said that only a small part of the American 
merchant fleet was actually subsidized, and that he had been 
told by Chairman Land of the Maritime Commission that the 
amount of earnings received by the commission from requi- 
sitioned ships of private companies was far above the amount 
of subsidies paid out over a long period. Mr. Patchin described 
as a fallacy the contention that if this country should increase 
greatly the carriage of U. S. exports and imports in American 
ships it would deprive foreign maritime nations of a large 
amount of purchasing power. He recommended adoption of a 
program of “collective security,” integrity of the United States 
dollar, reconstruction of the British economy, sound internal 
policies of individual countries, reduction of trade barriers, 
mutual consultation, free flow of credit and capital, and pro- 
tection of American interests abroad. 

W. L. Clayton, surplus war property administrator, told 
the subcommittee that in 1939 this country owned about 11,- 
500,000 deadweight tons of merchant shipping out of world 
tonnage of 72,000,000 deadweight tons, and said that if the 
present shipbuilding program was continued through 1945, the 
United States would have about 56,500,000 deadweight tons of 
merchant ships out of a world total of about 95,000,000. He ad- 
vocated that surplus American merchant ships be sold to other 
martime nations before those nations built new ships, at prices 
that would induce them to purchase, after other ships had been 


set aside for commercial operations or for lay-up in a national 
defense pool. 


Marine Insurance 


Cooperation in efforts to expand the American marine in- 
surance market as a step in post-war rehabilitation of this 
country’s merchant marine had been pledged to the Maritime 
Commission by representative underwriters, the commission 
announced November 4. The movement, officially described as 
vital to the success of overseas commerce, particularly en- 
visaged coverage by the American market of foreign-owned 
hulls as well as American, to which its operations were now 
confined, said a commission statement. 

Chairman Land, of the commission, had strongly advocated 
such an expansion and recently requested the cooperation of 
all subscribers in the American Marine Hull Insurance Syndi- 
cate, the commission reported. His letter to the presidents of 
these insurance companies said: 


In connection with its plans for the post-war rehabilitation of the 
American merchant marine, and with a view to the development of 
our foreign commerce, the Maritime Commission believes that the exist- 
ence of a strong American marine insurance market is of great import- 
ance. The creation of such a market is, as you know, one of the 
objectives of existing legislation relating to the merchant marine. A 
broader and consequently stronger base will obviously exist if the 
American marine underwriters take whatever action may be necessary 
to place themselves in a position to offer, on a competitive basis, cover- 
age on foreign owned, as well as American hulls. 

A modification of the present agreements governing the operations 
of the American Marine Hull Insurance Syndicate or such other steps 
as may be necessary to put the American market in a position to write 
insurance on foreign hulls would, therefore, appear to be decidedly in 
the public interest. 

May I have assurance of your cooperation in this matter? 


The Marine Hull Insurance Syndicate is the successor to 
the American Marine Insurance Syndicate, which was formed 
in June, 1920, at the request and with the approval of the House 
of Representatives committee on merchant marine and fisheries. 
The syndicate’s board of managers, on which all subscribers are 
represented, has power to extend the field of its operations if 
that is considered warranted, according to the commission. 


WAR MATERIALS FREE OF DUTY 


President Roosevelt has issued executive order 9495 ex- 
tending the provisions of executive order No. 9177 of May 30, 
1942, to the Maritime Commission and the administrator of the 
War Shipping Administration. The order of May 30, 1942, 
authorized purchase of war materials abroad and that such 
materials should be admitted to this country free of duty. 
Order No. 9495, dated October 30, says that it shall be appli- 
cable to articles entered for consumption, or withdrawn from 
warehouse for consumption, on or after August 1, 1944. 
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W. S. A. Bill of Lading Change 


The War Shipping Administrator has issued general order 
16, supplement 10, part 303—contracts for carriage on vessels 
owned or chartered by the War Shipping Administration, as 
follows: 


Section 303.17. Government form of bill of lading (formerly desig- 
nated paragraph 7 of General Order 16), paragraph (d) of Sec. 303.21, 
Uniform bill of lading for barges, tugs and other vessels used in barge 
service ‘‘Warshiptowblading’”’ (General Order 16, Sup. 2), and paragraph 
(e) of Sec. 303.32, Ocean bill of lading, short form, ‘‘Warshipshort- 
plading’’ (General Order 16, Sup. 7) are hereby revoked and the fol- 
lowing new section adopted: 

Sec. 303.34. Bills of lading for government cargo. Whenever gov- 
ernment cargo or property shipped by a United States government 
agency or department is carried aboard vessels operated by or for the 
account of War Shipping Administration the following rules shall apply: 

(a) Except as otherwise provided in this Sec. 303.34, the form of bill 
of lading prescribed by Sec. 303.11, Uniform bill of lading ‘‘Warship- 
lading’ or Sec. 303.32, Uniform bill of lading, short form, ‘‘Warshipshort- 
plading’’ or Sec. 303.33, Uniform bill of lading for government cargo, 
“Warshipshortblading’’ (U. S. Gov. Form) shall be used on all ocean 
shipments in foreign commerce, import and export including commerce 
in either direction between the United States and Alaska, the Hawaiian 
Islands, Puerto Rico, and the Canal Zone. 

(b) When and if the proposed War Department ocean bill of lading 
becomes effective, that form may be used in connection with the trans- 
portation of army cargo only. 

(c) Mails to the Post Office Department where customarily handled 
under post office way bills may continue to be transported under that 
form of documentation. 

(d) Government bill of lading (Standard Form No. 1103) shall be 
used for the transportation of government cargoes in domestic, inter- 
coastal and coastwise commerce. 

(e) Commercial forms of bills of lading other than War Shipping 
Administration forms may be used on inbound shipments only when at 
the port or place of issuance the forms required by the preceding para- 
graphs are not available. If such commercial form is used, the follow- 
ing sentence shall be stamped or typed on the face of such bill of lading. 

Subject to all the terms and conditions contained or incorporated in 
(insert Warshiplading, Warshipshortblading, Warshipshortblading (U. 
S. Gov. Form), government bill of lading, whichever may be applicable). 


RETURN OF LAKE SHIPS TO M. C. 


Eight over-age Great Lakes steamers have been returned 
to the Maritime Commission for disposal under the provisions 
of the merchant marine act of 1936, the War Shipping Admin- 
istration has announced. 

Return of the Alex B. Uhrig, A. W. Osborne, Alexander 
McDougall, Superior, Wilbert L. Smith, Kickapoo, Maritana 
and Mariposa had been approved by the Maritime Commission 
and the war shipping administrator, according to the announce- 
ment. Continuing, the W. S. A. said: 


The vessels are part of the group of thirty-six lake steamers taken 
as trade-in on sixteen ore carriers built by the Maritime Commission. 
The ships have been operated since their trade-in for the account of 
the War Shipping Administration by Great Lakes operators, so as to 
maintain a sufficient movement of ore to meet the needs of the steel 
mills, 

In accordance with section 510(g) of the merchant marine act the 
eight vessels will be removed from commercial service and either 
scrapped by the Maritime Commission or sold for scrap. 

In finding the vessels obsolete and unsuitable for further operation 
and authorizing their return to the commission, the W. S. A. stated 
that the vessels were from.42 to 52 years of age and that each vessel 


would require from $100,000 to $145,000 to restore it to operating con- 
dition. 


It is the belief of W. S. A. officials that the regular fleet plus 
Temaining trade-in steamers and new tonnage will be sufficient to meet 
demands for moving ore, grain, coal and other strategic commodities in 
the Great Lakes shipping area during the coming season. 


Merchant Marine Report 


The Office of War Information in a report on the mer- 
chant marine said November 3 that repatriation of troops, 
movement of supplies and equipment and rehabilitation work 
Would continue to engage most of the United States merchant 
Marine for at least six months, perhaps for as long as three 
years, after the end of hostilities with Japan. 

Approximately 5,000,000 deadweight tons of American mer- 
chant shipping, an amount equal to the entire pre-war German 
merchant fleet, were now engaged in short-run shuttle service, 
with one of the principal shuttle runs being the narrow English 
channel, it said. 

_The O. W. I. said east coast ports of embarkation from 
Which American merchant ships had been sailing with war 
cargoes every half hour round the clock would not be disman- 

when the European war ended. It said that, instead, they 
Would be used along with Gulf and west coast ports for the 
War against Japan, according to the Army Transportation 
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Corps which operates all ports and staging areas, as well as a 
great merchant fleet for the War Department. 

Cargoes from east coast ports to the China-Burma-India 
command must travel between 10,000 and 15,000 miles, the 
round trip requiring three to five months, it said. 

American cargo ships, it continued, were expected to carry 
replacements for the depleted rolling stock of the railroads of 
the United Kingdom and Europe. 

In the post-war period the O. W. I. said agencies concerned 
believed American flag shipping would lose some mail revenue 
and some commercial travel to airlines; that pleasure travel, 
cruise traffic and other passenger travel would continue to go 
by ship; that American flag shipping would gain revenue from 
cargo traffic as world trade increased generally; that American 
ships were expected to carry increased cargo volumes to and 
from China, India, Africa and South America, on 16 of the 23 
trade routes that logically should be served by American ships 
in the opinion of the Maritime Commission, and that there 
would be a boom in travel after the war with many more 
Americans traveling on American ships. 

The United States now had a merchant fleet equal to ap- 
proximately two-thirds the pre-war world tonnage of all mer- 
chant shipping, according to the American Bureau of Shipping, 
said the report. 

While the United States might come out of the war with 
approximately 50,000,000’ deadweight tons of merchant ship- 
ping, approximately one-half of the fleet would be in Liberty 
ships—vessels helping to win the war but not rated as ships 
= for competitive trade, the Maritime Commission re- 
ported. 


LAKE VESSELS RETURNED 


Eight over-age Great Lakes steamers have been returned 
to the Maritime Commission for disposal under the provisions 
of the merchant marine act of 1936, the War Shipping Admin- 
istration has announced. 

Return of the Alex B. Uhrig, A. W. Osborne, Alexander 
McDougall, Superior, Wilbert L. Smith, Kickapoo, Maritana 
and Mariposa has been approved by the Maritime Commission 
and the War Shipping Administrator, said the W. S. A., adding: 


The vessels are part of the group of thirty-six lake steamers taken 
as trade-in on 16 ore carriers built by the Maritime Commission. The 
ships have been operated since their trade-in for the account of W. S. A. 
by Great Lakes operators, so as to maintain a sufficient movement of 
ore to meet the needs of the steel mills. 

The eight vessels wil be removed from commercial service and either 
scrapped by the Maritime Commission or sold for scrap. 

In finding the vessels obsolete and unsuitable for further operation 
and authorizing their return to the commission, W. S. A. pointed out 
that the vessels were from 42 to 52 years of age and that each would 
require from $100,000 to $145,000 to restore it to operating condition. 

W. S. A. officials believe that the remaining trade-in steamers and 
new tonnage wil be sufficient to meet demands for moving ore, grain, 
coal and other strategic commodities in the Great Lakes shipping area 
during the coming season. 


HEARING IN M. C. COMPLAINT CASES 


The Maritime Commission has announced that a hearing 
will be held by Examiner F. J. Horan on November 14 in the 
assembly room of the Chamber of Commerce Building, Phila- 
delphia, Pa., in No. 634, Continental Distributing Co., Inc. vs. 
Companhia Nacional de Navegacao and B. H. Sobelman & Co. 
and No. 636, Continental Distributing Co., Inc., vs. Companhia 
Colonial de Navegacao and James W. Elwell & Co., Inc. In 
each of those complaints the complainant alleges that the 
defendants have subjected it to payment of charges for services 
at Philadelphia, Pa., on shipments from Portugal, which were, 
when exacted, and still are in violation of sections 14, 16, 17 
and 18 of the shipping act, 1916. The complainant asks for 
a cease and desist order in each case, prescription of lawful 
rates for the future, and reparation in the sum of $208.74 in 
No. 634 and $410.20 in No. 636. 


MEN NEEDED FOR MERCHANT SHIPS 


Asserting that there was a critical shortage of seamen and 
officers to man merchant ships sailing into the war zones which 
threatened within the next few weeks to delay delivery of sup- 
plies to the European and Pacific war areas, War Shipping 
Administrator Land and War Manpower Commission Chair- 
man McNutt issued a statement November 3 appealing for 
recruits. 

Chairman McNutt said that employers were being asked 
to release immediately men who had had previous seagoing 
experience. Such men should apply to the nearest U. S. Em- 
ployment Service offices, said he. 

Delivery of new ships continued at a high level and approxi- 
mately 5,000 additional men were needed each month to man 
them, said Admiral Land. 
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“page Scores Integration 


(77 Speaking on “Trucks Go to War” at a meeting of the 
| /sunior Traffic Club of Milwaukee November 3, Chester G. 
Moore, secretary of the American Trucking Associations and 
chairman of the board of the Central Motor Freight Associa- 
tion, said the greatest threat to free enterprise in transporta- 
tion today came, not from “long haired crackpots nor from 
communists or fellow travelers who want government owner- 
ship,” but from “financial interests who have developed a plan 
which would centralize control of all forms of transport, rail- 
ways, airways and highways, in the hands of a few all-powerful 
transportation companies.” 

He spoke about the work of motor trucks in the war, but 
that part of his address served merely as an introduction to a 
bitter attack on the integration idea, and particularly on the 
Transportation Association of America which embodied that 
idea in its recommendations for a national transportation 
policy. 

“The Transportation Association of America, which is the 
chief promotor of the integration idea, is presumably an un- 
biased organization dedicated to improving our transportation 
system,” said he. “Actually, there is good reason to think it is 
a front for railroad and financial interests seeking to gain con- 
trol of all forms of transportation.” 

The association, he said, spelled the word “integration,” 
but that was a “spelling mistake,” because it should be spelled 
“monopoly.” 

The proponents of integration, said he, “advocate the for- 
mation of an indefinite number—say five, seven or eleven— 
transportation companies which would be geographically lo- 
cated throughout the United States and which would control, 
in their areas, railroads, airlines.and trucking companies. They 
want to wipe out competition between types of services. They 
don’t want trucks competing with rails or rails with airlines 
or waterways with rails. They want to wrap the whole deal 
up in a few packages, and wipe out all competition except 
between for-hire carriers and private carriers and competition 
between these transportation companies located in various sec- 
tions of the country.” It was time, he said, to “take the sheep- 
skin off this wolf” and expose it for “a simple monopolistic 
idea.” Continuing, he said: 

Railroad financiers, who missed the boat on the develop- 
ment of motor transport, who came in very late on bus trans- 
portation, and who didn’t get to the airport on time to get 
in on air transportation, are now entertaining visions of them- 
selves as masters of huge transportation companies. Not only 
will such enterprise prove a fertile field for Wall Street oper- 
ations in themselves, but merely setting up such companies 
and accepting railroad systems with their vast network of bond 
issues and their capital stock structures would automatically 
clean up and sweeten a financial structure which has been 
shakey, to say the least. 

He warned those of his listeners who were connected with 
companies operating private truck fleets that there were also 
those who wanted to have private trucks “removed from the 
highways by law.” He quoted from an address by H. M. Lull, 
executive vice-president, Southern Pacific, at a recent meeting 
before the Southwest Shippers’ Advisory Board. He said Mr. 
Lull had first spoken in support of the integration plan and 
had then declared it to be a fundamental requirement of that 
plan to eliminate “the private carriage or articles of commerce 
by the owners thereof, except in certain cases where such 
elimination is not practicable.” 


N. 1. T. L. ANNUAL MEETING 

The annual meeting of the National Industrial Traffic 
League, to be held at the Hotel Pennsylvania November 16 and 
17, will be strictly a “work meeting,” according to George E. 
Mace, manager, transportation bureau, Commerce and Indus- 
try Association of New York, chairman of the publicity com- 
mittee. There will be no dinner in connection with the meeting. 

In addition to the reports of its standing committees, the 
League’s docket includes a report from its special committee 
on transportation policy which, it is expected, will deal with 
post-war transportation. Charles W. Braden, general traffic 
manager, National Distillers’ Products Corporation, New York, 
is chairman. The league’s emergency transportation committee, 
which has been acting as a liaison body between the league and 
governmental agencies, will also report. W. H. Day, manager, 
transportation bureau, Boston Chamber of Commerce, is chair- 
man of that committee. John B. Keeler, assistant general traffic 
manager, Koppers Company, Pittsburgh, Pa., will preside. 
- The league’s executive committee will meet to review com- 
mittee reports and make recommendations on them on Novem- 
ber 14 and 15. Charles R. Seal, traffic director, Baltimore 


Association of Commerce, chairman of the committee, will 
preside. 





TRAFFIC WORLD 


In a bulletin to members about the annual meeting of the 
National Industrial Traffic League, E. F. Lacey, executive sec. 
retary, said it was “quite likely that the executive committee 
will submit a report with respect to the complaint which the 
Department of Justice recently filed against the western rail- 
roads.” The report of the special committee on transportation 
roads.” With respect to travel, he said: 


Because of travel restrictions, members are requested not to bring 
their wives or other members of their families with them to the New 
York annual meeting. The attendance is being restricted to members 
of the League except that industrial traffic representatives of industries 
located in New York metropolitan area, who are not members, are 
cordially invited to attend as visitors. In keeping with the wishes of 


O. D. T., all social functions, such as the annual League Luncheon, 
are being eliminated. 


ROCK ISLAND TRAFFIC CONTROL 


The War Production Board has approved applications for 
material to install 158 miles of centralized traffic control on the 
Chicago, Rock Island and Pacific, and construction will be be- 
gun as soon as the materials are available, according to an an- 
nouncement by the railroad. There will be two new installa- 
tions, one of 127 miles between Caldwell and Herington, Kan,, 
and the other, of 31 miles, between Fort Worth and Dallas, 
Texas. The railroad says that troop movements between the 
Texas points is heavy and that the line also carries much freight 
destined for the gulf ports. The new system, it says, will in- 
crease the capacity of the single track to about 75 per cent of 
the capacity of double track. 


November Tire Quotas 


The Office of Price Administration has announced truck-bus 
and tractor-implement tire quotas for November as follows: 
Truck-bus tires sizes 7.50 or smaller, 280,000 as against 315,000 
for October; truck-bus tires size 8.25 or larger, 110,000 as 
against 105,000 for October; tractor-implement tires 7.50 or 
smaller, 50,000 as against 60,000 for October, and tractor-imple- 
ment tires larger than 7.50, 20,000 as against 23,000 for October. 

In commenting on the truck tire situation, Max McCullough, 
deputy O. P. A. administrator for rationing, praised the activity 
of emergency truck tire panels established throughout the coun- 
try late in August “for the manner in which they have handled 
the crisis in heavy truck tire supply for keeping essential trucks 
rolling without any serious breakdown.” 

“Truck operators must also be highly commended for the 
emergency conservation measures they have taken to keep their 
trucks rolling during this critical emergency,” he said. “This 
conservation must continue, since no relief is in sight until mili- 
tary requirements are cut back substantially, and no prediction 
can be made as to when this may happen. 

“Tt is of the utmost importance that both truck and bus and 
passenger car owners have every possible tire recapped before 
applying for a certificate to buy a new one. Tire recapping 
offers the best and most practical solution to a vehicle owner's 
tire problems. An ample supply of top-grade recapping ‘camel- 
back’ has been allocated by the War Production Board and 
there now exists an unused capacity in recapping facilities 
throughout the country.” 


SMALL BOATS FOR SALE 


Purchasers for 2,215 small assault, boats, which have been 
declared surplus property by the War Department, are being 
sought by the Maritime Commission. The boats weigh 165 
pounds each, measure 13 feet 65% inches in length and 5 feet 
and 4 inches wide amidships. Continuing, the commission said: 


Built for the use of the Army Service Forces, 1,088 of the surplus 
assault craft are in new condition the other 1,127 have been used but 
are believed to be in serviceable condition. All will be sold on a ‘‘where 
is, as is basis’’ on date of delivery. 

The assault boats are located at eight Army Service Depots and may 
be inspected from November 13 to 18, inclusive, between the hours of 
nine and four. The depots are located at: Richmond, Va.; Baton Rouge, 
La.; Memphis, Tenn.; Columbus, Ohio; San Antonio, Texas; Albany, 
N. Y.; Ogden, Utah, and Belle Meade, N. J. 

Those interested in negotiating to purchase any of the craft should 
send their inquiries to Surplus Property Section, Procurement Division 
of the United States Maritime Commission, located in room 319 of the 
Riggs Bank Building at 14th Street and Park Road, N. W., Washing- 
ton, D. C. 


OHIO VALLEY ADVISORY BOARD 


The winter meeting of the Ohio Valley Transportation Ad- 
vistory Board, originally set for the Netherland Plaza Hotel, 
Cincinnati, O., has been transferred to the Gibson Hotel in that 
city. The date is December 12. A. E. Whiting, traffic manager, 
S. A. Gerrard Company, Cincinnati, is chairman of the arrange- 
ments committee. 
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Traffic Club Doings 


Items for this column are solicited and when they are sent and uot 
gublished it ts because they are inappropriate or nat tmely. Copies 
of @ club’s publication or the notices tt sends to members are 
usually not sufficient, because often they are received tao late ta be 
of value. THE TraFric WorLD goes to press in Chicago Friday of 
each week. News of coming or past eventa, such aa meetings, din- 
gers and election of officers, is desired, If publicity is looked for it 
should be made the duty of someone in the club to keep us ade- 
quataty and promptly mformed.—Hditor THe Traryio Worap. 





R. A. Ellison, secretary of the Associated Traffic Clubs of 
America, has sent out a formal call for the annual meeting of 
the association which, under its constitution, must be held in 
November. The call is for 49 S. Pennsylvania Street, Indianap- 
olis, Ind., November 4, but it adds that “it is assumed that a 
quorum will not be present and that the meeting will be ad- 
journed until a later date to be fixed by the executive com- 
mittee.” This follows the procedure used by the association in 
the last two years, under which one-day meetings were held 
at St. Louis in January, 1943, and at Cleveland in February, 
1944. Secretary Ellison’s letter says that “the officers of the 
association are hopeful that arrangements can be made for a 
one-day business meeting,” and that definite information on 
that subject is expected to be forthcoming shortly. 





Edgar Watkins, Jr., general counsel of the Southern Motor 
Carriers’ Rate Conference, Atlanta, Ga., in an address on 
“Evolution of Carrier Regulation,” before the Wilmington, 
Del., Traffic Club, November 1, reviewed the development of 
regulation. Referring to the rate-making bills pending in Con- 
gress, he said that because ‘“‘some people are not satisfied with 
the action of the Commission in a certain case is no reason 
to upset proper regulation.” He said the anti-trust laws should 
not apply to rate bureaus and that if the Commission did 
not have control over such bureaus it should have. Experience 
had taught, said he, the following principles should be applied 
to regulation of carriers: (1) The different transportation 
agencies must be completely free from common control. (2) 
Cooperation among all transportation agencies should be fos- 
tered. (3) All rates should be reasonable and free from pref- 
erences. (4) The transportation system must be protected from 
dangers, both from within and from without. (5) The regula- 
tory bodies—in this case the Interstate Commerce Commission 
—should be given broad discretionary powers. F. W. Milling, 
a charter member, who has retired from service with the 
traffic department of E. I. duPont de Nemours and Company 
after 28 years of service, was guest of honor. Dinner was 
served. A ladies’ night meeting will be held November 18 and 
the annual meeting and election will be held December 6. A 
class in traffic and transportation will be held at the Fletcher 
H. Brown Vocational High School for sixteen weeks beginning 
January 19, 1945, and ending April 24, 1945. Herbert J. 
Lobb, Jr., chief of tariff bureau, Reading Railway System, 
Philadelphia, will be the instructor. 





The Women’s Traffic Club of Oakland, Calif., will hold 
adinner meeting November 14 at which H. W. Jones, super- 
intendent of schools at Piedmont, Calif., will speak on ‘“‘Laugh- 
ter.” Carl W..Magnum, Western Pacific, president of the Oak- 
land Traffic Club, will be guest of honor. Marian Carlson, 
Encinal Terminals, will be chairman. 


F. A. Doebber, president, Associated Traffic Clubs of 
America, will speak on “What about the Future of Transporta- 
tion Management” at a meeting of the Traffic Club of Phila- 
delphia November 13. 








_ _ The Motor City Traffic Club of Detroit will hold a dinner 
In honor of returned service men November 13. Speakers and 
guests at the dinner will be patients from the Percy Jones 
General Hospital, Battle Creek, Mich. There will be a program 
of music by the servicemen’s orchestra of the Ft. Wayne Ord- 
Nance Supply Depot. Andrew Stark heads the committee on 
arangements. Francis S. Norton, general traffic director, 
Fisher Body division, General Motors Corporation, will speak 
on “New and Old Techniques for the Prevention of Loss and 
Damage” at a forum meeting November 6. Emil H. Hansen, 
Superintendent of freight transportation, New York Central, 
Will be guest chairman. 

Frank V. Martinek, assistant vice-president of the Standard 
Oil Company, creator of the cartoon strip “Don Winslow,” 
and former lieutenant commander in the U. S. Navy, spoke 
on “Japan and Her War Machine” at a meeting of the Junior 
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Traffic Club of Chicago at the Hamilton Hotel November 2. 
A motor transportation night meeting will be held at the 
Medinah Club December 6. The annual Christmas party for 
members and their children will be held December 9. At its 
November 2 meeting, the club adopted a resolution in opposi- 
tion to Congressional enactment of any of several pending bills 
the purpose of which, generally, the resolution stated, was to 
establish railroad class rates on a mile-for-mile basis through- 
out the nation. It said that legislative interference should be 
avoided in the handling of the nation’s rate problems, which 
the Commission was specially qualified to handle without bias, 
and that any advantage that any geographical sections of the 
nation might obtain through passage of such bills would be 
more than offset by the dangerous procedural precedent in- 
volved. The club also voted to set up an industrial committee. 





C. B. Howard, agent for the Federal Bureau of Investiga- 
tion, spoke on “Thefts from Interstate Shipments” at a meet- 
ing of the Southern Wisconsin Traffic Club at Beloit, Wis., 
October 17. J. J. Phillips, president, presided. 





The Traffic and Transportation Club of Philadelphia held a 
dinner meeting October 24 at which Tommy Loughran, former 
light-heavyweight boxing champion and now a Philadelphia 
business man, spoke on his experiences in the U. S. Marine 
Corps. The club also set up a committee to consider the pos- 
sibility of forming a chapter at Philadelphia of the Delta Nu 
Alpha transportation fraternity, local chapters of which are 
at Wilmington, Del., Pittsburgh, and other cities. Officers of 
the fraternity who spoke on the need for establishing a na- 
tional transportation fraternity were: T. V. Volk, assistant 
traffic manager, E. I. duPont de Nemours and Company, and 
John E. Howard, Pennsylvania Railroad, both of Wilmington; 
E. H. Breisacher, traveling freight agent, Northern Pacific, 
Philadelphia; Frank J. Ryan, district representative, Toledo, 
Detroit and Ironton Railroad, Pittsburgh. Alexander Mushala, 
president of the club, presided. 





Col. George H. Cushman, commanding officer, sixth service 
command, U. S. Army, Fort Sheridan, Ill., will speak on 
“Transportation Activities” at an Armistice Day luncheon of the 
Traffic Club of Chicago November 10. The army and navy 
committee, W. J. Rowley, chairman, has charge of arrange- 
ments. A balloon night dinner party will be held November 8. 





More than 450 members and guests attended a dinner 
dance held by the Traffic and Transportation Association of 
Pittsburgh October 28. A. J. Baranick and Norman Werner 
headed the committees on arrangements. 





The Traffic Club of Kansas City held its annual fall dinner 
dance at the Hotel President October 28. William A. Heider 
heads the entertainment committee, which had charge of ar- 
rangements. Ralph A. Peters, retired general agent for the 
Union Pacific, has been appointed secretary-treasurer, suc- 
ceeding Meredith A. Collier, freight traffic agent for the Union 
Pacific, who resigned because of the press of other duties. 





W. C. Streit, assistant vice-president in charge of traffic 
for the Wabash Railroad, spoke on “Reconversion Problems of 
the Railroads” at a railroad night meeting of the Junior Traffic 
Club of Metropolitan St. Louis November 1. There was a pro- 


gram of songs by the Lincoln Four Quartet of American Legion 
Post No. 62. 





The Transportation Club of St. Paul, Minn., was to hold a 
hallowe’en and homecoming dinner dance at the Commodore 
Hotel November 4. 





The Traffic Club of New York will hold its annual Thanks- 
giving luncheon meeting November 9. There will be a drawing 
for turkeys. The entertainment committee, Aubrey O’Herron, 
chairman, has charge of arrangements. 





The Transportation Club of Decatur, IIll., will hold a meet- 
ing November 8 at which the sound film “Lifeline of the Na- 
tion” will be shown by arrangement with the Association of 
American Railroads. Dinner will be served. 





The Columbus, O., Transportation Club will cooperate with 
Ohio State University in sponsoring classes in traffic and trans- 
portation this fall and winter. Mendel A. Keith, general traffic 
manager, International-Stacey Corporation, will be the in- 
structor for the classes, which begin November 9. 





At a meeting of the Stockton, Cal., Traffic Club October 24 
Comnr. L. B. Hughes, U. S. Navy, district transportation officer 
for the eleventh and twelfth naval districts, spoke on methods 
of handling naval traffic, and Col. C. V. King, U. S. Army, 
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commanding officer at Lathrop Holding and Reconsignment 
Point, spoke on the handling of military cargo. Henry Hart was 
chairman of the committee on arrangements. 





Andrew B. Burkhardt, city traffic manager for American 
Airlines, and Chester Bell, traffic manager for the Curtiss- 
Wright Corporation, will be guest speakers at a dinner meeting 
of the Women’s Traffic Club of Louisville, Ky., at Canary Cot- 
tage November 9. 





The Traffic Club of Denver will hold its annual keno party 
at the Denver Dry Goods Tea Room November 9. Dinner will 
be served. 





The Traffic Club of St. Louis will hold a luncheon meeting 
November 6 at which Clifford G. Wassall, district manager, 
Southwestern Bell Telephone Company, will show a motion pic- 
ture on sales methods. 





The newly organized Junior Traffic Club of Denver has 
elected the following officers: President, Tom Harvey; first 
vice-president, Bill Harvey; second vice-president, Arlie B. 
Ferdon; secretary-treasurer, George Thompson. The next meet- 
ing will be held November 15 at the Edelweiss Restaurant. 
Dinner will be served. 





The Woman’s Traffic Club of Milwaukee, Wis., will hold 
its annual bosses’ night dinner November 6 at the Hotel Schroe- 
der. Dr. J. Martin Klotsche, dean of instruction and professor 
of American history, Milwaukee State Teachers College, will 
speak on “What Policy for a Conquered Germany.” There will 
be a program of accordian music by Marge Schiff, of the club, 
and Mary Ellen Dzemske, Wisconsin College of Music, will 
give several impersonations. 





The Eastern Indiana Transportation Club will hold a meet- 
ing at the Leland Hotel, Richmond, Ind., November 9. There 
will be a program of entertainment, with Alvin C. Coyle, Johns- 
Manville Corporation, chairman of the entertainment commit- 
tee, in charge. Wives of the members of the club have formed 
an auxiliary with the following officers: President, Mrs. W. C. 
Pike; vice-president, Mrs. L. O. Ward; secretary, Mrs. Kenneth 
Polhemus; treasurer, Mrs. Claude Cornell. A Thanksgiving Day 
meeting will be held November 16. Meetings will be held on 
the third Thursday of each month. 





Personal Notes 





George R. Browder, traffic manager, Fibre Box Association, 
died suddenly at his home in Chicago the night of November 2. 
He had been with the association and other organizations in the 
box industry for 31 years. 

Alfred G. Hagerty, Commission examiner, died on October 
28 at his home in Washington, D. C. Mr. Hagerty became a 
member of the Commission’s staff February 15, 1908, and served 
continuously until his death, except for the period between 
October, 1919, and May 1927, when he was engaged in private 
law practice in Washington. His son, Allen Hagerty, is an 
attorney on the legal staff of the Commission. 

Willis L. Reeves, 60, general freight agent for the Illinois 
Central at Chicago, died October 29, after serving with the 
company for 42 years. 

Arthur W. Fetter has been appointed general agent at 
Milwaukee for the Rock Island Lines, succeeding W. T. Bald- 
win, who died October 7. John R. Lengenfelder has been ap- 
pointed city freight agent, Milwaukee. 

C. S. Decker has been appointed general manager, traffic 
department, Borden Company, New York, succeeding Ernest T. 
Hadley, who died October 21. 

George M. Nolen has been appointed assistant to vice- 
president, traffic, at Columbia, S. C., for the Southern Railway, 
and W. C. Spencer has been appointed general passenger agent 
at Chattanooga, Tenn., succeeding James Freeman, who has 
retired after 46 years of service with the company. 

Appointment of G. O. Wiggin, formerly executive engineer 
of the Ranger Aircraft Engine division of the Fairchild Engine 
& Airplane Co., as assistant general manager of the Aeronauti- 
cal Chamber of Commerce of America, Inc., has been an- 
nounced by Scott Russell, general manager of the chamber. 
Ken Ellington, formerly secretary of the Aircraft War Pro- 
duction Council, East Coast, Inc., has been appointed manager 
at New York of the chamber’s aircraft manufacturers council. 

Lieu D. Hawkins, of the Hawkins Publishing Company, 
publisher of the Hawkins Index-Digest Analysis of rail-water 
and motor-forwarder decisions under the interstate commerce 





TRAFFIC WORLD ywvemb 


act, died at his home in Washington, D. C., October 27, ai the 
age of 62. 

A. P. Hickcox, freight claim agent for the Pennsylvania 
Railroad, died at his home at Wynnewood, Pa., October 24 
He served with the railroad 43 years. 

W. A. Huse, assistant freight traffic manager for the Nor. 
folk and Western at Roanoke, Va., retired November 1 after 
serving with the company and affiliated lines since 1890. 

C. M. Wynns, president of the Merchant Despatch Trans- 
portation Corporation and the Northern Refrigerator Line, Inc, 
subsidiaries of the New York Central, has announced the fol- 
lowing appointments at Chicago: Kenton C. Underwood, execu- 
tive vice-president; Floyd W. Crow, vice-president and genera] 
manager; Frank C. Mohr, vice-president, and Clift R. Taylor, 
auditor. 

Edward Rutherford has been appointed division traffic man- 
ager at Fresno, Cal., for the California Vineyards Association, 
wine affiliate of Schenley Distillers Corporation. 

Otto Kuhler, design engineer, American Car and Foundry 
Company, New York, will speak on “Post-War Railroads” at a 
dinner meeting of the Western Railway Club at the Sherman 
Hotel, Chicago, November 20. The club has elected W. S. Riach, 
assistant general purchasing agent, Santa Fe System, to mem- 
bership on the board of directors, taking the place of C. H. 
Kenzel, purchasing agent, Elgin, Joliet and Eastern, who died 
September 30. ; 

The Reading Company has announced the following ap- 
pointments: J. A. Fisher, general freight traffic manager, Phila- 
delphia, succeeding W. B. Gheen, who has retired after serving 
with the company more than 40 years; H. B. Light, freight 
traffic manager, Philadelphia; J. W. Lawson, general coal 
freight agent, Philadelphia; T. H. Ramsey, division freight 
agent, Harrisburg, Pa., succeeding I. L. Fish, who has been 
furloughed to the Pennsylvania-Reading Seashore Lines; H. E. 
Pauli, New England freight agent, Boston. 

Stuart R. Ward, author and radio moderator, spoke on 
“All Over the Map in Latin America” at a dinner meeting of 
the Oakland, Cal., Foreign Trade and Harbor Club, November 
2. Arthur Abel will report on the National Foreign Trade 
Council’s annual convention held at New York, October 9 to 
11, and Louis Neill will speak on the Philippines. 

Major Alex Baxter, chief, highway branch, U. S. Army, 
was elected commander at the first rheeting of the newly or- 
ganized Transportation Corps Post No. 879 of the American 
Legion, Chicago, October 30. Ralph Budd, president, Burling- 
ton Route, was elected chairman of the executive committee. 
Others elected were: Senior vice-commander, Merrill Knox, 
consulting engineer, City of Chicago; junior vice-commander, 
John J. Petritz, chief, warehouse division, Reconstruction 
Finance Corporation; adjutant, George Sedard, chief, military 
passenger branch, U. S. Army; finance officer, Chester Burdick, 
engineer, Federal Roads Administration. 

J. A. Kane has been appointed assistant to freight traffic 
manager at Norfolk, Va., for the Seaboard Air Line Railway. 
R. S. Lockhart, Jr., has been appointed commercial agent, and 
H. T. Glisson, Jr., traveling freight agent, both at Columbia, 


C. 

The Atlantic Coast Line Railroad has announced the fol- 
lowing appointments: C. I. Allen, general agent, Clewiston, 
Fla.; W. C. Boswell, commercial agent, Lake Wales, Fla.; J. S. 
Hallford, commercial agent, Gainesville, Fla., and J. S. Hatchell, 
freight service agent, Albany, Ga. 

David Levy, for the last twelve years in charge of the 
traffic and insurance division of the United Merchants and 
Manufacturers Management Corporation, New York, has been 
appointed general purchasing agent, succeeding J. B. Henriques, 
who resigned. ; 

A. W. Bingham has been appointed general adjuster for the 
Milwaukee Road at Chicago, succeeding Ray Webb, who has 
retired after 30 years of service with the company. C. A. Peter- 
son has been appointed assistant general adjuster at Seattle, 
Wash., and L. D. Phelan, assistant general adjuster at Chicago. 

The Foreign Commerce Club of New York will hold a 
steamship night meeting at the Hotel Astor November 14. 
Executives of various steamship lines serving the city will be 
guests of honor. : 

John F. Budd, chairman of the aviation section of the New 
York Board of Trade, was guest of honor at a post-war all 
transport luncheon meeting of the Rotary Club of Philadelphia 
at the Bellevue-Stratford Hotel, Philadelphia, November 1. He 
spoke on “Philadelphia’s Place in Post-War Air Transport. 

S. S. McKinlay has been appointed coal freight agent at 
Chicago for the Baltimore and Ohio, succeeding H. G. Allen, 
who resigned. 

Frank E. Johnson has been appointed central western 
agent for the Central of Georgia at Detroit. Adrian O. Frede- 
man has been appointed commercial agent at Chicago. ; 

James S. Watson has been appointed general coal freight 
agent for the Central Railroad of New Jersey at New York. 

C. L. Dautrich, general freight claim agent for the Southern 
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Railway at Chattanooga, Tenn., has been appointed to mem- 
bership on the committee on freight claim rules, freight claim 
division, Association of American Railroads, succeeding M. M. 
Barber, who resigned. C. B. Williams, assistant to vice-presi- 
dent, traffic Railway Express Agency, New York, has been ap- 
pointed a member of the division’s committee on prevention of 
loss and damage, succeeding J. H. Butler, who has retired. 
Both appointments are for terms expiring in 1946. 

The transportation bureau of the Hartford, Conn., Chamber 
of Commerce has elected James H. Killington, Associated 
Transport, Inc., chairman, and Morgan W. Clark, Allen Manu- 
facturing Company, vice-chairman. Newly appointed chairmen 
of the standing committees are: Docket, B. A. Butryman, Colt’s 
Patent Fire Arms Manufacturing Company; entertainment, 
Thomas Burley, National Transportation Company; legislation, 
William F. Price, J. B. Williams Company; publicity, Richard 
Donahue, Pratt and Whitney Aircraft Corporation; rates. and 
service, H. G. Topp, Arrow, Hart and Hegeman Company; re- 
ception, Harold A. Lukens, Jenkins Transportation Company; 
speakers, Frank Stanley, Olds and Whipple, Inc. 


Ww. S. A. Pays for Lost Ships 


The War Shipping Administration has agreed to pay the 
United Fruit Company $2,150,000 for the loss of four of its 
pre-war ships through enemy action, while in war service under 
bareboat charter to the government, the W. S. A. has an- 
nounced, adding: 


This sum, which was recommended by the W. S. A. committee on 
vessel compensation and approved by Vice Admiral Emory S. Land, 
U. S. N. (retired), W. S. A. administrator, covers all claims by the 
owner, including allowance for actual loss through delay in payment, 
in accordance with rules of the Advisory Board on Just Compensation 
appointed by the President. 

The vessels, which were all under American flag registry, were the 
steamships Metapan, Parismina, Tivives and Sixaola. All were built 
at Belfast, Ireland, in the period 1909-1911 and had deadweight tonnages 
ranging from 4,081 to 4,911. Each had 13-knot speed and the Sixaola 
had accommodations for 97 first class passengers. 


Payment of $428,333 to Agwilines, Inc., of New York City, for 


the loss of its pre-war Clyde-Mallory liner Henry R. Mallory, 
which was sunk by torpedo with heavy loss of life early in 
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1943, has been authorized by the War Shipping Administration, 
In addition to that amount, allowance is given the owner for 
loss due to delay in settlement, in accordance with the rules of 
the Advisory Board on Just Compensation appointed by the 
President. The Henry R. Mallory, 5,730 deadweight tons, was 
built in 1916 by the Newport News Shipbuilding and Dry 
Dock Co. She was long in the New York,Galveston run under 
the Clyde-Mallory flag, and was under bareboat requisition 
by the War Shipping Administration only a month before she 
was sent to the bottom while on war service. 


NAMES OF LIBERTY SHIPS 
_ The Maritime Commission has announced that Liberty 
ships now under construction will be named in honor of “three 
great Americans who have died in recent months. They are 
George W. Norris, Alfred E. Smith and Wendell L. Willkie.” 


MAIL TO ITALY 


Effective October 28 international mail service was re- 
sumed with six additional Italian provinces, Postmaster Gen- 
eral Frank C. Walker announced, adding: 


The provinces are: Ascoli Piceno, Grosseto, Macerata, Rieti, Terni 
and Viterbo. The service is confined to personal correspondence. Com- 
mercial, financial or business communications may not be sent for the 
time being. Checks, drafts, securities and currency are excluded. Facil. 
ities are not yet available for registration, insurance, air mail, parcel 
post and money orders. When conditions warrant, personal support re 
mittances will be authorized by the Treasury and War Departments. 
The weight limit on letters from the United States is two ounces ani 
on those from Italy 40 grams. The mail is subject to censorship. Previ- 
ously service was resumed with Sicily, Sardinia, and the mainland 
provinces of Aquila, Avellino, Bari, Benevento, Brindisi, Campobasso, 
Catanzaro, Chieti, Cosenza, Foggia, Frosinone, Lecce, Littoria, Matera, 
Naples, Pescara, Potenza, Reggio Calabria, Rome, Salerno, Taranto, 
Teramo, and with Vatican City State. 


PACIFIC CAR DEMURRAGE 
The report of the Pacific Car Demurrage Bureau of August, 
1944, shows 34,148 cars held overtime, a percentage of 7.51, 
compared with 35,421 cars held overtime in August, 1943, a 
percentage of 8.56. 


NORTHWEST and CANADA 


NINE important gateways for intersectional traffic .. . 
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ALCOA STEAMSHIP COMPANY, INC. 


serving 


BERMUDA 
VIRGIN ISLANDS 
TRINIDAD 
BRITISH WEST INDIES 
BRITISH and NETHERLANDS 
GUIANA and VENEZUELA 


For particulars apply 


ALCOA STEAMSHIP COMPANY, INC. 
240 Conway Bldg.. Chicago Randolph 4730 


NORFOLE, VA.: 621 Citizens Bank Bldg. 
BALTIMORE, MD.: 710 Garrett Bldg. 
NEW ORLEANS, LA.: 1512 Amer. Bank Bidg. 
MOBILE. ALA.: 500 North Commerce St. 
NEW YORK. N. Y.: 17 Battery Place 
MONTREAL, CAN.: 276 St. James St. West 


We are now giving absolute priority 
to cargoes for the war effort—com- 
mercial cargo can be handled when 
not interfering with war cargo—per- 


mits must be secured in all cases. 


Port of Tacoma 


P. O. Box 1612 


TACOMA 


Cable “Portacoma™ 


WASHINGTON 


Dispatch and cooperation with all 
who use our terminal is constantly 


before us. 
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Questions and Answers 


* In this column will be answered questions of both legal and 

practical nature that confront persons dealing with traffic. A 
specialist on interstate commerce law, who is a member of our spe 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 
not desire to take the place of the traffic man but to help him in 
his work. 

The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 


Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 
> 
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Damages—Loss of Containers 


Tennessee.—Question: Please refer to the answer under 
the above caption, carried on page 862 of the September 30, 
1944, Traffic World. 

As we are also faced with the same problem of obtaining 
used steel drums for the shipment of our products, and also 
experience the inconvenience of having them lost in transit, we 
are naturally interested in your answer to the question involved 
in the aforementioned caption. 

It is our understanding that we have been limited in the 
question of recovery for lost containers to the maximum price 
established October 12, 1943, by the OPA in their Maximum 
Price Regulations No. 43, the maximum price set forth in this 
order being contingent upon several factors, such as, distance 
of movement in shipment, delivered price to purchaser, recon- 
ditioning, etc. There is, however, an exception in this order, 
which permits a purchaser or buyer td file application with the 
OPA for an exception, where special types and sizes of used 
steel drums are involved. 

Upon referring to the aforementioned order, we would be 
very pleased to see your opinion. 


Answer: It seems apparent that the maximum prices estab- 
lished by the OPA and set forth in its maximum Price Regula- 
tion No. 43 are market prices to the extent that they may not 
= exceeded, unless exception is made upon application there- 
or. 


Recovery for loss of or injury to containers subject to such 
regulations should therefore not exceed such prices, since they 
represent the legally established maximum market price. 


Warehouses—Regulation of 


New York.—Question: As you know, several states have 
laws regulating the operation of warehouses. Recently the 
question has arisen regarding warehousemen’s responsibility in 
the event of loss or damage due to their own negligence. 

Have you information available covering the angle of 
whether or not the laws of any state may limit the usual or 
common law liability of warehouses in this connection? 

Answer: That there are statutory provisions regulating 
what are termed public warehouses is indicated by the follow- 
ing provisions of the Warehouse Laws of the State of Texas: 


Art. 5603—Liability of Corporation. The liability of a corporation 
chartered and operating under this charter for warehouse purposes, 
shall be that as a public warehouseman, including a lien for storage, 
insurance, and other warehouse charges, as well as for charges for any 
service performed by it. 

Art. 5575—Cannot Limit Liability. No public warehouseman shall 
insert in the public warehouse receipt issued by him any language 
limiting or modifying his liabilities or responsibilities as imposed by 
the laws of this State, excepting, ‘‘Not accountable for leakage or 
depreciation,’’ or words of like import and meaning. 

Art. 5577—Exceptions. Nothing in this law shall be construed to 
apply to private warehouses or to the issue of receipts by their owners 
or managers under existing laws, or to prohibit public warehousemen 
from issuing such receipts as are now issued by private warehouse- 
men under existing laws. Such private warehouse receipts issued by 
public warehousemen shall never be written on a form or blank indicat- 
ing that it is issued from a public warehouse, but shall, on the contrary, 
bear on its face, in large characters, the words, ‘‘Not a public warehouse 
receipt.”’ 


See, also, the decisions in Exporters & Traders Compress 
& Warehouse Co. vs. Bergainer, 45 S. W. 2d 563, aff. 31 S. W. 
2d 321 (Texas); England vs. Lyon Fireproof Storage Co., 271 
Pac. 532 (Texas), and Longwell Transfer vs. Elliott, 267 S. W. 
346 (Texas). 
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How the Duryea Cushion Underframe Contributes to Victory 


ulating PROTECTS car and lading, prolongs SAVES MONEY usually spent for 


— car life, cuts damage claims. maintenance on every part of car. 
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30 Rockefeller Plaza, New York 20, N.Y. - Field Building, Chicago 3, Ill. 
725 Fifteenth Street, N. W., Washington 5, D. C. 
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Docket of the Commission 





NOTH—Items in the docket marked with an asterisk (*) have been 
added since the last issue of THE TRAFFIC WoRLD. New assignments 
now on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
and postponements announced too late to show the change in this 
docket will be noted elsewhere. 


‘ November 6—Cortland, N. Y.—Fed. Bldg.—Examiner Kephart: 
MC 37379 Sub. 11—Binghamton Warehouse & Terminal, Inc., Ging- 
hamton, N. Y., certificate to extend operations. 
November 6—Brooklyn, N. Y.—Hotel St. George—Examiner Schutrump! 
and Jt. Bd. 42: 
MC 2132 Sub. 8—Newburgh Transfer, Inc., Newburgh, N. Y., certifi- 
cate to extend operations. 
MC 80428 Sub. 4—H. L. & F. McBride, Goshen, N. Y., certificate to 
extend operations. 


November 6—Columbus, O.—State Comm.—Jt. Bd. 60: 
MC 48268 Sub. 19—Fischbach Trucking Co., Akron, O., permit to ex- 
tend operations. 


November 6—Dallas, Tex.—Baker Hotel—Examiner Weems: 
29129—Y. Barnett vs. T. & P. 


November 6—Paducah, Ky.—U. S. Ct.—Jt. Bd. 298: 
MC 104304 Sub. 6—Twelfth Street Garage, Paducah, Ky., certificate. 


November 6—Paducah, Ky.—U. S. Ct.—Examiner Yardley: 
MC 28688 Sub. 4—Kemp Transfer Co., Paris, Tenn., certificate to ex- 
tend operations. 
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The war program requires the 
swift movement of military 
and civilian freight and pas- 
senger traffic. As its contri- 
bution, The Milwaukee Road 


is maintaining a fleet of fast 
trains throughout the West 
and Northwest. 


THE MILWAUKEE ROAD 


11,000-MILE SUPPLY LINE FOR WAR AND HOME FRONTS 
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November 8—Binghamton, N. Y.—U. S. Ct.—Ex. Kephart and Jt. Bd. 42: 
MC 79135 Sub. 4—Cossitt Motor Express, Hamilton, N. Y., certificate 
to extend operations. 
MC 105178—N. R: Corbisello, Binghamton, N. Y., certificate. 


November 8&—Brooklyn, N. Y.—Hotel St. George—Examiner Schutrumpf; 
MC 14310 Sub. 1—James C. Brine Truckers, Inc., New York, N. Y., 
certificate to extend operations. 


November 8&—Charleston, W. Va.—State Comm.—Examiner Bradford: 
MC 79385 Sub. 2—P. Hall, Charleston, W. Va., to extend operations. 


November 8—Hot Springs, Va.—Homestead—Examiner Naefe: 
MC 3468 Sub. 73—F. J. Boutell Driveaway Co., Inc., Flint, Mich., cer. 
tificate to extend operations. 


November 8—Little Rock, Ark.—Marion Hotel—Examiner Yardley: 
MC 57536 Sub. 1—X—Henry Bros. Truck Line, Russellville, Ark., 
certificate of exemption. _ 
MC 100325 and MC 100325 Sub. 1—A. L. Gibson, Nashville, Ark. 
November 8—Oklahoma City, Okla.—Hotel Skirvin—Examiner Snider: 
28900—Hanlon Buchanan, Inc., vs. B. R. I. et al. 


November 8—Pittsburgh, Pa.—Roosevelt Hotel—Examiner Cantrell: 
MC 39937—-B. W. Healey, Pittsburgh, Pa. 
November 8—Washington, D. C.—Argument: 
28978 and Subs. 1 to 10 incl.—George A. Hormel & Co. et al. vs. A. T. 
& S. F. et al. 


November 9—Brooklyn, N. Y.—Hotel St. George—Examiner Schutrumpf: 
MC 95970 Sub. 4—Blackham Storage & Trucking Co., Inc., Long Is- 
land, N. Y., certificate to extend operations. 
MC 105226—H. Weinstein, Brooklyn, N. Y., permit. 


November 9—Charleston, W. Va.—State Comm.—Examiner Bradford: 
MC 89972 Sub. 3—L. J. Navy, West Huntington, W. Va., certificate 
to extend operations. 
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inBALTIMORE 


ROWLEY TRANSPORTATION CO. 
OFFERS SHIPPERS 


WAREHOUSING 
POOL CAR SERVICE 


B & O RAIL and TIDEWATER FACILITIES 
* 


For Further Information: 


ROWLEY TRANSPORTATION CO. 


Fulton Ave. and B& OR. R. 
BALTIMORE 23, MD. ° Phone Edmondson 3200 


FASTER — DIRECT — L.C.L. — RAIL SERVICE 
TO: TEXAS, LOUISIANA, MEXICO, ST. LOUIS MO. 


Pick Up and Store Door Delivery included at rates 
no higher than rail. 


PREMIER CARLOADING CORP. 


90 WEST ST., N. Y. 6, N. Y. - CORTLAND 7-3812 
Offices and Agencies in Principal Cities 





Services in 
Washington, D. C., and 


Commercial Zone: 


1. Pool Car Distribution—On B. & O R. R. 
Siding—Economical—Fast—Dependable 


2. Local Cartage 


The Jacobs Transfer Company, Inc. 


Established 1859 
61 Pierce Street, N. E. : 
Phone District 2412 


Washington 2, D. C. 
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WRAP SECURELY ADDRESS CLEARLY 


EXPRESS BEFORE DEC. ist 


BEFORE YOU can wrap, address and ship you first 
must have bought something. Have you completed 
your Christmas shopping, particularly for those gifts 
you will send out of town? Railway Express relied on 
by generations of Americans for speeding gifts and 
goods safely to their destinations, suggests you do it 
now. And here’s why: The shipping needs of our 


country at war are urgent. 
You, as a gift sender, can help us serve your inter- 


ests, too, by doing these three simple things: 


1 Shop and ship before December Ist. Phone 
Railway Express when the packages are ready 
to go. 


2 Wrap your gifts carefully and securely. 


3 Address them clearly with your own and the 


consignee’s name, street number, city and state. 
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November 9—New Orleans, La.—Jung Hotel—Jt. Bd. 164: 
MC 59910 Sub. 8—Texas and New Orleans R. R. Co., Houston, Tex., 
certificate to extend operations. 


November 9—Pittsburgh, Pa.—Roosevelt Hotel—Jt. Bds. 117, 60 and 65: 
MC 19201—Subs. 34, 35, 36, 37, 41, 42, 43 and 44—Pennsylvania Truck 
Lines, Pittsburgh Pa., certificate to extend operations. 
November 10—Amarillo, Tex.—Capitol Hotel—Examiner Weems: 
29132—-N. D. Hayes vs. C. R. I. & P. et al. 


"The only weekly market place in print covering the entire field of transportation and 
distribution for those who have services, materials, equipment, etc., to buy or sell. 
(Reader ads —$1.00 a line, minimum 3 lines. Classified display —$15 a column inch.) 

. 26 time. fied d's discount : 

HELP WANTED—TRAFFIC ANALYST, college trained, full knowl- 
edge of transportation, airline experience preferred. Age 25 to 40. Good 
personality and appearance. For developmental work with large mer- 


cantile organization with post-war program. State age, education, experi- 
ence and starting salary. Address Box 286, Chicago office Traffic World. 


WANTED by large motor carrier, rate clerks for revision depart- 
ment in general offices located in central territory. Give references, 
salary desired and complete information in reply. Box 287, Chicago 
office Traffic World. 


WANTED—Traffic Manager for large industrial concern. Must have 
executive experience. Will be responsible for organization of traffic de- 
partment and direction of all traffic matters. Age 35 to 45. Give full 
experience and training in first letter. Must be available under War 
Manpower Commission rules. Address Box 288, Chicago office Traffic 
World. ? 


POSITION WANTED with post-war future, as traffic manager, as- 
sistant traffic manager, or senior rate clerk. Twenty years’ experience 
in rail and motor carrier tariffs. Location no barrier. Box 289, Traffic 
World, Chicago office. 


POSITION WANTED—Traffic Manager with 25 years’ experience 
with flour mill. Thorough knowledge of milling in transit, shipping and 
production. Position must have post-war future as now employed. Box 
290, Chicago office Traffic World. 


TRAFFIC MANAGER available. 12 years’ experience full charge 
shipping, receiving, warehousing, distribution and purchasing. Thor- 
ough knowledge all phases traffic, rates, tariffs, transportation law and 
regulation. Capable handling men, large volume business. LaSalle gradu- 
ate, age 34. Box 291, Chicago office Traffic World. 


1. C. C. PRACTITIONERS. The only practical, authentic I. C. law 
course available by mail. Restricted to Attorneys, Practitioners or those 
qualified to prepare for practice. Includes Freight Forwarder Act. 
COLLEGE OF ADVANCED TRAFFIC, 12 E. Jackson Blvd., Chicago, Il. 


FOR SALE.—Lift trucks, Elwell-Parker and Baker Manufacturers. 
Electric with batteries Gasoline or Gas Electric with Ready-Power Unit. 
All platform type, low lift, capacity 3 tons. Good condition. Bay Cities 
Transportation Co., Pier 5, San Francisco, California. 


WANTED—tTraffic Manager, capable of handling revision depart- 
ment, supervising traffic matters, terminal rate departments. This is a 
permanent position in a motor common carrier organization serving 
Wisconsin, St. Louis, and Illinois with 165 units. Will be stationed in 
Ottawa, Illinois, a city of 20,000. Apply Scherer Freight Lines, Ottawa, 
Illinois, stating full qualifications. 


FREIGHT CAR PRICES REDUCED! 


Now only half of recent peak prices— 
$500 to $1950 each! 


Which of these cars could you use? 


55—Hopper, Double, 50-Ton 

10—Hopper, Side-Discharge, 50-Ton 
90—Refrigerator, 40-Ft., 40-Ton 
16—Refrigerator, 36-Ft., 30-Ton 

8—Ballast, Composite, 50-Ton 

25—Box, 36-Ft., 40-Ton ‘ 

4—Dump, Koppel, Automatic, 30-Yd., 50-Ton 
1—Dump, Koppel, Drop-Door, 20-Yd., 40-Ton 
18—Dump, K & J, Automati¢, 16-Yd., 40-Ton 
3—Dump, Western, 20-Yd., 40- and 50-Ton 
20—Flat, 40-Ft., 40- and 50-Ton 
35—Gondola, Composite, 36-Ft. and 40-Ft., 40- and 50-Ton 
8—Gondola, 50-Ton, High-Side, Steel 
$0—Tank, 8000-Gallon, 40 & 50-Ton 
10—Tank, 10,000 Gallon, 50-Ton 


Perhaps this list also has some other cars you could use to very 
beneficial advantage now? 


All cars are priced to selll 
IRON & STEEL PRODUCTS, INC. 
39 years’ experience 
13450 S. Brainard Ave., Chicago 33, Illinois 
“ANYTHING contelaing IRON or STEEL" 


Tn 
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November 10—Brooklyn, N. Y.—Hotel St. George—Examiner Sharp: 
29124—-California-Texas Oil Co., Limited, et al. vs. B. & L. E. et al. 
November 10—Brooklyn, N. Y.—Hotel St. George—Examiner Schutrumpf: 
* MC 105346—H. H. Express, Brooklyn, N. Y., permit. 
November 10—Buffalo, N. Y.—Hotel Buffalo—Examiner Kephart: 
MC 105214—Olean Transportation Lines, Olean, N. Y., certificate. 
November 10—Lexington, Ky.—City Hall—Jt. Bd. 37: 


MC 11620 Sub. 4—The Arrow Transfer Co., Danville, Ky., certificate 
to extend operations. 


MC 94060 Sub. 5—E. N. Yeary, Winchester, Ky., to extend operations, 
November 10—New Orleans, La.—Jung Hotel—Jt. Bd. 165: 
MC 31323 Sub. 3—T. L. Mydland, New Orleans, La., permit to ex- 
tend operations. 
MC 60838 Sub. 3—D’Antoni Bros., New Orleans, La., permit to ex. 
tend operations. 
November 10—Washington, D. C.—Examiner Brown: 
29051—Mack Manufacturing Corp. et al. vs. Alton & Southern et al. 
November 11—Albany, N. Y.—Ten Eyck Hotel—Examiner Kephart: 
MC 2835 Sub. 12—Adirondack Transit Lines, Inc., Kingston, N. Y., 
certificate to extend operations. 
November 11—Louisville, Ky.—Kentucky Hotel—Jt. Bd. 105: 
MC 35577 Sub. 5—Bardstown Transfer Line, Bardstown, Ky., certifi- 
cate to extend operations. 
November 13—Brooklyn, N. Y.—Hotel St. George—Examiner Schutrumpf: 
MC 34736 Sub. 3—Dirago Brothers, Milton, N. Y., certificate to ex- 
tend ‘operations. 
MC 16149 Sub. 1—Otiz Trucking Co. and New York Rigging and 
Trucking Co., Brooklyn, N. Y., certificate to extend operations. 
November 13—Denver, Colo.—Shirley Savoy Hotel—Examiner Weems: 
1. & S. 5320—Cereal foods, Colorado to west. 
29171—Colorado Portland Cement Co. vs. Un. Pac. et al. 

November 18—Evansville, Ind.—U. S. Ct.—Jt. Bd. 73: 
MC 69876 Sub. 6—Walter Pelz Transfer, Inc., Evansville, Ind., permit 

to extend operations. 

November 13—Jackson, Miss.—Robert E. Lee Hotel—Jt. Bds. 97 and 110: 
MC 12297—Mississippi Moving and Storage Co., Jackson, Miss., license. 
MC 86779 Sub. 2—Ill. Cent., Chicago, Ill. 


Land Grant Rate Repeal 


Editor the Traffic World: 

Appropos of the article on page 983 of the October 14 issue, 
“Land Grant Rate Repeal,’ those of us: who favor enactment 
into law of H. R. 4184, should again bring this matter forcibly 
to the attention of our senators and especially those on the 
interstate commerce committee, and particularly those mem- 
bers of that committee who constitute a sub-committee in 
whose hands the bill now reposes. 

If H. R. 4184 is finally enacted before the end of the year, 
it might well be that the Commission could postpone the ques- 
tion of increases under Ex Parte 148 until a reasonable time 
has elapsed for consideration of the effect of the repeal of 
land grant rates on the carriers’ revenue. I am not adverse 
to the government of the United States securing rates com- 
mensurate with the volume of military equipment and sup- 
plies moved. I object to the present method of handling the 
situation in the way of out-moded land grant rates. 

C. S. Connolly, 
Traffic Manager, 


Carnation Company. 
Oconomowoc, Wis., Oct. 26, 1944. 


A Modern Rate Structure 


Editor the Traffic World: . 

It is, indeed, interesting to observe through your issue the 
comical antics of the “Charley McCarthys” howling in chorus 
about the government anti-trust suit against the western lines. 
I’m surely surprised at Charley Wilson, erstwhile of the W. P. 
B., suggesting compromise. Some may improve their salaries, 
bonus, or such that way. 

The financial interests “back in the reeds” generating the 
howl surely know that two wrongs do not make a right nor 
false respectability through dollar purchase white-wash evil 
nor maintain true, “American enterprise” and “democracy” in 
this country. These “interests” (respectable?) must laugh also 
at the antics their fascistic policies produce in the interest of 
their balance sheets. They do not move, even a little, toward 
developing a modern rate structure for simple use. That would 
be too helpful in the public interest and hurtful to their de- 
signs. Their minions are also in politics to mislead, grab, and 
racketeer for their bosses. (Even “Fallah”’ could not do that). 

Recently I showed through your issue that the weekly 
over-charge “steal” by the railroads, as of seven years ago, 
was roughly one-half million dollars, which is now probably 
twice that amount, (fifty-million annually). I say that, also, is 
a reflection on the intelligence and morals of those who are 
free American shippers. 

T. H. Trelford, Traffic Counselor. 

Duluth, Minn., November 1, 1944. 
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ROCK ISLAND LINES 


ONE OF AMERICA’S RAILROADS—ALL UNITED FOR VICTORY 


SERVING 
5 IMPORTANT 
GATEWAYS 


CHICAGO 
COUNCIL BLUFFS (OMAHA) 
War Bonds KANSAS CITY 


end MINNESOTA TRANSFER} So "ppan 
a ST. JOSEPH 


Chicago Great Western Railway 
The Corn Belt Route 


Feeducing TURNING TIME 
IN ENGINE TERMINALS .. . 


° bs Asked at a recent meeting of the Locomotive Main- 
Question: (Sues Officers’ Association. 


“Has any improvement been made in reducing the turning time of 
locomotives in your terminal in recent years? What facilities or methods 
have been responsible for this improvement?” 


" By Mr. Josebh M. Whalen, Master Mechanic, Mis- 
Answer: ( souri Pacific R. R., St. Louis, Mo.) . ) 
“There has been the greatest improvement made in reducing turning 
time of locomotives in this terminal in recent years, due to the applica- 
tion of roller bearings on freight and passenger engines, locomotives 
and tenders.” 

The Missouri Pacific has 100 locomotives now in service and on order 
with all driving axles mounted on Timken Roller Bearings. All but 15 
of these were existing engines changed from friction bearings to Timken 
Bearings in the Missouri Pacific shops. 


THE TIMKEN ROLLER BEARING COMPANY, CANTON 6, OHIO 


[DEPENDABLE SERVICE 





Get it there QUICKER 
BY CLIPPER! 


to specify 
T=: “AIR EXPRESS” 


More COMMERCIAL cargo 
space is now becoming 
available aboard PAA’s 
Latin American Clippers 
.-- Along list of products 
from radio tubes and den- 
tal supplies to spare parts 
for bulldozers is being 

shipped by Pan American 

international Air Express. 
It helps your consignees get 
more orders when they can 
say, at Buenos Aires, “Fly- 
ing time from many cities in 
the States is only 3% days.” 


FAN AMERICAN 
WORLD AIRWAYS 


The System of the CLIPPERS 








America and Lasting Independence 


We are independent today only because through 
the stress of war needs we have built large fleets of 
ships. This national independence will last only so 
long as the people of our nation make sure there is 
an adequate Merchant Marine to serve American 
needs. 


DIVISION OF POPE 
AND TALBOT, INC. 


STEAMSHIP 
COMPANY 


M°CORMICK ¥~ 


cour 14 GALVESTON 


AND BE ASSURED OF 


Carchul Handling AND 
Quick Dispatch 
GALVESTON WHARVES 


Est. 1854 


Geo. Sealy, Chairman F. W. Parker, General Manager 
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PUBLISHED IN THE FIRST WEEK'S ISSUE EACH MONTH 


This Section has been designed to provide 
_@ traffic and sales managers with con- 

veniently organized information about the 
merchandise and cold storage warehouses in 
the principal distribution centers of the 
country. 


Admission of an advertiser to this Section 
indicates: 


1. That the company operates a warehouse 
that specializes in serving the needs of 
large industrial shippers. 


2. That information is kept up-to-date— 
provision has been made for the correc- 
tion of data each month. 


3. That the advertisers have been carefully 
investigated. 


While every reasonable precaution has 
been taken—including the checking of bank 
and other references—to restrict the adver- 


tisers in this Section to companies known for 
their integrity, TRAFFIC WORLD assumes no 
responsibility for dealings or service. It 
requests, however, that any _ misrepre- 
sentation or unsatisfactory experiences, 
should they arise, be reported. The fact 
that certain warehouses are not listed here is 
no indication that they are not responsible. 
Symbols and Abbreviations: Copy has 
been kept free from any except standard 
abbreviations. Four symbols are used to 


provide a ready reference to the types of 
services offered. 


Merchandise warehouse 
Cold Storage warehouse 


Both a cold storage and merchandise 
warehouse 


Water dock facilities 
Household goods 


If no address is shown under the heading 
“Facilities,” the location of the warehouse is 
the same as that shown for the office. In case 
the facilities consist of several units, the loca. 
tion of each unit is usually shown. 


Insurance rates: The rate shown is the 
lowest charge per $100 per year—100% cov. 
erage unless otherwise specified. 


Floor Load: Indicates range or maximum 
weight capacity in pounds per square foot. 


Use this Guide as an Index to Your 
Warehouse Files: Since this Guide is re. 
stricted to warehouses that specialize in serv. 
ing major shippers, it becomes an aytomatic 
index to your warehouse reference files. The 
inclusion of basic data in every listing makes 
possible effective preliminary selections. 


Geographical Index of Merchandise and Cold Storage Warehouses Serving Key Distribution Areas 


CALIFORNIA 
LOS ANGELES—Page 2 


California Warehouse Co. 
Metropolitan Warehouse Co. 
sOverland Terminal Whee. Co. 
Star Truck & Warehouse Co. 

Westland Warehouses, Inc. 


OAKLAND—Page 2 
Howard Terminal 
SAN FRANCISCO—Page 2 
San Francisco Warehouse Co. 


COLORADO 
DENVER—Page 2 
The Weicker Tfr. & Stge. Co. 


DISTRICT OF COLUMBIA 


WASHINGTON—Page 2 
Terminal Refrg. & Wheg. Corp. 
Terminal Stge. Co. of Wash. 


ILLINOIS 


CHICAGO—Pages 2-3 
éCrooks Terminal Warehouses 

Currier-Lee Warehouses, Inc. 
Griswold-Walker-Bateman Co. 
Midland Warehouses, Inc. 
North Pier Terminal Co. 

erminal Warehouse 
Wakem & McLaughlin, Inc. 
Western Warehousing Co. 


INDIANA 

EVANSVILLE—Page 3 
Mead Johnson Terminal Corp. 

FORT WAYNE—Page 3 
Pettit’s Storage Warehouse Co. 

HAMMOND—Page 3 

Great Lakes Warehouse Corp. 

INDIANAPOLIS—Page 3 


Henry Coburn Stge. & Whse. Co. 
Indiana Terminal & Refrigerating Co. 


IOWA 
CEDAR RAPIDS—Page 3 
American Trfr. & Stge. Co. 


WATERLOO—Page 3 
Iowa Warehouse Co. 


KENTUCKY 
LEXINGTON—Page 4 
Union Transfer & Storage Co. 


LOUISVILLE—Page 4 
Louisville Public Warehouse Co. 


MARYLAND 


BALTIMORE—Page 4 


Camden Warehouses 
Terminal Whse. Co. of Baltimore 


MASSACHUSETTS 
BOSTON—Page 4 


¢Boston Tidewater Terminal, Inc. 
Hoosac Storage & Warehouse Co. 
¢Merchants Warehouse Co. 


MINNESOTA 
MINNEAPOLIS—Page 4 


Minneapolis Terminal Warehouse Co. 


ST. PAUL—Page 4 
Midway Terminal Warehouse Co. 
St. Paul Terminal Warehouse Co. 


MISSOURI 


KANSAS CITY—Page 4 

Adams Transfer & Storage Co. 
éCrooks Terminal Warehouses 

Merchandise Warehouses, Inc. 


ST. LOUIS—Page 5 
S. N. Long Warehouse 
Rutger St. Warehouse, Inc. 
St. Louis Terminal Warehouse Co. 


NEW JERSEY 
ELIZABETH 
¢Bayway Terminal Corp. 
JERSEY CITY—Page 5 
Harborside Warehouse Co., Inc. 
NEWARK 
@Newark Tidewater Terminal 


NEW YORK 
BUFFALO—Page 5 


¢Keystone Warehouse Co. 
The Lederer Term. Whee. Co., Inc. 


NEW YORK—Page 5 
Baltimore & Ohio Stores, Inc. 


Lincoln Tidewater Terminals 


ROCHESTER—Page 5 
B. R. & P. Warehouse, Inc. 


NORTH CAROLINA 
RALEIGH—Page 5 
Carolina Storage & Distributing Co. 


OHIO 
AKRON—Page 5 
Cotter City View Storage Co. 
CINCINNATI—Page 5 


The Baltimore & Ohio Whse. Co. 
Cincinnati Merchandise Whses., Inc. 
Cincinnati Terminal Warehouses, Inc. 


CLEVELAND—Pages 5-6 


The Lederer Term. Whse. Co. 
National Terminals Corp. 
The Otis Terminal Warehouse Co. 


COLUMBUS—Page 6 
The Columbus Terminal Whse. Co. 
TOLEDO—Page 6 
Great Lakes Terminal Warehouse Co. 


PENNSYLVANIA 
PHILADELPHIA—Page 6 


@Merchants Warehouse Co. 


Pennsylvania Whsg. & Safe Dep. Co. 
Philadelphia Piers, Inc. 
Terminal Warehouse Co. 


PITTSBURGH—Page 6 
Kirby Transfer & Storage Co. 
SCRANTON—Page 6 
Quackenbush Warehouse Co. 


SOUTH DAKOTA 


SIOUX FALLS—Page 6 
Wilson Storage and Transfer Co. 


TENNESSEE 
MEMPHIS—Page 6 
Poston Warehouses 
United Warehouse & Terminal Corp. 


NASHVILLE—Page 6 
Bond, Chadwell Co. 


TEXAS 
DALLAS—Page 6-7 


The Dallas Trans. & Term. Whse. Co. 
Interstate-Trinity Warehouse Co. 
Koon-McNatt Storage Co. 


HOUSTON—Page 7 


Houston Term. Whse. & C. S. Co. 
Patrick Transfer & Storage Co. 
Universal Terminal Warehouse Co 


UTAH 
OGDEN—Page 7 
Western Gateway Storage Co. 
SALT LAKE CITY—Page 7 
Security Storage & Commission Co. 


VIRGINIA 
NORFOLK 
¢Norfolk Tidewater Terminals 
RICHMOND—Page 7 
Brooks Transfer & Storage Co., Inc. 
ROANOKE-—Page 7 
Roanoke Public Warehouse 


WASHINGTON 


SEATTLE—Page 7 
Eyres Transfer & Warehouse Co. 


TACOMA—Page 7 
Pacific Stge. Whse. & Dist. Co. 


WISCONSIN 


MILWAUKEE—Page 7 
Hansen Storage Co. 
National Terminals Corp. 
National Warehouse Corp. 


CANADIAN SECTION 


LOUISIANA 


NEW ORLEANS—Page 4 
Commercial Terminal Warehouse Co. 
Standard Wareheuse 


DISPLAY ADVERTISERS 


4 See listing in this section—also display advertising in this and other issues. 
. Inc. See display advertising in other issues—no listing in this Section. 


QUEBEC 
MONTREAL—Page 7 
St. Lawrence Warehouse, Inc. 
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Warehouse Section Page 2 California 


LOS ANGELES, CALIF. 


California Warehouse Co. 
Established 1915 
W. E. Fessenden - 1248 Wholesale St. 
Owner and Manager ‘Tel.—Trinity 2211 
FACILITIES: 130,000 sq. ft. steel-concrete const. 
— klered throughout. A.D.T. sys. Ins. rate 
. 6 car siding on Santa Fe: free switch. Motor 
lat. 16 truck capacity. 
wack plat Pool car distribution. Operating own 
delivery system—City and L. A ig eo 
perature controlled basement storage. ce space 
available. Ms on parking—convenient and non- 
congest 


OnE TATIONS: A. W. A. Amer. Chain of Whses. 





























LOS ANGELES, CALIF. 
Metropolitan Warehouse Company 


Established 1924 


W. H. Tyler 1340-56 E. Sixth St. 
General Manager Tel.—Trinity 9861 


FACILITIES—270,000 sq. ft.; Piegponsl. reinforced 
concrete const.; Sprinkler s a a ws 
service. Ins. rate, 11.7. Siding = PR: 
Ry.; capacity, 18 cars; free switching. + K truck 
platform: capacity, 22 trucks, sheltered. 
SERVICE FEATURES—Pool car distributors. 


Motor transport service available. Cooler rooms. 
ASSOCIATIONS—Calif. W. A.: Los Angeles W.A. 


Incorporated 


LOS ANGELES, CALIF. 
Overland Terminal Warehouse Co. 


Estalished 1931 


Gordon Ross 
Vice Pres.-Mgr. 


Incorporated 


1807 E. Ol ic Blvd. 
Re phe ror 1146 





FACILITIES—426,393 sq. . Ly og steel and 
concrete const.; Floor load, Ibs.; Sprink. sys.; 
A. D. T. Ins. rate, 10.8c. Fy on Un. Pac.; 
cap., 25 cars; free switching of competitive traffic. 
Sheltered Motor Plat., 22 truck doors. 
SERVICE FEATURES—Bonded: U. S. Customs. 
Pool car dist. Motor et service. ooms— 
cheese, dates, nuts (32-40°); other commodities at 
41° up. Cand storage. Display rooms and offices— 
convenient to business district. 
D with Crooks Terminal Warehouses 
Inc., Gieont Kansas City and New York. 
Watch Display Advertisements on 
Inside Front Covers! 





















LOS ANGELES, CALIF. 
Star Truck & Warehouse Company 
1855 Industrial St. 


Established 1892 
* Tel.—Mutual 9141 


E. S. . Stanley 
Owner 

FACILITIES—250,000 sq. ft.; oo roof, reinfd. con- 

crete const.; Floor ‘load, 250-600 1 ; Sprink. 8 

A. chmen. Ins. rate, 11.7 (90 %) Sidi ing 

. F.; free switch. 

SERVICE FEATURES—L icensed, Calif. R. R. Com. 

Very cool basement for candy, etc. Specialize in drugs, 

cr ioe 108 canned goods, —a appliances. Pool 

car dist.; equipment otor term. 
RESENTED BY Distribution Service, Inc. 


















LOS ANGELES, CALIF. 


Westland Warehouses, Inc. 
Established 1923 


G. G. Franklin 7 4814 Loma Vista Ave. 
General Manager Tel.—Lafayette 1101 


FACILITIES — 352 355 7 ft. Fireproof, reinf. 
Che Sys. men. Ins. Ic per mo. 
Sing C > IBS Ry., 48 cars. Free switch.: A. T. 
&S. U. P. and P. E. Ample Motor truck 
7 
SPECIAL SERVICES — Pool cars. Daily mot. 
transp. to So. Calif. points. Free pickup. 


ASSNS.—A.W.A., C.W.A., L.A.W.A., M.T.A.S.C. 


- Colorado ~- 


OAKLAND, CALIF. 


J 

Howard Terminal 
Established 1900 WS Moket ted 
H. D. Muller, Whse.Mer. xD _ 95 Market St. 
W. B. Walton, Whse. Supt. GLencourt 4722 
FACILITIES—Prop. owned; Firepf. brick and steel 
const.; max. fl. Id. 550 Ibs.; . re pvt. watch.; 
A.D.T-.; ins. 12c to 23c; sidings S. A.T.&S.F., W.P. 
Ry., Howard T. Ry., 70 cars; oe switch; truck plat. 
60 trucks; 4 water docks, 400 ft. long, draft 32 ft. 
SERVICE FACILITIES—U. S. Customs bonded; 
pool car distr.; motor tone 3 stge., off. and display 
space; neolic rail and water carl: 


MEMBER—A. W. A.; Calif. W. A.; S. F. W. A. 





















AN FRANCISCO, CALIF. 
San Francisco Warehouse Company 





Established 1899 


Henry F. Hill 
Prcaliinns - 


ae gag 
Third St.; 
e900 Security 


Incorporated 


*& = 647 Third St. 
Tel.—Sutter 3461 


Continental Warehouses, 625 
sq. ft.; Elec. fire detection sys. 
Warehouses, Spear & Folsom Sts.; 
. Ins. rate 26c. Fumigation. Railroad 







pl FEATURES—Pool car distribution. 
REPRESENTED BY—Distribution Service, Inc. 











DENVER, COLO. 
The Weicker Transfer & Storage Company 


Established 1899 


R. V. Weick 
President os * 


FACILITIES—250,000 sq. ft. 
construction, sprinkler system. 
Free switching from all railroads. 
= FEATURES—Merchandise and house- 
id goods stored—Pool car distribution—Motor 
ee ee ee eee 
REPRESENTED —— Service, Inc.; 


Incorporated 


1700 Fifteenth St. 
Tel.—MA 3221 


Fireproof and mill 
Insurance rate 9.3c. 


American Chain of Warehou 
ASSOCIATIONS—A.W. A.; Cole. Tir. & Whsemen’s Assn. 














WASHINGTON, D. C. 
Terminal Refrigerating & Warehousing Corp. 


Established 1870 
Jerry P. Johnson 4th & D Sts., S. W. 
General Manager ee tional 9515 
ae tt 4th & D Sts., S. W., cold and 
mdse; 260,000 *. Fiocr load “50 Ibs” Ins. Mdse. 
= 3c, cold, yes 


. 6 cars cap., anes switch. 





Sou. Ry.. C Ree ee 2. 
(2) 11 ay i “cold stge. Floor load 400 
Ibs. Ins. 19.7c. Both: Prop. owned; Brick and conc.; 


alarm; watchman. Cap. 24 trucks. 
SERVICE—Pool cars. 2,500,000 cu. ft. cold stge. 
REPRESENTED BY— Chain of 


American 
ASSOCIATION—A. W. A. (Cold and Mdse. Div. ) 





WASHINGTON, D. C. 
The Terminal Storage Company of Washington 











Established 1903 
W. E. Edgar * 
Superintendent 
FACILITIES—10 building, 243,000 sq. ft. of which 
130,000 sq. ft. is «  Secqeeet construction. Private 
Watchmen en; Floor | 250-600 Ibs. Sidings, B. & 
pes R. : capacity ren cars; Motor platform pacity 
trucks. 
SERVICE FEATURES—Pool car distributors. Local 


ec. Space for lease. 
ASSOCIATION—A. W. A. (Mdse.) 


Incorporated 


First & K Sts., N. E. 
ae 





CHICAGO, ILL. 
Currier-Lee Warehouses, Inc. 


Established 1913 x 
427-473 W. Erie St. 
¥ So . le * Tel.—Superior 9066 






FACILITIES—250,000 sq. ft.; heavy joist const. 

A.D.T. S + seo alarm; yO ‘umigation. 

— 19c. s on C. M. St. P. & P., “ke * 
switch. aS ATS motor platf.; 

SERVICE FEATURES—Bonded: 

U. S. Whee. 


Act. Pool car dist. > alban freight 


term. “ae for am Storage; ee, Financial 
service. ‘ood produc! Cool rooms 
ASSOCIATIONS NS—-A.W.A.(Mdse.);ill. Asco, Maze, Whomn, 


District of Columbia - 
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CHICAGO, ILL. 


Crooks Terminal Warehouses 


Established 1913 yD 
433 W. Harrison St. Tel.—Wabash 4070 


Harry D. Crooks, President 





Incorporated 





New York Office 
H. J. Lushbaugh, Mgr. 271 Madison Ave. 


Murray Hill 5-8397 





South Side Warehouses—On the Belt Ry. of Chicago 
adjacent to the Great Clearing Interchange Freight Yard. 


Facilities 
@ Downtown Warehouse, 417-39 ¥. 2 Binesionn St. 
waged sonegee main post office): . ft.; 
rick and reinforced concrete const.; Beek . 300 


Ibs. Siding on C. B. & 
connection. 50 truck i 


ee Sustosen 14th Place Warehouse, 429-49 ws 
14th Pl. (adjacent to downtown district): 90,000 
ft.; — and reinfor concrete const.; Floor load, 
. Siding on C. B.&Q.R.R 


@35th St. Warehouse, 2704-44 West 35th Street 
yy location, near Chicago Stock Yards), 

0,000 . Ft.; Brick, mill and concrete const.; 
Foe lead, 300 lbs. 3 Sprink. sys.; 1e°% MA — Fe 
—I. C.—PENNA—C. R. & I. and I. H 


e: South Side Warehouses, 5817-5967 W. by St. 
od adapted to in-transit storage): Y 
Brick, mill and concrete const.; 4. 1" . 
sap Ibs.; Sprink. sys.; Siding on Belt Ry. of 
Chi.; capacity, 60 cars; direct rail with own South 
Chicago dock. 


“ie, nd 75 cars. Tunnel 


2 South Chicago Waterfront Werehouere> 103rd 
t. and Calumet River—West k: sq. ft.; 
Steel a dae load, 250 Ibs. Siding on Belt _ 
of Chi.; 50 cars. Water Dock: Leng 
1500 ft. ded. 2 ft. 


Service Features 


Bonded: U. S. Customs; State. Pool car distributors. 
Motor transport service available. Equipment for 
handling any type of vessel or barge, plus storage 
facilities. LCL trap car service. 


Associations 
A. W. A. (Mdse); Ill. Asso. Mdse. Warehousemen. 


Watch Display Advertisements on 
Inside Front Covers! 





CHICAGO, ILL. 






Griswold-Walker-Bateman Co 
Incorporated 1525 Ne Ave. 


Roy C. Griswold, Pres. * Tel.—CANal 2770 
FACILITIES—Prop. owned. (1) 1530S.SangamonSt.; 
120,000 sq. ft. mdse. & 30,000 cu. ft. — (2) <4 
S. Peoria ia St; 150,000 sq. ft. mdse. Both whse ; Firepf 
rein. con. const.; ; fl. ld. 250 lbs.; Sprinkler; t. wate 
Avi sing.. 10c;siding on C. &N.W.C&A. y..B. uO. 
54 cars; free switch.; covered om, 12 trucks. 
SERVICE FEATURES—Lic. under U.S. Whse. Act: 
bonded; U.S. Int. Rev. U. > Customs; State; pool car 
distr.; Co. 6 trucks; Stge. and office space. 
REPRES) ResEntrED Distribution, Inc. 
MEMBER—A. W. A..; Ill. st of Mdse. Whee 


men. 








CHICAGO, ILL. 
Midland Warehouses, Inc. 


Established 1906 
1500 S. Western Ave. * Tel.—Canal 6811 


FACILITIES—1500 S. Western Ave., 570,000 sq. ft. 
concrete steel const.; 1929 W. 43rd St. 132,06) aq. ft. 
brick, mill const.; 1534S. Western Ave., 67, aq. ft. 
brick, mill const. Ins. rates as low as 4c. All with 

Watch. os & Sprinklered. Direct connec. 
all Chicago Rys. on Chicago Jct. Ry. 40 


— ig > Platforms. 
Senvice wes "Con., Stete, Pee. 
Pool car dist. Office ‘et 


space to lease. 
be a freight station on premises 
MEMBER—Amer. Chain of Wareheuses—A. W. A. (Mdse.) 
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CHICAGO, ILL. 
North Pier Terminal 


509 East Illinois Street 
Tel.—Superior 5606 


W. W.H tt 
Pres.and Gan. ee. *D 


S. T. Heffner 
Mgr. Whee. Div. 


Distinctive Location—509 East Illinois 
St., 3 blocks to Michigan Ave., 5 blocks to 
Wacker Drive. Frontage also on new Outer 
Drive, address 444 and 445 Lake Shore Drive. 
Office space available—in combination with 
warehouse. 

FACILITIES—1,250,000 square feet mill 
and brick constructed buildings. Sprink- 
lered. Ins. rate 18c. Floor load 335 lbs. 
34 elevators. C. & N. W. R. R. sidings, 
cap. 125 cars. Free Switch. Truck plats., 
cap. 100 trucks. Water Docks, 2000 feet. 
SERVICE FEATURES—Direct Tunnel 
connection all RRs. Universal Station in 
building for out of town truck shipments. 
Stevedoring service for cargo freight. Barge 
service New Orleans. 

Space leased—offices, storage and light 
mfg. Gen. storage for spot stocks. Storage 
in transit. Pool car distribution 
MEMBERS:—A.W.A.; Illinois Asso. Mdse. Whsemn. 


CHICAGO, ILL. 


Soo Terminal Warehouse 
Established 1914 
Lom  Darovic 519 W. Roosevelt Rd. 
monger Tel.—Canal 5740 
FACILIT ES—500,000 sq. ft.; Fireproof, reinf. conc. 
Floor load unlimited. Low insurance rate. 
Siding: Soo Line; free | angen all lines; 50 cars. 
Truck dock, 18 trucks under roof. 
SERVICE FEATURES—Bonded: U. S. Customs, 
State. Pool car distribution. Candy Storage. Cool 
in summer. Space for lease with office. Free in and 
out A ht delivery to all trunk lines via no 
BY—National Whee. Servi 
ASSOCIATIONS—_A. W.A. (Mdse.); I. A. M. Ww. 


CHICAGO, ILL. 
Wakem & McLaughlin, Inc. 


Established 1886 


e 225 E. Illinois St. 
reas. Tel.—Superior 6828 
FACILITIES—(1) 213-235 pre gh St. Mdse. Sty: © 
Customs; Distilled spirits—gov't storek r. (2) 
421-427 E. North Water St. & G3) 352-402 North 
Water St. | space. Total space, 500,000 sq. ft. 
ill const. ag > ed sys.; A. D. T.; Watchmen. 
Ins. rate 15 %c. Sidings on C.&N.W. 
SERVICE FEJ ATUR' aor Licensed, U. S. Whse. Act; 
State. Bonded: U. S. Int'l Rev.; Customs. Bottling 
plant for liquors. Pool car dist. 


‘Loans. 
ASSOCIATIONS—A. W. A.; Ill. W. A.; Chi. C. of C. 


Dependable Warehouses 


Only warehouses with a reputation for 
good service and with good financial refer- 
ences are acceptable in the Warehouse Guide 
and for listing on the Distribution Map. 
Because of the care with which the records 
of these warehouses have been checked, 
THE TRAFFIC WORLD recommends 
them unhesitatingly. 


Indiana 
CHICAGO, ILL. 


Western Warehousing 
Company 


Established 1880 Incorporated 


E. H. Hagel > 4 323 W. Polk St. 


Superintendent 


FACILITIES—600,000 sq. ft. Fireproof, 
steel - brick - concrete construction. Floor 
load, 250-300 lbs. Dry Sprinkler system; 
alarm system; private watchmen. Insur- 
ance rate, 17.7c. Siding on Pennsylvania 
Railroad; capacity 40 cars; free switching 
all Chicago lines. Motor platform, capacity 
100 trucks, all sheltered. 


LOCATION—Adjacent to “Loop’”—one 
block from new Chicago Post Office; in the 
heart of the railway ferminel and wholesale 
districts. 


SERVICE FEATURES—Bonded, Illinois 
Commerce Commission. Pool car distribu- 
tors. Superior office and storage space for 
lease. Storage restricted to clean merchan- 
dise free from fire hazard. 


ASSOCIATIONS—IIl. Whse. Assn.; Ill. Chamber of 


Com.; Chicago Assn. of Com.; Chicago Traffic Club 


EVANSVILLE, IND. 
Mead Johnson Terminal Corporation 


“WHERE bone 0 ela gr agua: time MEET” 
Established 1930 * D Incorporated 
J. D. Beeler 1830 West Ohio St. 
Vice-Pres. & Gen. Mgr. Tel.—Dial 7152 
FACILITIES—Property owned; 90,000 sq. ft.; Fire- 
roof, brick-steel-concrete const.; Floor load, no 
fimit: Sprink.-sys.; A. D. T. Insurance rate,14.7c. 
Sidings on C. & I. and L. & N.; free switch., 
all lines. Water Dock: Length, 800 ft.: draft, 9 ft. 
SERVICE FEATURES—Bonded: U. S. Customs; 
State. Pool dist. Motor freight terminal. 
REPRESENTED ——s i. — 
ASSOCIATIONS—Am. W. A. (Mdse.); Ind. W 


FORT WAYNE, IND. 
Pettit’s Storage Warehouse Co. 


Established 1910 
J. B- Pettit 


414 E. Columbia St. 
Manager * H (Tel.—A-1108) 


FACILITIES—Mdse. 50,000 sq. ft.. hshid. goods 
50,000 ft. Reinforced concrete construction: floor 
load, 200-300 Ibs. Property owned. Merch. Patrol 
tchmen. eye “RR 25c. io ca “~ 

c 


7 cars, free switching. Tru 


ASSOCIATIONS—A.W.A., Mayflowe: 
State, County and City taxes for 1943, 52.19. 


HAMMOND, IND. 
Great Lakes Warehouse Corporation 


General Merchandise—Storage and Distribution 
Established 1922 Tel.—Ham’'d 3780-81 


E. C. Faure Plummer Ave. & State Line St. 
Vice-Pres & Mgr. Tel.—Chicago—Ent. 2200 
FACILITIES—150,000 sq. ft.; Fireproof, concrete- 
steel-brick construction. Siding on IHB RR; located 
within Chicago aang district; capacity, 50 cars 
set. Transit privil 
SERVICE FEA TRES — Motor terminal on 

premises—hourly delivery to Metropolitan Chicago 
aa suburbs. 
ASSOCIATIONS—A.W.A, (C.S. Div.); Ind. Whsmn’s Assn. 


Tel.— Wabash 6507 


SECTION 
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INDIANAPOLIS, IND. 
Henry Coburn Storage & Warehouse Co. 


Established 1905 


We P. & Mgr. Tel. all inaielin 6431 
FAGILITIES--Property owned: 220,000 . ft 
Slow burning; sprinkler sys.; alarm sys. in tobacco 
room; wat en. Ins. rate 14c OF ause). _“ 
on Indianapolis Union (Belt) R. R.; capacity | 
cars; free switching all lines. Motor platform: capac- 
ity 19 trucks—3 sheltered. 

SERVICE FEATURES—Pool car distribution. 
Local Trucking. = and offices for lease. 
REPRESENTED BY—Distribution Service, Inc. 
ASSOCIATIONS—A. W. A. (Mdse.); Indiana W. A. 


INDIANAPOLIS, IND. 
Indiana Terminal & Refrigerating Co. 


Incorporated Est.1910 240S. Pennsylvania St. 
Wm. E. Ready, Sec.-Tr. Tel.—MArket < 


FACILITIES—(1) Prop. leased; 260,000 

mdse.; rein. conc.; min. 250 Ibs. sq. ft. fl. loa 

rate 10.4c; P.R.R. 8 cars; Jip Prop. owned; 1,337 

cu. ft. cold stge.; brick and mill const.; max. 225, te 
ft. fl. load; ins. rate 11.1c; on I. U. Ry., 8 cars, 

Tdi lememe ;sprinkler, pvt. het adalaa A.D.T. alarm, 

free switch., “covered truck doc 

SERVICE prea preegge s. — bonded. Pool 

car distr. se stge., office, aouey: exhibit space. 

MEMBERS—A.W.A.,. Assn. Ref. Whse., Indpls. W.A. 


EDAR RAPIDS, IOWA 
American Transfer & Storage Co. 


Established 1908 


A. G. Keyes ke) 401 First St.,S.E. 
Pres. & Gen’l. Mgr. Tel.—21147 
FACILITIES—Prop. leased; 80,000 sq. ft. mdse.i 
10,000 sq. ft. cold stge.; fire proof mill const.; sprin“ 
kler; A.D.T.; Ins. 20c;siding on C. M. & St. Paul, cap: 
4 cars, free switch.; truck shelter, cap. 6 trucks. Min- 
imum cold storage temperature range 35° above zero. 
SERVICE FEATURES—Pool car distr.; cartage 
service, 8 trucks; Stge. and office space, for lease; 
motor term. in warehouse. 


MEMBER—lIowa W. A. 


Incorporated 


WATERLOO, IOWA 


Iowa Warehouse Company 
Established 1916 Incorporated 


R. B. Cass * 821 Mulberry St 
Vice-president Tel .—345-346 
FACILITIES—Owned. ) 7 ony St. 
Cement block const. Siding t., ca- 


city 3 cars. Ins. rate $1 155. a 358 Center 3 

Fireproof, brick const. vee gh ce 

agen So Se os rate Both: Todo. sq. 4% 
ng servi 

SERVICE FEATURES—Complete merchandise 

—— service. Pool car distribution. Motor freight 


inal. 
MEMBER—National Furniture Whsemen’s Assn. 


Traffic Manager Lauds 
Warehouse Section 


Traffic managers find the “Merchandise and 
Cold Storage Warehouse Section” a valu- 
able service. This Section, restricted as it is 
to warehouses that have been carefully 
investigated as to responsibility and quality 
of service, provides a distinctive service to 
warehousemen and shippers alike. 


An outstanding traffic manager added the 
comment below to his reference report on & 


recent warehouse applicant for admission to 
the Warehouse Section. 


“This method of displaying warehouse serv- 
ices and obtaining information places much 
confidence in The Traffic World and is im- 

rtant to mutual interests. It is an excel- 
- t service to shippers.” 


THE WELCH GRAPE JUICE CO. 
(Signed) G. D. Eddy, Traffic Manager. 
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LEXINGTON, KY. 
Union Transfer & Storage Co. 


La. + Md. - Mass. - 
BALTIMORE, MD. 


Camden Warehouses 














Established 1919 Incorporated Established 1900 Incorporated 
0.B.Murphy yr & Vine Streets Jas.C. Brown yD Camden & Eutaw 
Vice-President el.—P. _ -7030 Mgr. & Treas. Tel. Plaza 0400 
FACILITIES—(1) Vine & Spring Sts., roof, 

concrete; Ins. rate 22c. O Vine Py erino, phony egy = ve — 4 Units; Property leased: 700,000 
brick & mill , Ins. rate 55c. Both: Le floor de Brick-Concrete-Steel const. A.D.T., Private 
space 100,000 sq. ft. Sidings on L. & N. R. R.; free atchman, Sprinkler. 








LOCATIONS—Camden engin: Henderson’s Wharf, 
Locust Point Piers, B. & O. R. R. 
SERVICE FEATURES—Pool cars. Motor trans- 
rt. Direct rail and water connections. Internal 
evenue and Customs ‘a led. 

S.—A. W. A., Md. W. A., Distillers’ Inst. 


wit CE FEATURES—Pool car distributors. 
Motor transport line, company owned, serving 
Louisville, Cincinnati, Harlan, Middleborough "é 
Blue Grass region of Kentucky. 












LOUISVILLE, KY. 


Louisville Public Warehouse Co., Inc. 


; E. H. B 
=o * Thedeadinas 













BALTIMORE, MD. 
Terminal Warehouse Co. of Baltimore 


Established 1893 Incorporated 
C. A. Schauman 






Besebintin’ 1884 President J 
ee sTiEs Mise sq. ft. for storage of Mer- FACILITIES—6 units. Sot 5, ‘*. Sts. 
Househ: Goods, Tobacco, Distilled Prop. owned. Bond St., pro; Water dock, 
Spirits—24 Seine ticneedl and slow-burning 400 ft. Dft. 25 ft., SOOO ete aq. ft. ” Brick constr. 
gg res Ins. 4.4c to 19.3c per $100. ppriokier. A 2 D. ot Watchmen. Ins. 21c. Siding, 


SPECIAL FEATURES—Customs and_ Internal 
Revenue Bonded—Pool Car Distribution—Free 
ae all Lines—Satisfying Customers with 


ior Service. 
MEMBERS American Chain of o> eel 
tribution Service, Inc.—Am. Whse. Ass'n. 


Pp. Truck plat., 40 trucks. 
SERVICE ‘FEATURES—Bonded: — Space and 
<.. ie lease. Trucks for loc. delvy 


W 
C. A. Webster, 52 Vanderbilt Ave.: CHICAGO, ae 
Phelps, 549 W. Randolph St. A.W. A.; C. of "C.U.S. 








NEW ORLEANS, LA. 














BOSTON, cameaipce MASS. 


Commercial Terminal Warehouse Co.| | Hoosac Storage and Warehouse Co. 
Established 1925 Incorporated Established 1928 Incorporated 
E. B. Fontaine *” 404 N. Peters St. —_~ sod a . * Tel.—TRO. 9608 


Trea 

FACILITIES —(1) Lechmere 
Fireproof, reinforced concrete; 
rate 18c. o. Water St., ‘Charlestown (Adj. 
Mystic Terminal Co. docks). Brick const., A. D. T., 

on fire alarm. Ins. rate 2lc (90 +t Total floor 

pace 108,500 sq. ft. Sidings on 

SERVICE FEATU nded: thoy & & 
Cust. (No. 2) Pool car dist. Liquor storag ee (No. 2). 
REPRESENTED BY—New oT Whe _ Die- 


tribution Bur.; Chicago, National 
MINNEAPOLIS, MINN. 
Minneapolis Terminal Warehouse Co. 


-» E. Cambridge, 


President Tel.—Magnolia 4877 
prink. sys. Ins. 


FACILITIES—100,000 sq. ft.: Slow burning, heavy 
brick and mill const.: Floor load, 250 Ibs.: — 
sys: Watchmen; Ins. rate, 37c Siding on So. Pac 

SERVICE FEATURES—Bonded: U. S. Cesena 
i State. Pool car dist. Bean cleaning grading. 
| Reconditioning. Billing. Financing. Cartage. 


REPRESENTED BY—Associated Warehouses, Inc. 






























NEW ORLEANS, LA. 
Standard Warehouse Company 






































Established 1903 Established 1929 Incorporated 

T.E. Gannett Ke ,,100 Poydras St. 618 Washington Ave. N. 201 Fifth Ave. N. 
Owner Tel —RAymond 2336 Whse. No.1 (Tel.—MAin 3568) Whse. No.2 
FACILITIES—100.000 sq. ft. Heavy brick & mill FACILITIES—200,000 sq. ft.; Fireproof, brick and 
const, a pone sys., age watchmen. Ins. rate 27.4c. concrete construction; Floor load 250 Ibs. 3 A. @ ‘Tk. 


tered motor rail plat., cap. 12 trucks, 
siding on T. & N. O., cap. 9 cars, free switching. 
SERVICE FEATURES—Customs & State bonded. 
Pool car dist. Es ally cuvinps for coffee; 
coffee separating & cleaning; bean cleaning & polish- 
; flour sifting; reconditioning of cargo. 

- td Bl Gee. W. Perkins, Bow St., New York ¥ 4 

ONS—A, W. A.; New Orleans Mdse. W 










and ove watchmen. Sidin ¢« on ine; capac- 
ity, 16 cars; free switching all lines. Cartage Serv- 
ice, 50 trucks. Ins. from 16c (90%). Pool car distr. 
SERVICE—State, U.S. Cust. bond. Office space. 
REPRESENTED BY—Assoc. » Inc., 52 Van- 
derbilt Av., N. Y.; 549 W. Randolph St — 
ASSNS.—A.W.A., Minn.-N.W.WA.. Minn. ‘Fruck 
Owners Assn. 


























T. PAUL, MINN. 













. . Midway Terminal Warehouse Co. 
Storing Supplies Established 1933 Minnesota Transfer 


Tel.—Nestor 1811 University Ave. 
pine say Ate sq. ft.; Brick and mill con- 
struction; Floor load 250 lbs.; sprinklered; and private 
watchmen. Siding on innesota Transfer Railway; 
pe 16 — ree switching all lines. Cartage 

e, 25 trucks. Ins. from 1|6c. 
SERVICE FEATURES—S 


and Materials for 
Government Orders 


















(90%). 
tate, U. S. Cust. bond. 
ce and display space. Pool car distr. 
REPRESENTED BY—Assoc. Whses., Inc., Fin hal 
derbilt Av., N. Y.; 549 W. Randolph St., C 
ASSNS.—U. S. C, of C., A.W.A., Mie NW 
Minn, Truck Owners Assn. 


Shippers are finding increasing need 
for use of warehouse space in storing 


supplies and materials in conjunc- 













T. PAUL, MINN. 


tion with national defense orders. St. Paul Terminal Warehouse Co. 
. Established 191 I d 

These shippers rely on warehouses 8th & Locust Ste. * Tel. Garfield 7551 

in TRAFFIC WORLD'S Warehouse FACILITIES—307,000 sq. ft.; Peepenet, brick and 


conc, const.; Floor load 25 Ibs. A.D.T. & Private 
watchmen, ng Soo Line; 26 cars; free switching. 
Cartage service, 50 trucks. Ins. from | ). 
SERVICE FEATURES=—State, U. S. Cust. bond. 
Office and i Siaplog sm space. Pool car distribution. 
REPRESENT Whses., Inc., 52 Van- 
derbilt Av., x Y.3 549 Ww. ara St., Chicago. 
ASSNS.—U. -< = 4 C., A.W.A., Minn.-N.W.W.A., 
Minn. Truck Own 

Famous for “SERVICE” —from Coast to Coast. 


Section. They realize that they are 
teliable because of Traffic World's 
pre-checking requirements. 
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KANSAS CITY, MO. 

Adams Transfer & Storage Co. 
Established 1900 Incorporated 
D. S. Adams v1 228 W. 4th St. 

residen Tel.—Victor 0225 
FACILITIES —100,000 ft. Fireproof, reinf. 








SECTION 




























concrete. Sprinkler, M.D. 1 a a Pvt® watchmen. 


Ins. ate ® ote. aw en KCSRR. . 8 cars. 
Free beg povuse’, gg 


tch. 0 trucks. 
SERVICE FEATU led: Customs, Int. 
Rev., State; Lic., U S Whe oy Pool car dist. 
Stg. & office space for lease. Mot. Transp. eer. & 
fgt. term. Daily overnight service to approx. 4.000 
towns. In wholse. dist.; near retail dist. & fgt. depots. 
ASSNS—A.W.. A; M.W.A.; Traf. Club; C. of C. 

















































KANSAS CITY, MO. 


Crooks Terminal Warehouses 


1104 Union Avenue 
Telephone—Victor 2404 


Established 1913 Incorporated 


A. J. Crooks R. F. Wallace 
Vice-Pres. & Gen. ae Manager 


ork Office 
H. J. Lushbaugh, ™ 271 Madison Ave. 
Murray Hill 5-8397 


Terminal Werehouse—1201-09 Union Ave. (U.P.) 


Brokers Warehouse Security Warehouse 
1104 Union Ave. (Frisco) 1405 St. Louls Ave. (M.P.) 


raceerwe = locations: 3208 000 aq. ft.; od 
concrete brick const.; Floor led, 250 Ibs. 
rink. sys. Ins. rate, 9.4c. Sidings on Un. Pac.. 
Spr Pac. & roe R. Rs.; cap., 23 cars; free switch. 
Protected by A. D. T. Burglar — System. 
SPECIAL SERVICES—Bonded; Licensed, U. S. 
Whs. act; U. S. Customs; State. Pool car dist. 
We operate our own large and efficient fleet of motor 
trucks. Cool rooms—cheese, dates, nuts and dried 
fruits (35° to 60°). Candy Stor 
ASSOCIATIONS— A. W. A. (Malse.): Mo. W. A. 


Watch Display Advertisements on 
Inside Front Covers! 





KANSAS CITY, MO. 
Merchandise Warehouses, Inc. 


Established 1902 © @._: 933 Mulberry St. 























re fos 
: \ soma? bua 
jem! ; 
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FACILITIES—350,000 sq. ft., reinforced concrete 
and heavy mill construetion; Sprinkler: Sidings: 
Mo. Pac., Un. Pac., Wabash & Burlington; Track 
capacity: 20 cars; Watchman service and ADT 
protections pee rate: 9.0c. a ores 4 
Display room. Cold s 
SERVICE reATU URES—Bo nded | “~ Figen & Y De- 
it Co. of Md. Pool car dist. Reciprocal switch- 
ing. Free drayage on L.C.L. shipments. Financing. 
lo: =anses © sit service. Tr. Dept. 
IATIONS — ‘cow Ne Be Warehousemen’ ‘3 
jation; Missouri ‘se Association. 

















WAREHOUSE 


. LOUIS, MO. 
S. N. Long Warehouse 


9th I Soaetee - Tel. Main 2910 
Established 1903 
FACILITIES 214, 000 oq. ft. Heavy mill and brick: 
1 S. Vandeventer, Mo. Pn siding, 22 cars; 
2) on ,*. Gratiot, Term. R. R. siding, 24 cars; rec. 
switch, all lines. Ins. rate, 20c. panbiet, ADT 
rotection. Two covered motor docks length of bldg. 
FEATURES—Lo est established mdse. whse. in S 
Louis. peg tate bonded; pool car distr. Spel. 
encl. plat. pone vault space, ‘approved for storage 
Red i. oducts. Motorized power equipment. 
REPRES Y¥—Distribution rvice, ¥¥ 
ASSNS.—A. W. A.; Mo. W. A.; St. L. Mdse. W. A 
St. L. C. of C, 
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T. LOUIS, MO. 


Rutger St. Warehouse, Inc. 


Established 1920 9 Rut St. 
tltiws *“O... = “Chestnut 


Exec. V.-P. & Treas. 

FACILITIES—Mdse. Stg. 210,000 aq. Pe Cold ‘Ste. 
(beer) 8700 cu. ft. Brick-mill constr. Sprink. s 
ADT Central Sta. burglar alarm. Ins. rate 25c. 
Sidings on Mo. Pac. and Term. ., cap. 14 
cars, free switching. Motor plat., cap. 15 trucks. 
Mississippi River Dock, near Municipal Bridge. 
SERVICE—Bonded: U. S. i = — Pool car 
dist. Motor freight a se for — 
REPRESENTED BY: Associat 

ASSNS.—St. 


L. Mdse. gested Warsi SL Gof C. 


. LOUIS, MO. 
ST. LOUIS TERMINAL WAREHOUSE CO. 


Established 1924 Incorporated 
C. J. LaMothe *D 
Vice-President 
FACILITIES—200,000 sq. ft. Mdse. Storage, (1) 1000 
Spruce St., (2) 826 Chek” Ave. A.D.T. protec 
Sprinklered. Ins. rates !6c—26c. Ferm. R. 


platform, city block g- Centrall 
wholesale and SY bbin district. 
SERVICE FEATU tate, U. S. Cust. Bonded. 
Pool car dist. Space for lease—office and storage. 
REPRESENTED BY—A. C. of W., Inc. 
MEMBER—A.W.A.; Mo. W. A.; St. Louis C. of C. 


siding. Free iar back he 28 car —_ 5% 
on: y 


located in 


JERSEY CITY, N. J. 


Harborside Warehouse Company, Inc. 


Thirty-Four Exchange Place 
On the Hudson River directly opposite New York City 
Tel.—Bergen 4-6000 eons emg A 
ecutive 8 
R. B, M. Barke, V. P. @D Ofice: 66 Hedoon Se St. 
John ew lew Y. 

4. Mahoney, T. M. Phone: Barclay 7-6600 
FACILITIES—3 units—fireproof, brick and concrete. 
Private siding, Penna. R. R. connecting with - roads 

entering S0:b00 09: fe sepcial Stge.—Mfg. and office 
space 1,650, ; sprinkler; sutomatic fire alarm; 
Ins. rate .099; rai sidi 20-car on nd om 
capaci trucks. C Cold id Stge.—coolers, * P08 
cu. ft.—freezers 1,182,000 cu. ft.—total 2, $90,000 
cu. ft., convertible; automatic fire alarm; ins. rate 
6c; brine refrigerator system; temp. range 0 to 50° F.; 
ler room ventilation; humidity control; 20-truck 


latform; rail siding 16-car capacity. Water Dock 
Facilities—waterfront dock 600 ft.: draft 7. a ft.; 


also a r berth 600 ft.: bulkhead draft 25-30 
SERVICE FEATU RES—Free lighterage, Peel car 
istribution. Rental of Office space. Storage-in- 
transit. All perishable products accepted for cold stor- 
age. Free switching on certain perishable products. 
Bonded space available. American Export Line 
steamers dock at piers adjacent to warehouse. Con- 
sign rail ag ey, to storer c/o Harborside Ware- 
house Co., Jersey _ . Pennsylvania R. R. H 

son Street Station d 
ASSNS.—A. W. A. Ea Y. Mer, Exch - & Port 
of N. Y.; Mar. Assoc. Com. & 
Ind. Assoc. N qa oy City C. 


WANTS RELIABLE WAREHOUSES 


*“We use the warehouse section for obtaining the 
names of reliable warehouses to handle distribution 
of pool cars. It is rather difficult from distances of 
500 to 2,500 miles to know whether all warehouses are 
reliable or are of such financial responsibility that we 
would care to have them handle our products. Know- 
ing The Traffic World, we feel certain they would 
net allow listing in their publication of anything but 
the best warchouses in their class.”—General Traffic 
Manager, York, Pa. 


New Jersey - 


New York - 


BUFFALO, N. Y. 
The Lederer Terminal Warehouse Co., Inc. 


Established 1921 * Tel. Jefferson 1120 


124 Niagara Frontier Food Terminal 
Herbert H. Lederer, President 
FACILITIES—60,000 sq. ft. Fireproof, concrete- 
brick const. Private watchmen. Sidings on Erie 
and Nickel Plate RRs., cap. 20 cars. Shelt. Motor 
cap. 14 trucks. Humidity controlled space. 
REPRESENTED BY—New York City, Frank J. 
Tully, 277 we (Worth 2-0428): Cleveland, 
ER Terminal (See adv.); ets) M.H. Finger, 
W. Roosevelt Rd.—(Canal 57. 


NEW YORK, N. Y. 


Baltimore & Ohio Stores, Inc. 


PIER 21, EAST RIVER 
(On South St. Adinnent Brooklyn Bridge) 
Established 1914 


Arthur J. Tolley . Telephone 
Treas. & Mgr. Digby 4-1600 
sq. ft. (Mill constructed floor). 
SERVICE—Pool car dist. Specialize in handling 
foodstuffs and other high grade commodities. 
For information o ceneing warehouses on the Balti- 
meee & Qhio —communicate with Arthur J. 


ASSOCIATIONS—A.W.A.; W.A. Pert NY.; N.Y.W.A. 


ROCHESTER, N. Y. 
B. R. & P. Warehouse, Inc. 


Established 1914 


U. C. Lockinger King & Maple Sts. 
Manager * D Tel de Pang 3991-92 
FACILITIES—Property owned—100,000 sq. ft. 
Fireproof, built-up concrete const. Sprink. sys., 
watchmen. Ins. 11.8c Siding on B. & O. R. R., ca- 
ity 22 cars, free switching. Sheltered motor plat- 
e — oe a trucks. Boat dock on N. Y. State 
in conjunction with warehouse. 


SERVICE FEATURES —Pool car dist. Motor fgt. 


terminal. Storage & office space for lease. 
ASSOCIATIONS—A. W. A.; Rochester T. & W. A. 


RALEIGH, N.C. 
Carolina Storage & Distributing Co. 


Established 1919 


M. B. Koonce * 324 W. Lane St. 
Operator Telephone—4979 


FACILITIES—32,000 sq. ft. Fireproof, steel, con- 

crete, brick. Ins. rate 72e. Siding on Seaboard Air 
ine, free switching. 

SPECIAL SERVICES—Pool car distribution. 

Company operated cartage service—3 trucks. 

REPRESENTED BY—American Chain of Whses. 

ASSOCIATIONS—American Warehousemen’s Assn. 


AKRON, OHIO—— 


Cotter City View Storage Co. 


Established 1882 Incorporated 
W. Lee Cotter * 70 Cherry St. 
President Franklin 3131 
FACILITIES—2 units, 80,000 ft. Doe. 
brick-steel const. (1) Fl. "load 350 Ibe. A.D.T. alarm 
8 Ins. rate 30c av. Siding on B. & O., 6 cars. 
Tose switching. Truck plat. cap. 4 “ Fl. load 
250 lbs. Sprinkler sys. Ins. rate 22c. Siding on 
Pennsy., 8 cars. Free ———- Truck plat. cap. 4. 
SERVICE FEATU Pool car dist., motor frt. 
copuainnt. Company operated cartage service, 
trucks. Stor - ce for lease. 
SSOCIATIO) wer Whsemns. Assn.; Ohio W.A. 


INCINNATI, OHI 
The Baltimore and Ohio Warehouse Company 


Incorporated 


Irvin W. Mead * Second & Smith Sts. 
Mgr. & Treas. Tel. 29 ppm 4 7646 
FACILITIES—-Dry Stg., 219,000 sq. ft.; cooler stg. 
90,000 cu. ft. Stone—steel—brick—wood const. 
Sprinkler sys.; central alarm sys.; watchmen. Direct 
rail connection. 12 large freight elevators. 
SERVICE—Pool car dist., reshipping and C.O.D. 
collections. Especially amen to products requiring 
protection from dampness, dirt, heat or cold. Special 
rooms for stge. chocolate & choc. candies, controlled 
temperature & humid: “" 

ASSOCIATIONS—A.W. A.; Ohio W. A.; Cin. W. A. 


SECTION 


North Carolina 


- Ohio Warehouse Section Page 


INCINNATI, OHIO 


Cincinnati Merchandise Warehouses, Inc. 


Ernest L. Becker Tel—Main 4117 
Executive Vice Pres. * 7 West Front St, 


FACILITIES—(1!) 11-17 E. Front St. Ins. rate, | 


25. ~~ (2) 7-19 W. Front St.; rate 33.2c. 
Both houses: Total 225,000 sq. ft.; heavy mil! const,; 
nig eS ; A.D.T. burgla alarm; Sidings, P. R.R, 


ments, 


Recip: switching arrange 
——} ” FEATURES—Bonded: U. S. Cust; 


‘ool distr. 
MEMBER—A.W.A.: O.W.A. and Cinti. Ware. Club; 
« Repassented Sy Mabe 
ALLIED DISTRIBUTION INC. cnicago 
1) WEST 42ND ST. PENN. 6-0968 “SEK 1525 NEWBERRY AVE, MONS) 


INCINNATI, OHIO 


Cincinnati Terminal Warehouses, Inc, 
Established 1924 


Harry Foster 49 Central Ave. 
eneral Manager o Tel.—Parkway 8076 
FACILITIES—Dry stge., 600,000 sq. ft., _ stge., 
150,000 sq. ft. Fireproof—steel const. ye 
sys. Watchmen. Ins. rate 14}4c. Siding on Sprial 
free switching. Sheltered motor platform. 
SERVICE FEATURES—General; Bonded; Int, 
Rev.; Pool car dist. Drayman. Motor frt. terminal— 
dk lines. Cold storage. Traffic problems analyzed, 
rage, office, display 
BER—A. W. A. ” (Refr.); Ohio W. A. 


Incorporated 


CLEVELAND, OHI 


The Lederer 
Terminal Warehouse Co. 


General Office 


Foot of East Ninth Street 
Telephone—Cherry 5280 


President 


FACILITIES 


East Ninth St. Pier—The East Ninth Street Ware- 
house is located on the lakefront in downtown 


andl _ es or other obstructions ne = tug 
2,000 sq. ft. of ~w— 
with 7 ,000 Ib. floor load and A. D. T. Burglar aa 
by New You Central with 20 
car siding and free switching. ~y ¥ modern —_ 
equipment for handling cargoes of package f 
and ial facilities for passenger and cruise 4 
docki ces and display rooms. 
E. 37th St., Northern Ohio Food Terminal (grocery 
products handled exclusively). 120,000 sq. it, Fire- 
proof, concrete const. Private watchmen. 24 cat 
siding on Nickel Plate, free switching. Sheltered 
17 truck motor platform. 
— Fang on a ccragy ad Werte. pn 
umidity contro space for omens and 
hygroscopic merchandise. ee ft. Me 
concrete-brick const. A. D. fe watchman. 
15 car Siding on Nickel Plate En with main 
freight depot—eliminates cartage). Sheltered 20 truck 
Motor platform. 
1530 Riverbed Ave.—100,000 sq. ft. Fireproof, 
concrete-brick-steel const. Private watchmen. 6 car 
siding on Erie. 12 truck Motor platform. 
SERVICE FEATURES—U. S. Customs bonded. 
Pool car. distribution. Motor transport service. 
Favorable rates from all docks and piers. 
REPRESENTED BY—New York 2.54 Frank | J. 
Tully, 277 Broadway (Worth 2-04 Pia — 0, 
Lederer Termin adv.); “ae 
519 W. Roosevelt Rd. (Canal 5742). 


ASSOCIATIONS—Am. W. A. (Mdse.); Ohio W. A. 


Information in This Section 
Is Right Up-to-the-Minute 


Changes are made from month to month on 
the information in this section. This give 
you up-to-the-minute data on the walt 
houses you use and propose to use. Ship: 
pers say that such a service is invaluable 


to them. 


Warehouse 


FACILI 
St. 516 
cu. ft. 

iat. | 
plat., 6 
sq. ft. I 
no swit 
Dock, 5 
200,000 
MEY:C. 
500 ft., 
watchm 
docks. 

SERVI 
for leas 
ing. Co 
fish, pc 
fruits. | 
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—— CLEVELAND, OHIO PHILADELPHIA, PENNA. 1OUX FALLS, S. D. 
National Pennsylvania Warehousing| _ | Wilson Storage and Transfer Company 
beaks f° ° and Safe Deposit Co. RM, Joh — 110 No"Roed su. 
Termina $s orporation Established 1872 Incorporated © V1 _— * Tolnboon tees 
1200 West Ninth Street Warren T. a - Cor. dy ant s<aatent FACILITIES—100, 000 ea. ft. Fireproof, reinforced 
Tel.—Cherry 4170 hee ad to nite. - Pro avg) Rg mon aye Yee. . "Siding on Chi & ow nas eee 
A. B. Effoymson ©D F. H. Prusa and slow burn, Part s rinklered. =. 4c to 64e. Sfavic E FEA ATORES State bonded. Pool car 
President Manager Sidings: B. & RR.R Reading. Cap. 40 cars. dist. Storage and office space for lease 
SERVICE FEATURES Berded S. Cust. Pool WILSON FORWARDING CO. (Qwned and op- 
car. Space and off. for lease. Local Ai serv. erated by us)—Features coordinated truck & rail 











REP. BY—Am. Chain of 


Whses., Inc., G. W. Perkins, 
82 Beaver St., 


New York. A.W.A., P.W.A., W.A. of P. 

















PHILADELPHIA, PENNA. 


Philadelphia Piers, Inc. 


Established 1934 
330 Chestnut St. 
























FACILITIES: Three units. 1200 W. 9th 
St. 516,000 sq. ft. Cold Storage 1,500,000 
cu. ft. Ins. rate 10.7c. 63-car siding on 
C.C.C. & St.L., free switch. Shel. motor 












‘ E. W. Stringfield TELEPHONES 
plat., 65 trucks. 1150 Main St. 30,000] | Goo rrememyr, MD Belt bembard sass 
sq. ft. Ins. rate 58c. B. & O. 21 car siding, hea 
no switch. Shel. motor plat., 10 trucks. Facilities 


Dock, 500 ft. draft 18 ft., 900 E. 54th St. 
200,000 sq. ft. In:. rate, 35c. Siding on 
N.Y.C. Shel. motor plat., 9 trucks. Dock, 
500 ft., draft 20 ft. All units fireproof, 
watchmen. Modern handling equipment at 
docks. 

SERVICE: Pool car distribution. Space 
for lease: storage, office, light manufactur- 
ing. Cold Storage: fruits, vegetables, meats, 


Five units. Piers 96, 98, 100 South. 25 acres lumber 
yard adjacent. Open Storage. 1,100,000 sq. ft. 
under cover. Reinforced concrete construction. Floor 
load, 300 Ibs. maximum. Part sprinklered. Watch- 
men. Ins. 14.4c to 17.7c. Siding on Pennsylvania 
R. R., Baltimore and Ohio R. R., Reading R. R. 
Capacity 600 cars. Water dock, length 1,500 ft., 
draft, 30 ft. 

















Service Features 









General merchandise storage. Storage-in-transit 










wet |INGh poultry and dairy product: frozen| | clos on wr, erin routs and other ommod 
fruits. Complete rail, truck and boat facili- age and extra handling eliminated. Import, export, 
ties for dry and cold storage. intercoastal and coastwise commerce handled with 

hed 1921/8 MEMBER: A. W. A., Ohio W. A. speed and economy. 

orate 








———PHILADELPHIA, PENNA.——, 
Terminal Warehouse Co. 


LEVELAND, OHI 





The OTIS Incorporated 
TERMINAL WAREHOUSE CORP. 


Bernard E. Woeste * 1300 W. Ninth St. 
V.P. & Gen. Mgr. Tel.—Main 7457-58 
FACILITIES—500,000 sq. ft. Fireproof, brick- 
concrete; A.D.T. Sprink. sys. and auto. burg. alarm; 
watchmen. Ins. rate, 14.3c. Sidings on N. Y. C. & Big 
Four (stop off cars). Free Switch. Sheltered Docks 
anes t in bldg. Downtown Cleveland location. 
TURES—U. S. Customs bonded. 
- distribution. Motor transport services. 
ce and Display space for rent or lease. 
ER—O. W. A.; Cleve. W. A.; A. W. A 


Established 1904 Incorporated 
E. V. D- Sullivan * 81 Fairmount Ave. 
siden (Tel.—Market 0160) 
FACILITIES (1) N. E. Cor. Front & Brown 
ts., and 800 aware Ave. Fireproof, concrete 
const. Sprinkler sys., A. D. T., private watchmen. 
Eleven other units. Total—all facilities, 
ft. Ins. apie ap See so, Se. Sing on 
RRs., free switching 
SERVICES—Customs and Dept. a ” Ag. BAI 
bonded. Pool car dist. Motor fgt. term.—own and 
operate trucks for city & suburban deliveries. 
MEMBER—Distribution 












Service, Inc.; A.W.A.; Penna. W.A. 





























OLUMBUS, OHI ITTSBURGH, PENNA. 


. Kirby Transfer & Storage Co. 
The Columbus Terminal on Co. | lene Aedes ie 
Wtablished 1882 ret Adamse2s9| |: Lee Kirby = yr 2536-54 Smallman S 


FACILITIES—63-83 Sasted oe ae 000 sq. 
OG k and concrete const. A.D.T. Burglar Alarm 
A.D. ra _ Aero Automatic Fae Alarm. New York 
Canis Siding; Free switching. 
FACILITIES—416 Dublin Ave.—125,000 sq. ft.; 
and concrete const. J . Burglar y Bm 
Automatic Sprinkler. C. & O. Railroad siding. Free 
Switching. 
MEMBER—Allied Distribution, Inc.; Ohio W. A. 


FACILITIES—100,000 sq. ft. Fireproof, reinforced 

sage — as jonas ag Ins. rate 39.1c. 
Siding on Penna. capacity 5 cars. Location— 
Wholesale District of City. 

SERVICE FEATURES—Pool car dist. Motor 

Truck Service to points within 30 miles of Pitts- 

burgh by own equipment. 

REPTD. BY—Distribution Service, Inc.; Cine New York 

MEMBER—A.W.A.; Penna, W.A. Mdse. W.A. of Pittsburgh 




























Gr Lakes T Warch Co. CRANTON, PENNA. 

eat Lakes eminal arehouse Qua eins 
linute LM Ased lll 321-359 Morris St wane — = accel 
In yb. & Gen'l Mgr. sl. —Main 4231) A. E. Huber ra 219 Vine St. 
month on EE phere 150,000 sq. ft.; Cold Secretary (Telephone—6111 


ft.; Sprink. sys.; ee a 








A. D. T. |. 
aton nt = =. Brick-Steel-Wood 














‘Lie gives : B. & O. and N. Y. C.; const. Sprink. s rate 13c. Sidi 
his gt PLAT. EAS capacity 30 trucks; sheltered. on D. & H. and <e & W.; cap. 5 bowed Moter plat. 
he ware FEA U. S. Customs Bonded cap. 8 tru 

se. Ship- ly, ages iy cmny SERVICE FEATURES —Pool car dist. Motor freight 
rvaluable —Over $1,000,000. References: Any terminal. R. F. Pest, Dray 






000, 
oker, Jobber, G 
LARGEST, FINEST, RESPONSIBLE WHSE. 


REPRESENTED BY—Allied ‘Distribution, Inc. 
ASSOCIATIONS—American Warehousemen’s Assn‘ 











































freight service. Offices in Chicago, St. Louis, Minne- 
apolis, Omaha, Sioux City, Huron and Rapid City. 


MEMPHIS, TENN. 
Poston Warehouses 







Established 1895 P. O. Box 2562 
W.H. Dearing yy 6715S. Main St. 
General Manager Telephone—8-5134 





FACILITIES—52,000 - me 3 mill-brick-concrete 
const. Sprinkler sys.; T.: Watchmen. Ins. 
rate 12.6c. Sidings on LC. Rise. L. S. W. Rys.; free 
switching. Sheltered Motor plat. 

SERVICE FEATURES—Bonded privately. Pool 
car dist. Local cartage, P. U. & D. service. Storage, 
billing and collections. Office space. 










































MEMPHIS, TENN. 
United Warehouse & Terminal Corporation 


Telephone—5 -3758 


Established 1930 YK i37 


FACILITIES—(1) 137 E. Calhoun Ave.; (2) 138 

St. Paul Ave. 110,500 sq. ft. Brick and mill const. 

Sprinkler sys. Ins. rates 3 tl) 15.2c; (2) 18.7c. Sidings 

ss & St. L. and L. ree switching rail and 
e lines. Sheltered motor platform. 

SERVICE! FEATURES—Excellent facilities for Pool 
- dist. Motor frt. term. Office and desk space. 
In center of wholesalin: ng and jobbing dist.—con- 
venient to rail, poet and express depots. 
REPRESENTED BY—Distribution Service, Inc. 
RSSOCIATIONS—A. W. A.; Memphis W. A. 


Ave. 


NASHVILLE, TENN. 
Bond, Chadwell Co. 





Established 1905 


E. M. Bond *D 1625 Broad St. 
President Telephone—S5-4153 
FACILITIES—100-124 First Ave., N. 40,000 sq. ft. 
ome reinforced concrete. Floor load 250-500 
Ins. rate 19.4c. Siding on Tenn. sana cap. 
e cars; free switching. Sheltered mane lat., cai 
5 trucks. Water dock: Length 300 ft.; draft 9 te. 
a FEATURES—Pool car distribution. Stor- 
and office space for lease. in center of 
scoths shakes diswher 
MEMBER—Am. Chain of Whses.; A. W. A. 


Incorporated 








DALLAS, TEX. 
The Dallas Transfer & Terminal 
Warehouse Company Inc. 


2nd Unit Santa Fe Bldg. > Established 1875 


Fireproof Warehouse Construction — Minimum 
Insurance Rate—Merchandise and Household Goods 
Storage—Office, Display and Warehouse Space. 
Operators of: H.& N. T. Motor Freight Lines— 
Lone Star Package Car Co.—Dallas & Ft. Worth 
Motor Freight Lines. Agent Allied Van Lines. 
REPRESENTED BY—American Chain of Warehouses 


Sidings on Santa Fe; free switching from all lines. 








DALLAS, TEX. 
Interstate-Trinity Warehouse Co. 


Established 1913 Incorporated 


R. E. Abernathy * 301 N. Market St. 
President Tel.—C-6155 
FACILITIES—Prop. leased; 150,000 sq. ft. Firepf. 
brick and conc. const. Fl. ld. 300 Ibs. Sprinklered. 
Pvt. —oe. A. B: T. {os rate 9.35c. On M-K-T., 
6 cars. Free switch. Shit. motor dock. 12 trucks. 
SERVICE FEATU ; aote bonded. Pool ~~ 
tge. an . space for lease. Cartage serv. 
trucks. ee mds. serv. and traffic super. Daily 
receipts shipment reports. Monthly invent. 
REPRESENTED BY—Allied Distribution, Inc. 
MEMBER—A. W. A.; National Furn. Whee. Assn. 
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DALLAS, TEX. 
Koon-MecNatt Storage & Transfer Co. 


Established 1929 Incorporated 


O. M. Koon oe 911 Marion St. 

President or 1100 Cadiz St. 

FACILITIES—1! 10,000 a ~F Fireproof; brick- 
riva 


watchman. 

on Gulf, “Calo. & S. F. and 
Frisco RRS. capacity 10 cars. Motor platform, 
capacity 5 trucks. 

SERVICE FEATURES—State bonded. Pool car 
distribution. Motor transport services available. 
Cartage pr ued a and delivery service. Air- 
conditioned office 





























HOUSTON, TEX. 
Houston Terminal Whse. & Cold Storage Co. 


Established 1926 Incorporated 
T. M. Smith ok) 701 N. San Jacinto St. 
Pres. & Gen. Mgr. Tel.—Preston 7151 


FACILITIES: .~ — ge. _ 000 sq. ft. Cold Stge., 
750,000 ou, ft » Fein — concrete. 
Sprinkler, ADT. Fireproof Ins.,—dry stge., 10c; 
cold | 16c. Sidin on S. Pac. RR. 

SERVICE FEA ustoms ‘eas Pool car 
dist. Local carta ~ Pvt. parking lot for customers 
& tenants. CO STGE. temp. range;—10° to 40° 
Speciale I in ment. fo. peultey i fruits, nuts. 


ESENTED B Inc. 
MEMBER: SW.W. ‘s T. Assn., Heasten Whsemn’s Assn. 


HOUSTON, TEX. 
Patrick Transfer and Storage Co. 









Established 1900 
Fisher G. - Dorsey S42) 1117 Vine St. 
Tel —Preston 0111 
FACILITIES-(1) Municipal Dock 4, Turning 
Basin: 250,000 sq. ft.; Concrete const. Sprink. sys.; 
A. D. T.; Watchman. Ins. rate 8c. Siding cap. 72 
coos. free switch. Sheltered motor plat. ater 
length 500 ft.; draft 32 ft. (2) 1117 Vine St.; 
35008 a t. Siding on S. P. 

SERVICE FEATU Bonded: (1) U.S. Cust.; 
State. Pool car dist. one transport service. 
Owners Lone Star Package Car Co., Houston Div. 

REPRESENTED BY—Asseciated Warehouses, Inc. 




























HOUSTON, TEX. 
Universal Terminal Warehouse Company 


Established 1924 Incorporated 


L. L. Schwecke *% 1 Washington Ave. 
Pres. & Gen. Mgr. el. —Preston 2381) 
FACILITIES — 112,000 sq. a Fi: 
b & concrete. Sprinkler sys., A 
Ins. rate, 16c. Siding on Pac., cap. 7 cars, free 
switchi: heltered motor plat.. “e. 18 trucks, 
SERVICE FEATURES—Bonded’ U. Customs. 
State. Pool car ae Motor sans service. 
Office and sto for lease. 

REPRESENTE) 

RESOCIATIONS—A. W. A. S. W. W. & T. A; 
Houston W. & T. A. 


° 


GDEN, UTAH 
Western Gateway Storage Co. 


Established yA 






W. D. Brown © change Place 
General Manager Se 199 


yo lly Stge. 70,000 sq. ft. Cold Stge. 

50,000 cu. Brick-concrete const. loor load, 

—_ Ibs. ADT watchmen. Ins. rate, 39c. Siding 
Union Ry.; cap. 9 cars; free ——s 

Sheltered motor platform. Merchandise and 

storage wareh anches. 





ousing in all br 


Operating field warehouses throughout the Inter- 
mountain West. 


Warehouse Section 
Is of Value 


“The Warehouse Section is of value to 
those who warehouse their products” 
—Traffic Manager, Meat Packing Com- 
pany. 































SALT LAKE CITY, UTAH 
Security Storage & Commission Co. 


Established 1905 Incorporated 1906 
H. L. Love * 230-40 S. 4th W. St. 
Manager. 





(Tel. Wasatch 6493-4) 





FACILITIES—Over 70,000 sq. ft. #4 warehouse. 
Brick, vy construction; sprink. sys., A. D. T. 
Watchmen inside and outside protection; carlons insur- 
ance rate, 20c. Siding on . & R.G. W. R.R. 
Free Switch. Cars on tracks within —e also 
trucks i > ene sheltered. Loading and unload- 

pace in other buildings or yards 


on | basis. Owners of real 
op lene: Ove as pork oe than 30 


years’ experience warchousin without a loss to any 
customer. Desk, office or ae room for rent. 
retarial accommodations. Private par lot for 
customers. Motor transport available. Freight 
terminal adjoining. Largest shi ping 2 area served. 
FEATURES—Specialize in handling of food prod- 
eee Renan in transit; pool car distribution. 
RESENTED BY: American Chain of Warehouses. 
ASSOCEATIONS: A.W.A.(Mdse.), Utah Whsmn. Assn. 
















RICHMOND, VA. 
Brooks Transfer & Storage Co., Inc. 


Established 1878 
c. Feir Brooks . 1224 W. Broad Street 


Sec.-Treas. Telephone—5-1731 
FACILITIES—(1) 1224 W. Broad St., fireproof; 
(2) North Blvd., slow burning: total floor s ~ 
— sq. ft. Watchmen. Ins. rate, 42c. Sidi 


freight line Va. & Eastern Seaboard cities. 
Container service Space for lease. N.F.W.A.; So. W.A. 
REPRESENTED BY—Brooks Transportation Co. 
in New York, Philadelphia, Lynchburg. 



















ROANOKE, VA. 
Roanoke Public Warehouse 


Established 1926 
Clem D. Johnston 369 W. Salem Ave. 
perating Executive Telephone—€207 


ES—Madse. Stg. 47,000 sq. ft.; Cold stg. 
0,000 cu. ft. Brick-mill const. Sprinkler ove ; fire 
— connection; watchmen. Ins. rate 36c. Siding 
on Nor. & West.; cap. 7 cars. Free switching. Shel- 
tered Motor atform, cap. 35 trucks. 
SERVICE TTURES—Pool car dist. for 
lease. Complete whsing. & dist. ser. Operate => 
Truck Depot cout 2 45 faokee fgt. lines. 


; of Whees.; Myfir. 
RSSOCIATIONS Am. AW. So. W. 

















SEATTLE, WASH. 


Eyres Transfer & Warehouse Co. 
Established 1889‘ > Incorporated 


2203 First Avenue, South 


Telephone—ELliett 0350 





ge age at company owned acini 000 sq. 

dse. ~-—* Cooler storage. Concrete-steel 

pol earn ay ireproof sprinklers; A.D.T. Floor 

load up to 350 lbs. Insurance rate, 10.2¢ (unit 1), 

11.06c (unit 2). Sidings on Chi., Mil., St. P. & Pac. 

—10 car capacity—free switching. Sheltered motor 
sathonn—t8 truck capacity. 


BONDED—U. S. Cuveinas State Liquor Control 
Board. Licensed under U. S. Warehouse Act. 


— FEATURES—Pool ll Caton. 
tru torage an 
office ——-. "Expert handling of export shipments—- 
REPRESENTED BY—American Chain of Whses. 
MEMBER—A. W. A.; Wash. State W. A. 


SECTIO 


Utah - Virginia - Washington - Wisc. Canada 





Pacific Storage Warehouse & Distributing Co., Inc. 


Matt Newell 
President 

FACILITIES—30,000 
Private watchmen. Siding on Nor. Pac. Ry., 
pacity, 3 cars, ve switching. 
platform, ore rucks. 

SERVICE EATURES Bonded: State; privately, 
Pool car dist.—shipments handl 


service in connection with warehouse. Space for 
lease—office and storage. 


ASSNS.—A.W.A.; Amer. Ch. Wh.; W. St. W.A. 


*D ’ T. L. Hansen 
President 

Established 1904 126 N. Jefferson St. 
Incorporated Tel. Daly 5770 


FACILITIES—18 warehouses: 436,000 sq. ft. Slow 
burning, mill oes Floor load, 150-600 Ibs. 


ene th, 840 ft.; <=. 22 ft. 
SERVICE FEAT 


REPRESENTED B —American Ch 
houses, New ou vra Plaza 3-1234: Interlake 





National Terminals Corp. 
Established 1929 


Willis Warren *D 


2 a nienggs Tigers ft. Fireproof, concrete. 
65 cars. Motor plat., oop. 20 truc 
Length, 1400 ft., draft 21 ft. 


SERVICE FEATURES—Bonded, State. Pool car 
distribution. Automobile handling. Motor corsa 
Stevedoring. 


MEMBER—A. W. A., Wis. W. A., Milw. W. A. 





*D 


The Canadian warehouses listed here have 
been subjected to the same careful in- 
vestigation that assures listing of only those 
warehouses that are known for their integ- 
rity. They merit your complete confidence. 
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TACOMA, WASH. 








Established 1907 


- 18th & Broadway 
Tel.—Main 619] 


. ft. Brick = mill const. 






Shu tered motor 







y rail, motor or 
Motor freight terminal—our own motor 













MILWAUKEE, WIS. 




















Watchmen. Ins. rate, 20. Te. 


ges A Be ee 
"50-Car side track on C. & N. W. Water dock: 


URES—Bonded: U. S. Customs; 
Pool car *. Motor truck terminal. 
ain of Ware- 


» New York, Tel. Lexington 2-1126. 





MILWAUKEE, WIS. 





Incorporated 


954 S. Water St. 
Tel.— Mitchell 5645 





‘anager 





men. Ins. rate, 3lc. Siding on C. & N. W., 
ks. Water dock, 













MILWAUKEE, WIS. 
National Warehouse Corp. 





531 S. Water St. 


pres. poe concrete 
Siding consteussim 


cars. pony Bonded, 
Complete whsing. and 
tribution service. 















A Solid Block of 
Responsible 
Warehousing. 


Canadian Section 










MONTREAL, CANADA——— 


SELAWRENCE WAREHOUSE INC. 


I-VAN HORNE AVENUE, MONTREAL, CANADA 


t. Raye 
— 000 a a te f woe 
Iie 8 car Mting on 
i => Free om 
: Canadian C 
— Pool car dist. 















Tully, 277 Broadway. 
lew York. 
Tel.—Worth 2-0428 
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motor 
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November 4, 1944 


Your dollar distance to market shrinks tremendously when you 
ship by river. Example: Heavy machinery can be loaded 
fully assembled on barges at Pittsburgh and towed to any 
major gulf port over level, shockproof water highways at 
a saving of at least $5.00 a ton. Not only are such reduced 
costs an important marketing advantage but the use of private 
or public riverfront warehouses at key points will materially improve your 
delivery service . . . Union Barge offers you safe, efficient, economical access 
to America’s inland trading centers as well as to Gulf and Great Lakes 
ports. Their modern equipment and complete traffic control system has put 
inland waterways transportation on a precision basis. Today, Union Barge 
handles everything from matches to machinery. Write for the Union Barge 


booklet. It may give you an idea that can be turned into cash. 
UNION BARGE LINE CORPORATION 


DRAVO BUILDING 
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1944 is election year in America. The ably be difficult. It should go to the carrier 
“heat” of the political campaign is on. But, © who can handle your freight shipments 


to many shippers the year is important for _ the quickest and most efficiently. 


more than political reasons. Many are ; ° 
t : i Merchants Motor Freight, with a daily 
planning their present and post-war ship- 


: service covering 5,802 miles between 
ping strategy. 


eleven important terminal cities, is meet- 
The campaign plans for routing your ing the test. 
freight shipments will vitally affect your 
ability to meet competition —to deliver No shipper who is interested in the finest 
your merchandise safely and on schedule. freight transportation can afford to over- 


look this service. 
When it comes to selecting a carrier to 


handle your merchandise, there will be We'd appreciate your electing Mer- 


many to pick from. The choice will prob- chants to do the job for you. 


Merchants Motor Freight: Inc. 


ST. PAUL, MINN. 





